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A LOOK AHEAD 


Long-range recovery outlook... 
A “breathing spell” .. . National | 


planning . . . Labor problems. 


LL the regular factors in the business scene 
point to a prolonged period of gradual 
recovery extending at least through 1939. 

The prediction of an important group of 
Government economists now is that recovery 
will forge ahead — although there may be 
minor fluctuations—until the level of indus- 
trial activity reaches a peak in 1941-42 of 
about 20 per cent above 1929. 

Such a general level would mean that dur- 
able goods production will be about 40 per 
cent higher than in 1937. Production of con- 
sumer goods, such as clothing and other prod- 
ucts, will reach about the same ratio to durable 
goods production as in the prosperous 20's, 

All this means that business men and in- 
dustrialists will begin soon to think of train- 
ing apprentices, and ot equipping plants to 
prevent repetition of experiences in the 
spring of 1937 when bottlenecks choked in- 
dustrial expansion. 


4 


There are a number of “irregular” factors, 
however, in the business picture which are 
being pointed out in Washington. 

Thus, a major European war, bad reper- 
cussions on bus:ness from the political situa- 
tion which might develop by 1940, and un- 
warranted wage and price increases might 
upset this prediction, 

Odds still are against a major European 
war arising out of the Czech crisis. But the 
situation will continue highly dangerous, even 
if some sort of a compromise comes out o! 
the present impasse. 

However, the recovery since June has been 
sweeping enough to make it probable that 
national income this year will be only 10 per 
cent less than that in 1937 instead of 15 
per cent as was predicted early this spring. 

Business, on the threshold of a new recov- 
ery era, may encounter Jess threat of regula- 
tion than at any other time since the present 
Administration came into office. Reason is 
opposition to existing reform laws is in- 
creasing and amendment crusade has begun. 

This does not mean additional reforms are 
not on the way. But it does mean that there 
may be a natural “breathing spell’ while the 
controversy revolves around changes in pres- 
ent laws. 

Thus: 

Nothing to change the present pattern ot 
industrial operation is likely to come out 
of the anti-monopoly inquiry before 1940. 

Revision of the Social Security Act broad- 
ening coverage to include classes now ex 
empt from old-age insurance, revision of tax 
laws to provide additional budget-balancing 
revenue and railroad the 
schedule for the next Congress. But no other 
Administration-sponsored legislation likely 
to have immediate important consequences to 
business is in sight. 


legislation is on 


One result of popularity of schemes, such 
as the California “$30 every Thursday pen- 
sion plan for all unemployed over 50 years 
of age, will be a speeding up of Government 
laboratories studying data to be used as a 
basis for comprehensive national planning. 

Typical of the projects under way is a 
study carried out by a large corps of re- 
search workers which has obtained data show- 
ing the United States will have to attain 
a national income level of about 90 billion 
dollars a year before all the unemployed can 
be put back to work. 


One of the thorniest problems which may 
affect the immediate course of recovery is 
the development of new J/abor policies. 

Uncertainties in the labor outlook include: 

The extent to which the Wagner Act will 
be revised. Drastic revision, despite the pres- 
sure from some iabor groups and from organ- 
ized business, is far from certain. 

Enactment of further Federal! laws to re- 
gulate organized labor. 

Certainties include: 

More attempts to pass State Jaws to regu- 
late labor. 

Continued C. I. O.-A. F. of L. jurisdictional 
warfare. 
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Flying the U. S. Air Mail Out of “the Red’: 


Cost to Government Steadily Diminishing 


pork the first time in its streamlined history * lion letters by air mail last year, or approxi- @ (All air mail contracts were cancelled in mid- 


the United States air mail service is about 
to emerge from the red. 

To the nation and the Government this sub- 
stitution of black ink for red in the ledger will 
represent a saving of millions of dollars. 
the Au- 
thority, which opened shop a fortnight ago, 


And for new Civil Aeronautics 


this fact becomes an interesting augury as re- 


Vitalized planning of the country’s skyways 


yets under way. In this planning, the air mail 
business is destined to play a major role. 

The apparent 
studving the pictogram above. 


reasons are enough after 
The physical growth of the air mail system 
short of The 
first regular air mail service consisted of a sin- 
gle and simple beeline between New York and 


San Francisco. It began in 1924 and it cov- 


has been nothing sensational. 


ered 2,629 miles. 
Today, less than 15 years after the opening 

of the the air mail network 

ever the Union but one. 


service, covers 
Letters, 
periodicals and packages are flown over a do- 
mestic system some 30.450 miles in length and 


$2,376 miles 


State in 


a complementary foreign system 
long. In 1938 there are enough miles in the 
United States air mail svstem, domestic and 
foreign, to girdle the globe two and one-half 
times, 


200,000 MILES EVERY DAY 


first lim- 
ited to one eastbound and one westbound trip 


The transcontinental service Was 


5.000 Today 


mail planes span almost 200,000 miles every 


per dav—barel) fiving miles, 


day. Regular air mail service to South Amer- 
lea, the Philippines, the Orient and Bermuda 
has become matter-of-fact routine. Regular 


service to Europe is the next stage. 
Cutting the time of transmission has been an 


important factor in boosting the size of the 


air mail sacks. The 1924 transcontinental 
schedule called for 26 hours and 14 minutes 
from New York to San Francisco. Today's 


record for transport planes, east 


just over 11 hours. 


to west, is 
Engineering wizardry has 
upped the horsepower per unit from 800 to 
2,000. Even more powerful planes are sched- 
uled for take-offs in the near future. 

But it is in the air mail’s ledger books that 
the future as it relates to private enterprise and 
Government regulation must be gauged. 
Optimism springs from the fact that annual 
air mail tonnage skyrocketed from less 
than a thousand tons a decade ago to a total 
tonnage of ten thousand last year. Five years 
ago the vear’s load weighed little more than 
three thousand tons, 

Americans sent about eight 


has 


hundred mil- 


mately seven letters for each man, woman and 
child in the country. The weight of this vol- 
ume of air mail would be about equal to the 
weight of one of the navy's new battle cruisers. 

To the CAA, the official umpire of the air- 
ways, these facts spell a new era in air mail. 

Cold figures reveal that more mail is flown 
today over a longer route than ever before 
and at a lower postage rate since establishment 
of regular long-distance service. 

Cold figures also reveal that the net cost of 
this service to Government has been steadily 
diminishing. 

Private airlines have been flying the mail 
under contract with the Post Office Department 
since 1926, except for a brief interlude in 19234 
when the army was ordered to fly the mails. 
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February, 1954, by Postmaster General Farley 
and the army flew the mail for three and a half 
months while lower contract rates put 
into effect.) Each 1926 the Post 
Office Department has paid out more to these 
contractors than it took in through the sale of 
air mail stamps. 


were 


Vear since 


In other words, until this vear the air mail 
has been consistently in the red. 

Revenue from sale of air mat! stamps is now 
at an all-time high while payments to contrac- 
tors are at a moderate level compared with the 
touched in 1935, the 
army stepped in. 


peaks they just before 

Last year the Government lost less than half 
a million dollars on its air mail, while five years 
ago it lost twenty-five times that much. Post 
Office officials forecast that the air mail sys- 
tem will probably pull completely out of the 
red in 1938. 


THE SUBSIDY PROBLEM 


But the subsidy problem continues to be an 
all-important problem facing the Government 
and the airlines. 

The present rate paid by the Government for 
air mail service averages 26 cents per mile for 
300 pounds. The fact that many airlines are 
losing money is cited as proof that this rate is 
too low. 

Airline contractors could probably realize a 
modest profit if they the mail in light, 
low-cost planes, with little or no passenger 

But in addition to the job of filving the 
most 


flew 


space, 


mail, airlines now regular or 


frequent passenger service in luxury skyliners 
The airlines have also added greatly to national 


pro\ ide 


prestige and national military security by open- 
ing routes to South America and the Orient— 
at great expense far in excess of payments for 
flying the mail to those destinations. 

It is in return for this extra service and their 
importance to national defense and prestige 
that the airlines have called for higher mail 
payments. One company has suggested a plan 
calling for an outright sudsidy of 30 cents per 
mile to each line holding a mail contract and 
three cents for each hundred pounds or frac- 
tion of mail carried. 

It is an issue that will be-put squarely before 
the CAA because the Act of Congress setting 
up this new Authority requires it to review 
all rates and empowers it to grant increases 
if it considers the present rates are not fur- 
nishing a reasonable profit to the carriers. 

What the CAA will have to decide is whether 
payments to airlines should represent just 
compensation for the job of flying the mail or 
whether these payments should in effect sub- 
sidize the progress of commercial aviation. 
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The March of the News 


IN NATIONAL AFFAIRS 


America and the threat to world 
peace . . . Political developments 
A billion dollar Treasury fi- 
fMoncing ..., 
plans. 


National defense 


SRSHADOWING political and other 

domestic developments is the threat to 
world peace manifest in continuation of the 
German-Czech dispute over the fate of the 
Sudeten Germans. 

But except for continued flight of jittery 
European capital to this country with its 
repercussions on international exchange 

markets here, events 
abroad had no direct effect on the United 
States. 

On the political front President Roosevelt 
developed further outlines of his plans for 
a Liberal Democratic party. 

In the latter part of last week reports 
from presidential headquarters at Hyde Park 
indicated that the “purge” of conservative 
Democrats, who have opposed Administra- 
tion policies, will not be extended but will be 
limited to the candidates already marked for 
opposition, 


FARMER-LABOR ALLIANCE? 


Earlier, during a swing through Maryland 
in behalf of the candidacy of Representative 
Lewis for the Senate seat now occupied by 
Senator Tydings, Mr. Roosevelt pleaded for 
his goal for a Liberal Democratic party and 
proposed a Farmer-Labor alliance to further 
his Administration's economic and social ob- 
jectives. 

Nevada voters went to the polls during the 
week and renominated Senator McCarran as 
the candidate for the Democratic party, giv- 
ing him a three to one majority over the com- 
bined vote of his two opponents. 

Governor Benson, of Minnesota, a candi- 
date to succeed himself on the Farmer-Labor 
ticket, presented to Mr. Roosevelt a report 
on political conditions in his sect'on of the 
country and told him that voters in States 
of that area support his drive for a coalition 
of “liberals,” regardless of party. 


values and 


security 


The State Department was a primary figure 
in Washington news during the week. 

New department regulations were issued 
requiring that any person engaged in pro- 
paganda or other political activities in this 


[Continued on Page 3, Col. 1.) 


vi 
fe 

(a 


> 
Tazo O.SPOKANE 
ad 
CLEVELAND DELPHIA 
POLI Wa S ETON 
LOUISVILLE | 
\— | — 
ABILENE FORTEWORTH 
SAN 
| ANTONIO | 
—. 
SADA 
| 


The United States News 


REGISTERED 


September 12, 1938 


5S. PATENT OFFICE 


Old-Age Pensions—More Stock Issues ?—Housing— 


Daniels 


and Cardenas—Meeting of Planners 


Wide World 
COMPETITION IN KILOWATTS 


John W. Carpenter, President, Texas Power & 
Light Company. offers to sell utility interests in 
16 Texas counties because, as he explains to the 
Lower Colorado River Authority, the company 
faced with 
which are heavily subsidized by gifts of Federal 
funds compel us to work out some plan with you 
to prevent the destruction of our properties .. .” 


competition “from power projects 


The Administration is preparing * 


to counter sentiment for more 
liberal old-age pensions by rec- 
ommending that the Social Se- 
curity Act be broadened sub- 
stantially. The tentative plan is 
two-fold: to make the pension 
provisions apply to agricultural 
help and selt- 
employed people, a// now ex- 
empted ; and to pay to dependent 


widows or orphans the pensions 


labor, domestic 


to which men who die would 
have been entitled at the retire- 
ment age. 


* 


away at alleged Communist activ- 
ity. Government departments, 
which cooperated freely with 
the La Follette Civil Liberties 
Committee, are reported reluc- 
tant to cooperate with the Dies 


Committee because of its course. 


More housing legislation will be 
recommended to the next Con- 
gress. The Administration is con- 
sidering whether to support pro- 
private in- 
vestment in low cost housing by 


posais to encourage 


granting income tax exemption 
for the profits from such invest- 


> 


counsel, Rumor is that Prof. Cal- 
vert Magruder, of the Harvard 
Law School, has been approached 
about taking the position. His 
attitude is unknown. He served 
Counsel for the 
National Labor Relations Board. 


ror a time as 


* ® 


Administration planners are pre- 


conference soon 


with planning offcials of the 48 


paring for a 
States. An objective is to pro- 
mote uniformity in local plan- 


ning procedures. 


The Social Security Board feels 


within the party. Reports a while 
back were that Chairman Hamil- 
ton was looking to the former 
President especially for advice 
on policy. Now it is noticed that 
Mr.+ Hoover proposes to cam- 
paign under the sponsorship of 
State Republican organizations, 


not the national organization. 


A Federal investigation of the 
handling of old-age assistance 
payments is under way in Cal- 
The investigators are 
expected to visit Massachusetts 
next. 


ifornia. 


—Harris & Ewing 
NEW TOPPER—NEW FORECAST 


Secretary of Commerce Daniel C. Roper selects 


his new fall topper and also some pertinent 
words forecasting an upturn of business this 


autumn. 


Newsq 


a. TITLE REGISTERED 0. S PATENT Orrice The precarious situation in Eu- ment. it is “up a tree” about what to * * ® A Wp A 's Aili ns 
7: rope prompted the Department a do regarding the old-age assist- Routine Government research r O 

7 News.qna 1p99; * of State to arrange for direct con- | President Roosevelt abandoned ance payments in Ohio. State is being sidetracked to allow de- 


Taking Up the “Lag 


tact with President Roosevelt in 
Minnesota, in event of receipt of 


urgent dispatches trom abroad 


plans to attack Senator Tydings 
in Maryland by name in the light 


officials failed to appear at the 
hearing on charges of maladmin- 


partmental experts more time to 
work on reports wanted by the 


Of Voters Coerced? 


; | | _ of reports that the reaction to istration. If Federal payments National Economic Committee in | 

7 : while he was at the bedside of such outspokenness might help are cut off, officials say 110,000 preparation for the diagnosis of A fresh angle to the “relief in | 

4 In Power Production J the Senator more than it would innocent people will suffer. If the national business set-up to politics” ——y | 

* | him. payments are not cut off, they begin next month. | 

7 ) : | ¢*«¢ fear a bad precedent will be set. a = A Senatorial rebuke to Mr. Hop- | 
a | Inquiries about the registration | A way out is being sought. bine | 


A shortage of electric power | 
threatens America. President 
Roosevelt acts to avert the threat 
Old warnings and new 


problems 


of stock issues are reported in- 
creasing at the Securities & Ex- 
change Commission. Expectation 
there is that new issues will mul- 
tiply, if and when the European 
“war scare” dies out. 


Sympathy of Ambassador Jose- 
phus Daniels with the objectives 
of the Cardenas administration 
in Mexico is reported to be com- 
plicating the attempt to settle 
the problem raised by expropria- 


* * ® 


Democratic and Republican lead- 
ers in Washington are watching 
developments in the Hines trial 
in New York no less than the 


The National] Resources Commit- 
tee is engaged on a study of al/ 
natural resources, coal, oil, water 
power, etc. Its report may be- 
come the basis for more White 
House recommendations for con- 


Developments which apparently | 
point to new regulatory legislation | 
are outlined here. 


- oo tion of American properties party leaders in that State. Re- servation planning. HE FACT that a man swinging a WPA shovel 
ential there. The important decisions fusal of Justice Pecora to dis- sr hould be h “nN political master has never 
E Administration is getting set for a drive . : 4 —— the Dies about American policy are being miss the indictment as sought by been disputed DV a party icade: Jus ne same, 
to increase the national supply of electri« . RVesIgaung sen made exclusively in Washington Hines counsel was expected. A split over whether to recom | quesiions whether he is his own ma nave 
power and improve distribution systems. Whether ¢¢¢ oo 
the action herakis a modification of its powel of the House is evident among Relations Act is in prospect for “ euel 
policies to encourage private ‘nvestment or fur- left-wing New Dealers. Their The traming or reculations [or The nature otf relations between the American Federation of La- | Ree ‘ probiem of 
ther promotion of public ownership. is a q | view is that the committee has administration of the Wage-Hour former President Hoover and the bor convention next month. But | , obeys 
While Government pow production fl | done little about alleged Nazi Act is being held up by de/ay in Republican National Committee recommendations probably will + ' ' , may result 
jumped in recent years. the tailure of privote elie! ‘ ito sit. 
; , , propaganda while hammering the appointment ot a general is a subject of much speculation be made. ' 7 
capital to enter the field, as normally would | ( ‘ a 
expected, has more than offse' the gain in sup- | f cor e yer of relict 
ply. A potentially costly lag in power develop rolls The ' cou g ed 066.953 on 
ment has resulted WPA ata co ) nn S50 A 
President Roosevelt took ol rie ior eacn one turliner } expr tec 
problem last week in appointiig a committee T RE V TERS 
recommend legislation “and measures” fo @. PaTENT arene MAJORITY A 0 
solving it. He expressed concern about reporis The overwhelming majority of these people are 
from the War Department and the Power Com- ’ 1 '? heads of families who vote. Charges of coercion 
mission that existing facilities would not mee! } DE PARK S SQUIRE RUS | ICA | ES i ee NEW PROBLEMS of that vote have been frequent on the part 9° 
industrial needs in event of war opponents of the New Deal 
The reports, which were not made public. we: ) 
Calling these chara ibsurd. WPA Admin- 
F POWER AND POLITICS AT SON JAMES’ BEDSIDE ator Harry Hopkion recent said they were 
the first time that the possibility of a power a EP , than that officials in 
on noLnin more nat OMCciais it 
shortage was realized, however A confidentia. Ad . wid 
study by Government economists dealt with the ‘HILE 
" " " e need to hye nocra’ set ‘ 7 
situation in detail a little more than a year ago arm hands gathered hay in the sur — day were the rule. Ordinarily, the President No one need ea De ' a joo 
No action was taken then. ‘For text of study rounding meadows and small boats drifted sees ten or a dozen persons or groups by ap- from WPA.” Mr. Hopkins declared. “No one 8 


see Page 7.) 


NATIONAL DEFENSE NEEDS 


he present move to expanc production was 


past on the Hudson, President Roosevelt spent 
four restful days at Hyde Park minding his p's 


—the p's of politics and power. 


The squire of Hyde Park intended to spend 


pointment each day. 


A delegation of citizens from Hastings-on- 
the-Hudson, for instance, had no difficulty in 


fired from WPA for the way he votes or does not 
vo.e 
The WPA will not tolerate political activily 


Wilnhin Tana’ 


based by the President on needs for national . : obtaining a P-vesidential appointment. This : WPA workers are free men and women, nhow- 

defense. The point of the earlier study, on the much more time at his country seat, but the group wanted Mr. Roosevelt to order Admiral ever, who are just as much enticed Ww Welt 

other hand, was that ‘revival of large-scale ex- easy pace of the past week was broken by a Farragut's flagship, the Hartford, permanently own opinions a8 any other American citizen and 
| 


penditures for new facilities will be imperative” 
if the demand for power continued to grow as 
in early 1937 


hurry call to Rochester, Minn., where his eldest | 
son and secretary, James, was to go under the 


| docked at Hastings. 


they do not dwell in a vacuum 


surgeon's knife. PONDERING PLANS Attorney General SENATORS CHARGE ABUSES 


“It takes ordinarily about three years to pla2, 


- omer Cummings, Dep- In the judgment of the Senate Campaign 
build. and equip a modern steam generating Until a family problem thus superseded of FOR EXPANSION OF uty WPA Admin pesn A F Cc - tt flort ied in %t » Ke 
is unds mmittee effort failed in th 
plant, and three years or more to develop new ficial problems, the President had discussed a AID TO YOUTH re Ww 2 Renal pennand 
hydro-electric stations,” the study said wide range of political affairs. He had dipped ubrey iliams and ™ Honk 
“Apart from some large "ederal hydro-elec- into Dutchess county politics and then had | Charles Taussig were other Hyde Park visitors. net ted “that in certai parts of 
nav, ©viagenhce » COTvaiIn Aru 
projects Lnere are aL prese nu comparatively ranged upward to state and national political * Mr. Cummings and the President talked poli- Kentu ky if not in fas the hol pal offi 
ew important new central stat con- 
on po oe te A itral sta sap under con affairs. . M tics, while Mr. Williams and Mr. Taussig pre- and agents of the WPA have flagrantly violated 
capacity had to await the planning me comple- Also, the President had turned his attention a alge : sented a plan for expanding the scope of the he regulations you promulgated with respect 
7 tion of such ia an acute power shortage to power and appointed a committee to find ways National Youth Administration. Later, the T | “ ) WPA had not 
\ would inevitab]W€nsue (barring the intervention and means of strengthening and expanding the | _ President found time to sit in on a meeting, enonerated ao i th the committee and asked 
of a business depression in the meantime) be- national system of power distribution. Wide World in Hyde Park House. of the 48 State NYA what the Adn strator proposed to do about it 
| a y Ought int production All this was cut short, however, by the deci- | O : he P 4 ; bi _ directors. Mr. Hopkins replied with a denial! of the charges, 
depression did intervene. Demand for power nce again the resident traveis, this time to > 
-in-law at the -eiv and submitted the evidence on which he based 
dropped off. Now business is reported reviving sion to join his wife and daughter-in-la t the bedside of hls com and secretary, James The President received Senator Theodore Se aaa 
again, and an increasing demand for power pre bedside of son James. (right), who undergoes an operation at the Bilbo in the morning of his last day at home. pie 


; The activity in question was reportedly in be- 
ppi Senator urged doubling of the half of Senator Barkley, who was renominated. 


old age pensions. 1 


James had gone to the Mayo brothers’ clinic 
in Rochester for a check-up on his stomach | 
ulcer. The check-up revealed that an operation 
would be necessary. 

Fortunately, the President was able to get 
away from his official duties with little difh- 
He kept in touch, however, constantly 


SumabDly could disclose a short 

Members of the new Ad 

7 indicate privately that their recommendations 
Will be drawn with that in mind 

One member, Charles A. Edison. Assistant Sec- 

7 retary of the Navy, says that “means of cooperat- 

ing with private utilities that have 


famous Mayo Clinic. The President went directly 
to the clinic from his Hyde Park residence. 


war or no war 
Minis'ration committee he committee, incidentally mplained also Ww 
. Then came a luncheon date with Gerard Swope the Social Security Board about activity among 
of the General Electric Co... and Mr. Swope its Kentucky employes on hehalf of Governor 
stayed on during the aiternoon to join the Pres- ris al 
power question, ident. Mr. Hopkins and Novelist Theodore the comm vee 

“The report regarding the supply of power Dreiser on a brief cruise down the Hudson on ter ania from a Benen 


While the President's yacht cruised up the 
Hudson toward Krum Elbow, he took up the 


gotten about 
hind and helping them catch “p will be sought.” 


culty. “used” politically have come u 


| “INVESTMENT” AND “POLITICS” with national and world affairs. | in the event of a national emergency — the Yacht “Potomac”. of States. Investigators are at work in Wiscon- 
' me by the War Department and the Federa re | - sin. the [ tas ryland an. elsewhere 
MEN y The final gesture of the President's stay at sin, the Dakotas, Maryland anc elsewhere 

The 1937 study had something to Say on that 


Power Commission. , . has given me much con- 


Hyde Park was the granting of an interview 
to newspaper men on the portico of his home 
soon after returning from the cruise. 


AFTER THE TRIP quietest official weeks of 
the summer. The Presi- 
INTO MARYLAND dent had returned to 
Hyde Park immediately after his Labor Day A WEATHER EYE Other Presidential 
address on the eastern shore of Maryland in be- ON TROUBLES OF business was mostly in 
half of the Senate candidacy of David John the line of observation. 
Lewis. JITTERY EUROPE The Chief Executive kept 
Since the President's 500-mile journey through a weather eye on the European situation, fol- 
Maryland and back to Hyde Park had been tir- lowed the progress of New York state politics 
ing, the first day in his country seat was devoted through a discussion with Assembly Minority 
largely to rest. | Leader Irwin Steingut and heard first reports 
The only Presidential visitor was Gov. Harry from Rochester that the condition of his son, 
Benson (Farmer-Labor) of Minnesota. Gov. James, was “disappointing.” 
Benson brought word of the popular backing of There was time also, during these compara- 


point, citing “political hazards” as a hindrance 
to private utility investments. Cited were: the 
threat of direct competition from existing and 
projected Federal hydro developments—not to 
mention municipal enterprises financed by Fed- 
eral aid—as we!) as adverse publicity, higher 
; taxes, the “holding company” law. and a Steady 
downward pressure on rates. 

Those factors still are apparent. PWA con- 
tinues to subsidize municipal power plants. 
Threatened by destructive public competition, 
the Texas Power & Light Co. last week offered 
to sell out to the Lower Colorado River Au- 
thority in sixteen Texas counties 

The President has authorized the power com- 
mittee to take up such broad questions of policy. 


A WPA “CAMPAIGN FUND” 
Another angle of the problem is the effort cy 
persons outside of Governmert to organize the 
The President had no “dynamite” for the WPA vote 
press, however, choosing only to restate the The Workers Alliance—WPA union—had se. 
right of relief workers to vote and to insist out to raise a $50.000 political campaign fund by 
that the United States was not aligned with any Sereentang WA workers and others The baeereuell 
Said privately that here was a way in which 
Late that night the President broke away WPA might be made into a political mechanism. 
to board his special train for Rochester. With The Senate committee considered the plan il- 
him went Works Progress Administrator Harry legal, and warned the Workers Alliance the De- 
Hopkins, who underwent an operation similar of Justicn would tale 
to James’ in the same hospital last winter, and tion unless it was dropped. The upshot was a 


: decision to call off the fund raising, pending a 
Dr. Ross T. McIntire, the Presidential physi- consideration of policy at the Alliance conven- 


cern,” Mr. Roosevelt wrote, after naming a s1x- 
man committee to study the shortage problem. 


| Before the cummittee reports, the Congressional liberal policies throughout the northwestern tively free days in the country, to observe the cian. tion in Cleveland late this month 
——— of the Tennessee Valley Authority states and suggestions for expanding the farm progress of the harvest on the Roosevelt acres Plans for the President's return to Hyde Park The committee now is considering the reply 
roba Will gO into the same questions. iti 4 
p y : 8 S question program. and the construction of the President's cottage depend on the condition of James. Mr. Roose- from Mr. Hopkins on Kentucky. Presumably it 
Out of it all may come either a drastic altera- 


will get a first-hand report on the Workers Al- 
lance convention. Both situations will be sum- 
marized in its report to Congress recommending 
legislation. 


“retreat” in ValKill. 
The President's appointment calendar was sin- 


One day of rest was enough for the President, 
however, and next day he buckled down with 
typical Roosevelt energy to new problems. 


velt plans to make his headquarters at Hyde 
Park for several weeks and will return there 
as soon as possible. 


tion of the New Deal power program or bigger 
subsidies for public ownership. The fina! decision 
wil) rest with Congress. 


gularly open. Three or four appointments each 
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September 12, 1938 


The March 


IN NATIONAL AFFAIRS 


emsgratne AMERICA LOOKS TO ITS DEFENSES: 
THE STORY BEHIND OUR PREPAREDNESS DRIVE 


[Continued from Page 1.] 
country, on behalf of a foreign 
principal, must register with the 
State Department. 

Mexico's note to this 
country, it was disclosed, torm- 
ally rejected American demands 
that immediate payment be made 
for expropriated agricultural 
holdings of Americans At the 
same time Mexico made it clear 
that additional farm 
property will be seized if such ac- 
tion is necessary to the Mexican 
program for redistributing land. 

The National Economic Com- 
mittee took the first official action 
in its anti-monopoly inquiry by 
sending questionnaires to insur- 
ance companies. 


recent 


foreign 


Department of Agriculture of- 
ficials announced that daily dis- 
closures on the progress of the 
wheat export subsidy program 
will be discontinued and reports 
hereafter will be made on an ir- 
regular basis. 

Ohio failed to 
appear at a hearing before the 
Social Security Board on charges 
that politics had entered into the 
operation of the Ohio Social Se- 
curity machinery. 


Secretary of the Treasury Mor- 


state officials 


genthau announced that the 
Treasury September quarterly 


financing will involve issuance of 
700 million dollars in new bonds 
and notes and the refinancing of 
433 
‘uring in December 


million dollars of notes ma- 
The borrow- 
ing will bring Treasury cash re- 
serves close to a record high at 
the middle of the month. 

By appointment of the mem- 
bers of a committee to draft a 


legislative program, the President 


Amid a world swiftly gird- 
ing for war, America keeps 


pace. 


| The Navy shifts its forces 


for better defense, the Army 
reshuffles its command and 
buys the latest in equipment, 


industry mokes ready to sup- 


_ ply wor materials. 
| Here is a view of what 


America would do if war 


come. 


T is becoming apparent from 
recent developments that tne 
United States will not be caught 
napping if faced with sudden war 
Last week Eurove hastily girded 
for war. Marching soldiers kicked 
up clouds of summer dust on the 
roads of Germans and “France 
British men t 


;UTTONS 
through the North Sea. Rifles were 


re- 


cu 


cocked in the Sudetic mountains. 
Along the Rhine heavy guna were 
made ready. Paris and London de- 
fense chiefs pored over plans for 
joint military action It was ob- 
vious that Europe was ready for 

But this country has been no lag- 
gard in preparedrisas. Information 
from Government “epartments now 
reveals what America doing to bc 
ready in case the worst happens 

Following. in brief are some steps 
the Government is taking toward 
preparedness 

Significant shifts in naval and 
aircraft forees to give greater pro- 
tection and flexibility in case of war 

Younger comn ds and newer 
equipment tor arm 

P for mobi'?'ng in \ 
wal ne 

Close check-up on activities of for- 


eign AZeTi it Lois country 


Reorgal 
on a 


ization o! power supply 


war-time 


Expansion of the merchan' marine 


all the combat 


The 


Twenty-four hours afte an- 
nouncement of hift in navai 
power came word of an equalis 
significant move 'n the army a 
forest 

General Headquarters of the Ai 
Force were moved from Langis 
Field. near Newport News. Va., to 
Scott Field. Ill near the strategi 
center of the couvtry. As soon & 
suitable quarter. car be constructed 
Maior Gen Frank M Andrew: 
commanding genera of the Ali 


Force. Will pack up ali his 


papers 


assemodie ail his personnel. ana move 


tne nerve center of the nations a 
Ggeftense to the micdl i the con 
Linen’ 


iS a ne g2reau 


possidie distance from the Atlantic 
Pacific and Gulf ceasts and thus i 
much sater from atlack OV an enemys 
air forces Shifting the high com- 
mand of the army's air fleet to the 


geographical center of 
puts 


the country 
within a few fivinge hours of 
elements of the air 


rODD 


REAR ADMIRAL 


Ha 
KEY FIGURES IN NATION'S DEFENSE PROGRAMS 


Functionaries of the War Depart 


ment cea st! 
cards, entering name, iocation. prod 
xt and capacity ci Manulacturers 
that have agreed to turn oul wa 
nateria This ¢roas-index mean 
that. if the country goes to Wa he 
a factories covld immediately 
irning ou muni.ion Witil 
nothin like contusiol and 
profiteering of World War da 

Sitrenuous measures lave 
taken to limit wWar-time  pront 
The old cost-plus contract that in 
some cases permitted fru way 
profits during World War days has 
been retained decatise no Deller sud- 
5 ite can be fourd. But the De 
partimet! LAKerT ine prt 
of ana ig co ne 
CO} id ive vet ‘ rh 
400 contracts in use aul 1917-18 
have been reduced to five standa®©i 
forms 

Manufacturers have been induced 
to cooperate and many cases fac- 


tory tests have been run. The United 


United S lates News 


> 


3 


one part of the country to the other. 

Appointing s‘x-man commit- 
will conduct the siuay. 
Roosevelt said 


the 
tee thal 
Presiden' 

These studies have 
disclosed a shortage of power to mee’ 


previous | 


the needs o!f the nation’s industry in 
the event such as constitute 


to the national! se- 


of war 
a serious threat 
curity.” 

it is 


menaavions 


that the 
made by the President 3 
defense will re- 


expected recom - 


power committee 


move threat.” 


THE MERCHANT MARINE 


serious 


When the World War broke oul 
foreign ships had been hauling 90 
per cent of our exports. Hostilities 
forced these vessels to home poris 
where tiney were more wurgen.uy 
necded This left United States 
docks and warehouses piled high 
with goods to be shipped abroad 
but no ships to carry them. Later, 


when the Allies Degan to Duy 


plies here in large quantities, Amer- 


MAJOR GENERAL ANDREW 


S 


& FPwing. Wide World 


hw the first time since 1933 a squadron of warships commanded by Rear Admiral Forde A. Todd 


Willi 


take up scouting and patrol duties in the Atlantic. 


As Army Chief of 


Staff. General Malin 


Craig has been instrumental in expanding the nation’s armed forces and modernizing detense equip- 


ment 


To Major General Frank M. Andrews, commanding general of the Army's air force, falls the 


duty of supervising the sky fighters from their new strategic base in the center of the country. 


ADVERTISEMENT 


— 


+++ OFFERING ONE GALLON OF GASOLINE FREE 
if a customer waits one minute or longer at his pumps for 
gasoline. a Kansas City dealer keeps his attendants on their 
toes all day long. Calculated to appeal to the “hurry up” 
trade, this unique sales program may inspire a competitor 
to post a sign reading, “One Gallon of Gas FREE—IF 
WE RUSH YOU.” 


* + * BONUSES TO SALESMEN FOR CARS THEY 
DON’T SELL is a new wrinkle in investment protection in 
Japan. Since the army has what amounts to an option on 
the entire output of branch plants of American motor firms, 
few cars are available tor sale in the open market 
men in enforced 


Sales- 
idleness have threatened to seek other 
jobs and because these salesmen represent a large invest- 
ment in time and money expended for their training, the 
motor companies are anxious to protect their investment 
against the day when cars will be available for sale to civil- 
ians. Hence one large company is paying a bonus to those 
men who stick to their jobs. Sounds like an automobile 
salesmman’s dream of Utopia. 


++ REMEMBERING THE “TAXICAB ARMY" THAT 
HELPED TO SAVE PARIS IN 1914, the French general 
staff requisitioned 100 municipal buses to test their utility 
as troop transports in recent army maneuvers. We im- 
agine that they retained the civilian drivers who, after 
vears of fighting Paris traffic. must have found the going 
tame. 


AJALLOPY OWNER ROLLED INTO A SOUTH- 
ERN FILLING STATION and was greeted by a bowing 
and scraping attendant who asked, “What will it be, Cap- 
tain?” He felt pretty happy about his reception until a 


few minutes later when a limousine owner rated a 


“COLONEL” from the attendant. 
in tl itinental Init States is meetng any firms more ica hi ulld a makeshift mer- 
Strenathening of anti-aircraft force in the continental United ¢ States ls meeting many mor ca had to 
took further steps to prevent dete to yrotect pen Sia than hail Way DV pir expert li- cnan' marine Lo handie ine trade 
pro 
shortage of electric power in the As a further cau'ion aca wa sive and dies iree charge Even hen ships were lacking Ww . . 
event of a aiieas aueiienes ¥ THE ATLANTIC FLEET Anew n has been appied t NT bring in many commodities, such * ¢ *¢ A NEPHEW RECEIVED A CHEMICAL SET for 
tha Gramatie of Cham BLOCKING FOREIGN AGENTS af ich there was his birthday and asked us what kind of formula interested 
xisti situatic buring the rh War the coun 
wr & . th preparations was creation of a new of defense has be wept clean . , need us most. We told him to work on a preparation that would 
acou juadron of seven ligh bet Sine he World War this country remove hitch hikers from automobile upholstery. 
Another development affecting patrol Atlantic waters mora age in ever b dius ioe work nerchart marines. The 
our national defense was an Army Assignment 0! ese ships to tn Rees ove ize oMicers on th eminat 
ere ud ) 
marked the first tim th Maritin 
order lowering age limits for ad- Ea st markes tne win afl we eplaced snd in ‘ : | ‘ 
mission to toe Army War Col- were Known >» Oe engaged 
had been on Atlant duty. The o1 e arm’ , ev Mercha Marin unfortunately 

lege in Washington and to the der recalled actio years at ind ye was built as a unit; the American 
Command and General Staff when the main flee’ was maased ii thus modernizing the service “0 regu A } ne ia Merchant Marine, unfortunately, is 
school at Fort Leavenworth. the Pacific during the Sino-Japanest SCSSION gent adboul tO ame way 

Kansas crisis of that time The 1932 ord ARMY'S NEW RIFLES the pay of for nment Nete ptotemnendt supported by THU MBS DOWN ON RADICAL STREAMLINING, 
- p ded Sil. DS N at emMmpnasis ed in re} name ace lie Atv ne 1942 nine- SAY VR. ERAGE VOTORIST in the final analvsis 
In the utility field the three bil- | 
=e > . patrol the Pacific ‘ indefinitely.” 1 army circies on a2 iargt nd a wi er Swit epal tenths of our merchant marine will of a nation-wide survey of car owners as to their tastes in 
lion dollar Electric Bond & Share rhe service } elude These record | be open to 
| same manner, the recent order + rvice 2 ; "2 motor car styling. Conventional and fairly conservative 
utility empire offered to sel its creatine the Atlantic squadron said 163,000 enl d men and 75,000 pubic inspeclion alter sept. 19 To guard against being caught design American cars were rated first in national prefer- 
electric facilities im Six- tha would pe on duty in- ell ‘ reserve Genera Lx he \ icel Hip-iess oY Wal 
t T to the | ief M Craig, Chief cf Staff K put : shinbuildine ences. Owners want their cars to be moderately modern, 
een lexas countics to the Lower Gennitt and publi latio cou f of shipbuileing has bee 
= | islike the extreme airplane ty signs res 
Colorado Authority. the TVA of The seven cruisers that willshortiy 4 enough. O e oln foreig ne nd ried. Drawbacks are that it is pe design felt 
he S h i uke up their pasts on the east coas' a eat deal of atleniuo D re classe agent ite in geltung underway and that it want of all motor car owners is an automobile with greater 
E are the ate They ar Dipiom: oli ind perso! prov.des ik miv OU Ves « many of gasoline economy. In the summing up, the motorist mav 

ean cer a my n 10 fon fapadie of more iif st’ | | it} Cory) Which are papel and- ‘alk nol know art but he knows what he likes: a really depend- 
tinued with the issue of war or than 32 knots speec and armed wit D u e equipment sOrergs ne dusines are ex AR able automobile. 
peace still undecided as the week fifteen 6-inch guns mounted thre arin emp.ed rhe program calis for an expendi- 

This ! U.S. Army The law is the first of its type ture of $110.000.000 on the oU ahips 

ended American official a 4 * * * PATENTS FOR A NEW TYPE REAR ENGINED CAR 
though they expressed deep con- Fare ane two ies were granted recently to a famous American automobile manufacturer 

The forces nvolved n ‘th i ecor provice ne possible C Deft or many of the neces- Alth 
cern over the situation, gave no though none of the makers of popular type cars have announced 
ai th 4 new squad! n 400 officers and Ol 10 nh ippues and a Pasengel mtentions of marketing the radical type car, a previously granted 

5 ey Ais ose any Geviation men Rear Admiral Forde Ander- force W ie la 1 coul vessel, to take the place of the old patent indicates that demand for such a vehicle will find the industry 
from America’s traditional isola- son Todd ' been placed in com- eqiupmen Heavy penaities are provided fo I nan under construct.on ready Meanwhile European engineers, although rear engine con- 
tionist policies. mand of the new rit rhe mas lar-reacning advance } ompliance and the enc! ind propab a le down the scious, are concentrating upon a gearless and clutchiess automobile 

mn arming the a rep nies - wh ie e Sta Dep ” ways in the spring 1940 as a solution to the ever present problem of lower costs and greater 
yy the A ni-automatic rif ced der t An idea of the adequacy of the efficiency. And '¢ sit up nights trying to work out plans for a re- 
iron nie il iv ena co.or to la’ pre program may ricaned 
4 oot 30 re ds p ite will be \ re t remark of Admira 
/ / “Ss nproven are i radio The maximum re a fine } ry S. Land lal a 
controlled plane that in test fi f $1.000, tw . oF ' { the requirement! * * * SNAKES IN THE NEWS: Since we ran the “snake on 
PATENT 160 landings wither! moth 4 fer of the brakeband” story in this column we have heard of other 
Forn Dat a hand on the contro a mode! defense ndica that reptilian disturbances. A three car automobile crash in Sun- 
Bublixhed once a week br States News Publishing Corpora‘ion | plane with MOBILIZING POWER bury, was attributed to a wriggler on the highway upset- 
that can speed throu ib DirecUly in line witl pial << in the next ten yeal These ting a nervous driver and in Chicago, a snake lover left his pet 
‘HE purpose of The United States News is to present a comprehensive review stratosphere; a revolutionary colo! put the army and ind ry quick.) ‘ips will cost approximately $1 entwined around the steering wheel of his locked parked car 
and analvsis of the activities of the Government of the United States in camera that can film reconnaiasanes ma war-time foo't’nge in an eme 2950 000 000 which is no beeearly with a note pasted over the door lock informing all comers that 
all its branches—Legislative, Executive and Judicial—and of the governments nietures at 15.000 feet altitude and sency are plans developed unde ee r cnonenie with : an he was aware that the reptile was inside. A curious crowd 
ee ee 1t 200 m. p. h. and that presags ve guidance of Pr it Rooseve capabilitic | blocked traffic until police forced the car door and removed the 
Executive Offices: The United States News Building, Washington, D. C. +) nd of hazardous balloon obser- and announced ia week to brin Mefense stratecist — snake to the station house. 
Twenty-second and M Streets, N. W. Telephone: District 4900 vation the country's eleetric power di. 50 
ai.O Our presen. prograni a 
BOARD OF EDITORS Around the small Dut well-trained weak link in the country’s armor 
Davip Lawrence, Editor Owrn L. Scort, Associate Editor standing army will be assembied 1 . ine er efficiency , rhe next Congress may well be asked A CHILD LEARNS TO WASH ITS FACE AND 
FE. Wortn Hiccins, Maencging Editor fiehting force of one million men if Elim.nation of NECK to provide for an enlarged merchant CARE FOR ITSELF as it grows older. It also learns to ask 
Fowaro J. Durry Drerx Fox Joun F. Kornt war breaks out. Mebilization pians puwes marine or things 
. r the gs it requires. our car never develops the 
Prev A. EMERY NIXON for this eventuality have been pe! of tu program. The President loun er 
| ARMOR AGAINST BOMBING power of speech in its lifetime but it does complain bitterly 
fected so that the million soidier: 
ADVERTISING DEPARTMENT uld | = bled wit! 48 17 ern Coast depend for weir elects In a day when even British Cab- when it doesnt get regular lubrication and check-ups. 
Victor W President Norman O Western Manager Ac power on a single souree. If that inet lembe! shuddet at ine When it does complain it may be too late. Let your ESSO 
were cut aff ir wartime thas woul ina London might  obe 
— cording to presen. pians these men yurce were cut off in wartime, tho _— | Dealer play part time nursemaid to your high-powered 
BUSINESS DEPARTMENT could pe put in fenting trim i? cities would be Crinp, New Yor De G ano.né#! Wal and when baby. He's a specialist. 
Grorce W. Bryan, Business Manager Antuony R. Gout, Circulation Manager about cight months It took the Baltimore and Washington al ready-made bomoO-sheiters are on 
Consulting Counsel armv 14 months to do that in the vulnerable from tha! point of view ale in Enelisn department stores 
Mason. Spalding & McAtee a World War A committee heeded by Assistant ! 5 Only natural that the — om | FUTILE LAST WORDS 
ription MOBILIZING INDUSTRY vase the electric nawer resources of United States have given much I left my driver's license in my other suit and 
elivered postace prepaid $2 for one yea! or two years tor tour vear: hesi 
pre} rotecting ur one} esides this car couldn 
(Canadian postage $1 per year additional, foreign postage $2 per year additional.) Mobilizing men | muy Mais tne ne Cou pen t do fifty wide Opes. 
iob the army coul¢c do in case o! eerous bottieneck COd air allaci 
: New ¥ Advertising Offices war. It could also mobilize industry The committee w k to assure Boston, New York, Philadelpnia 
RK HIC AGO 
machetelior Pia North ‘Michigan Avenue Skelecon plans for that purpose are a flow of power te key cities suf- le Portland, Sai +++ IT’S AN OLD AXIOM THAT “THE CUSTOMER'S 
Circle 6-566 Randolph 8496 taking shape in the War Department ficient to maintain production of FF co and Les Angeles would be ‘ave DpITR” : : 
Advertising copy should be received in Washington Friday | ALWAYS WRITE” but our customers don't write fre- 
mornings. but emergency copy if in mat form and quently enough to sui & Mi: “alle ic 
scheduled in advance can be handled Saturday mornings That the Department's Industria services, even in the face of foreign D2ombing planes with which ali - : ayn 50 ue we, , he Mailman calls twice a day 
Fntered as S d Class Matt ' the Post Office. Wast — Mobilization Plan is no general's invasion. This will probably be modern armies are now equipped with letters addressed to Northrop Clarey, Standard Oil 
ntered as Secon ass Matter at the Pos ce ashington, Tr » the wnlner any hk 
gtor pipe-dream is showr by its careful accomplished by a “gridiron” system To make these cities invulnerable Company (N. J.), 30 Rockefeller Plaza, New York City. 
Contents of this newsmagazine Copyriented. 1938, by United States News Pubjishing ‘ 
Corporation file of 10.000 cards stored in the of distribution whereby electric ‘0 an alr allack he War Depart- | We'd like to find a letter from you tucked among the tax 
Munitions Bullding at Washington power could be interchanged from | [Continued on Page 5.) notices and newspapers. 
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the 


John P. Frey 


President. Metal Trades Depart- 
A. F. of L.. 


ment 


answers: 


Wagner Act ithe National 
Labor R tions requirea 


Of ) and 
Prov une ss 
Act as a whou.e 
mfidence 


T) in Ti vy 
] av R ia Boa 

a [a be 

is tha approva. 
of a 

i R i \ ed 
Su 

pres 
Thi 

i R La A hibits 
es of em- 


RIGHTS OF MINORITIES 


he the Wae. 
ner Act the Board has the power 
is ea numerou 

p 
ci 


ly ed to ht of 
of 
repre«e ‘ives for collective bar- 


themstives they also se- 


he labor 


APFLITO FoR 


* 


THEN Wagce-Hour Administrator 


Eimer F. Andrews told the coun- 
ry Labor Day that he wouid 
re.y on the “honor system” for en- 
forcement of the wage minima and 
hour Maxima, the first inference was 


at he referred to employers 


Since that radio talk. Mr. Andrews 


has made it clear that his “honor 
vetem” is a two-edeed sword and 
employs ind employ. 
\ oe | on nor 
er ol reliance 
LO the success of the admu 
Than rellance on the honoi 
i 
U 24. hi 
ed aoud, 
wove ‘ 
May (ade Nis Case direct.) 
irt. He may .nstitute the ac- 
OF ne May act througcn 
mated representative 
provision o: the law de- 
Signed for automatic enforcemen!’ 


But it also cpens the wav fo 


ou nuisance” actions by 


r numer. 
employe 
With lancied erievances 


Theret An 
fj 
< iat iD iZ Hi 
he sa tha € can persuads 0 
eacders to cLiONs Delore b 
m f ) ec led 
ErOUNCIECSS 

If this system dos Ol work out 
in practice, it may be necessary to 
adapt the regiona!] organization of 
the wWage-and-hour division so i" 
compiaints are brought first to a jo- 
cai board instead of to a court. Mr 
Andrews is now planning to mode] 
his regiona! organization after that 
of the Social Security Board. 


COMPROMISES PROBABLE 

Mr. Andrews admitted in his radio 
talk that 
included 
point 


Lne Wage-and-hour 


law 
compromises 


Ol} many 
would not hesi- 


$s and that he 


late lO SuUveest necessary 

genera! counse)! to the Ad- 

ls appointed and studies 
lion. Mr. Andrews can m 


IN aNswering some o! 


ne ques 


> 


Fe @ 
JOHN P. FREY 


hot 
Gies 
‘ of 
{j 
e fa 
B 
B 
far 
It fase 7 
nouid serve a tac 
B 
\ 
e Feck 


Matthew A. Dunn 


Democrat of Pennsylvania. Mem- 
ber House Comittee on Labor. 


answers: 


REGARD 
the 


Nationa! La bn: Relation 
Act. I wish to state that it will be 


v. Parent 


ine more specinic questions of ¢1 


Ae 1 provide 


that the Administrator defins 
WHICH are in interstate 
commerce and therefore come with- 


he provisions of the law. 
This involves many delicate points 
The Administrator will rely 


on court 


decisions in Nationa] Labor Relatio: 
Board cases’ 10 a ‘arge extent. H 
Whi endeavor to frame a broad 
cu borat CAA nay 
present problems to the 

nif 

the Adn irator ma 
make On a iV@il Ad- 
ministrator wlll appea a | 
in prevei an emp.oye! 
from suffer Ox 


THE “COMMERCE” 


PROBLEM 
Most of th 


A 


hour divisior cei 
quest concer! cet 
f ‘ N 
ca 
oucn the Ad 
promises some rt of definitio 
fore Oct. 24 
ve letters co 
rf the ind ry comn er H 
Administra det yan 
with each con Ir 
cad 
CONFLICT WITH STATE LAWS 
Another commor question co! 
ns possible confi ns 
Mr. Andrew inswe! his 
tion simply. If Stat ind 
nigner than Federa! siandare« 
State standards will apply. Howeve: 
does not expect to find many 
conflict Most S.vate law ickied 
Service inaustrie= first. and 
are not generally in interstate com- 
merce 
* * 
The NLRA Regulations 
And the State Banks 
YOMMERCIAL hanks consis«ten 
con.iended that 
1 Fe 
ory WS 4s the Nationa! Labor P 
ations Act and the Fair Labor 


S Ae! 


However, a Labor Board trial ex- 


The United Staves News 


7 > | | re’ CC 
amendment 
he A w! 7 p \ 

ioorer we Lie 


Dennis Lane 
Secretary. Treasurer, Amalgamated 
Meat Cutters and Butcher 


Workmen. A. F. of L.. 
answers: 


YIRMLY beli he National La- 
r R Act should ove 


wid no a 
rade ofr 
4 rye 
irre 
niover 
,ords we 
kers tt 
‘ wine 
We ful i bedi ne 
rial pows ‘ ed by the Na- 
ii Lao s Board shoud 
j rev a a nigner 
" a’ ne the NLRB 
prosec ul igency 
p las been no secret 
itn yf Reciona!l Labor 
Board and in fact the National 
Labor Re Roard. have shown 
decided f ritism toward C. I. O 
diare ded ighta of those 
d ¥ American Fed- 
of Labo 
pany-controlied unio hould 
arred. as that me of the evils 
aoou’ the enactment 
[ the lay 


O. F. McShane 


Commissioner. Industrial Com- 


mission of Utah. 


answers: 


Labor R A 


1 sit ded 

expenene ma nstances 
me imemoership of variou 
mond pla are a most 
Givided and while a maiority 
mignt favor an age ney this month 
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HIS JOB—COMPLIANCE 


ne 


Arth if L 


sioner of 


F he 
North 


the 


Labor 


Carolina 


Commis- 
has been 
F ed- 
Administrator in 
His job will 
be to obtain compliance of industry 


named post of Assistant 


eral Wage-Hour 


charge of enforcement 


with the Faw Labor Standard Act. 

cooperating with State agencies 
wherever possible. 
Calilornia has made a re- 


the 
Mean 


upheld by 

will 
e commercial! banks 
Gd houses Will come un- 


Federal labor 


me cunirol Ol all 


A.) ) of the Importance olf 

iM L ol Wage- 

Hou Adn tral Andrev that 

a | pattern his definitions of in- 

commerce after Labor Board 
ce 


THE CASE IN ISSUE 


ne particular case involves the 
Bank Aimerica Trust and Savings 
Ass0Ciation California. which 
erec among the ten biggest 
commercia. Dauks and financial in- 
tutions of the world. It is 
auzed at $50,000,000, has 493 
branch throughout the State and 
employs 6,000 persons. Cash items 
} pros of collection trom 
olner insiitutions on Dee. 31. 1936 
amounted to $40,000,000 


Che bank was accused of discharg- 


Towne 


Ubi 


and the went belore 


September 12, 1938 
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SHOULD LABOR RELATIONS ACT BE REVISED? 


of the Nationa! Labo 
is needed.” 


THETHER the National Labor Relations Act 


should be 


amended, as proposed by many employers and one wing 


of organized labor, or the Act should stand as written, as 


another wing of labor asserts, is the Question of the Week. 


with the announcement 


from 


the Chief Executive that 


clarification of the Act may be undertaken at the next ses- 


sion of Congress, but only after careful study and survey. 


To secure an appraisal of the possible revision desired 


The United States News asked leaders in the national fhelds 


of employment and labor to give their views in response 


to the questions: 


1. Do you 
should be amended? 


Should 


believe 


the National 


the National 


Labor 


Labor Relations Act 


Relations Board be re- 


quired to certify for bargaining purposes any unit of 


workers, whether a craft unit, a plant unit, or a unit 


of any other size, so long as a majority of workers in 


the unit favor it for bargaining purposes? 


3. Should the judicial powers, now lodged in the Board, 


be taken away from that agency and placed in a 
Board of Review, leaving the NLRB as a prosecut- 


ing agency? 


Answers received in reply are presented herewith. 


a majority would favor another 
izwency the next month This sort 
of condition can lead only to con- 


fusion and an amount of proseiyting 
on the part of the respective unions 
which detracts materially from the 
efficiency of 
in reduced production 
Third.—I would say “Ye 
reason that there is a Dias on the 
pert of the Labor Board which bias 
is imposed by the law. A reviewing 
Board which was free from said bias 
would give an employer his day in 


court 


operation and results 


for 


Donald Henderson 


President, United Cannery. Agri- 
Packing and Allied 
Workers of America, 


cultural 


answers: 
1° ANSWER to 


youl qguiry re- 
President Roosevelt 

that some clarification 

Relations Act 


state tnat “wr 


garding 


sLa teiment 


may 
agree with this but feel that the Act 


“4 


b ooard 


Mr. Nylander refused to allow the 


bank's motion to dismiss the case 
on the ground that it was not en- 
gaged in interstate commerce. He 


ruled that 
commerce 


the bank is in interstate 


As the railroad or the stcamship 
serves to move the physical goods 
from one place to another, the com- 
mercial bank, through its corre- 
spondents in the cities of 
the United States. serves as a medi- 


Various 


um for moving the credit—in the 
form of actual checks or drafts or 
in the form of a charge against its 
own funds Kept on deposit in such 


city 


which affects 
for the merchandise.” 


payment 

the report read 

“CLOSE RELATION TO TRADE” 
“It is a fact 


Laken 


of which notice can 


well be that substantially all 


the business of the country is car- 
ried on and payments made by 
check;, drafts, acceptances and bills 


of exchange, and that any stoppace 
or impairment of the functions of a 
financial institution with a volume 
of business which has approximately 
$40 000.000 such checks, drafts, 
acceptances and bills of exchange in 
the daily process of collection, pri- 
marily in connection with the pay- 
ment tor transactions constituting 
commerce between points within the 
State of California and points with- 


of 


Out the State, would seriously im- 
pair an instrumentality of com- 
merce, lO wit, the commercial bank 
which is the mechanism whereby 
payment for goods shipped in com- 
merce is effected. 

rhe activities have a close, 
intimate and substantial relation to 
trade, traflic and commerce among 
the several States and tend to lead 
to labor disputes burdening and ob- 
Structing commerce and the free 
flow of commerce.” 


Tide Turns Toward C. |. O. 


Among the Auto Workers 


poe leaders of the United Auto- 
mobile Workers and the Com- 
mittee for Industrial Organization 
remain locked in conference over the 
Lewis plan for closing the breach 
in the U. A. W., more and more |lo- 
cal unions flock to the Lewis stand- 
ard 

Homer Martin, president of the 
U. A. W., has indicated he would not 
accept the Lewis plan because it 


> 


Week: Plans For Administration of Wa 


trial examiner for the La- @ 


‘4 


should also be amended spec:fically 
to include all emplovers in the agri- 
cultural and agricultural processing 
ficid, employing five or more work- 
ers on a permanent Das! 

We emphatically view with suspi- 
cion and Natly oppose the last two 
attempis to amend Act The 
first of these (pushed from every 
ide by employers) attempts to 
amend in order to destroy 


The second of these is the old cer- 
rymandering tactivts employed by 
cheap political bosses to defeat the 
democratic voting process by crooked 


territorial divisions. This same at- 
fempt to defeat the democratic 
of vor} ia 

pein ittempted b iin A. } 
iil irvitra \ nin 
rymandering effo 0 amend and 
thus defeat e Wi ‘ ‘ 
of the works ii 

hould and will receive our opp . 
Lion 

We are opposed " ) tie 
Board of i's present powers and e 


trusting them to another Board 
unil Composition and status 


ge-Hour Law 


would threaten the 
U. A. W Mi 


reinstatement of the 


the 
pl oposed 
Mr 


of 
Lewis nad 
ollicers 


Martin had expelled and 


iomi ion 


*? 
Ol lulure Gisputes tc the C. I. O. fo. 
setulemen: 
Mr Martin i. tirst, gained 


Ime 


support for his stand among his 
union loliowe! Several locals wen! 
on record as opposing ie Lewis 
pian 

Lately, however, the tide has 
turned. Fifteen of the 30 large lo- 
cals in the U. A. W. have gone on 
record as favoring the Lewis plan 


while eight more 


dorsements thi 


added 


OULIL 


have en- 
of their 
executive 
semblies 
U. A. W.’s thus are 
on record the Lewis plan 

Mr. Martin remains non-committa' 


boards or delegate 
More than 200.000 of 
200.000 member 


the 
iavoring 


on whether he puil his loyal 
of the C. 1. oO 
which he led them in April, 1936 
The conference ir. Detroit among 
Mr. Martin, the U. A. W.’s exec 
board, and Philip Murray and 
ney Hillman. of the C. I. O.. may go 
on for days or weeks. or it may enc 
Shortly. Rumors that a substitute 
compromise plan hias been presented 
by the C. I. O. leaders have been 
neither confirmed nor denied. Mean- 
while, automobile manufacturers ; 
stepping up and 
unity than 


followers out into 


ure 

production 

is more essential 
* * 


union 
ever. 


Uncle Sam's Payroll: 


Total Still Mounting 


HE July report of United 

States Civil Service Commi: 
shows a continuation of the 
in employes of the Fede: 
ment 

There were 868.236 e1 
executive branch of 
ment during July, an 
10.411 over June. 

The Government employs only 
116.590 in Washington but has 751.- 
645 working outside the Capital! 


the 
sion 
increase 
Govern- 


1pioyes in the 
the Govern- 
increase ofl 


The Post Office Department is the 


largest single employer, there being 
293,657 workers on its payroll dur- 
ing July. The Department of Agri- 
culture is in this 
With 95,467 

The July 


second 
workers 
payroll to Government 
workers $128.119.436 De- 
the increase in number em- 
ployed in July 
there was a slight decrease 
tolal Government payroll. 


respect 


LOLaled 


spite 


in the 


\ . 
| \ 
4 


HOMER MARTIN 


compared with June, 


Homer Martin 
International President. United 


Automobile Workers of America, 


answers: 


DO not believe that the National 
Labor Reiations Act should be 
amended lf any attempi made 
»pamend ine act. even in aA Way Ww 
improve it. as WOU ne 


case if a section were added to for- 


bid ne awarding of Government 

) mpanit t 

ok I fear a Ro- 

H i ded tot 

e lory inc poilicia 

are dcvermined to destroy the 

CNnCcsas O i¢ Act and of the La- 

dor Board If any amendments are 

proposed, ould be proposed 

the men lected with the La- 
vor Board 

My answer to th econd question 

ne Oureta WOTR 


Week: AND IF SO, WHAT CHANGES SHOULD BE MADE? 


from the present plant unit to 
or other special kind 


of unit would seriously hamper the 


one of a craft 


proper functioning of labor unions, 
particularly in mas: production in- 
dustries. This proposal is no more 


favored by employers are not 


is by the 


who 
viciously anti-labor than it 
U. A. W 

My 
“No.” 


answer to the third question ig 


F. A. Fitzgerald 


Secretary-Treasurer, Interna- 
| tronal Union of Operating Engi- 
neers. 


answers: 

( UR organization is heartily 
favor of clarification of the 

Labor Relations Act. The 

executive council of the A. F. of L., 

now in session in Atlantic City, has 

unanimously approved such action 


in 


National! 


and declared 

l. We most heartily think that the 
National Labor Relations Act should 
be amended. 

2. It is our belief that the National 
Labor Relations Boerd should be re- 
quired to certify for bargaining pur- 


poses any agent of workers whether 
a craft unit. a plant unit, or a unit 
of any other kind so long as the 
majority of workrre in that unit 


favor being certified for bargaining 
purposes 

3. It is the opinicn of our organi- 
vation that the jucicial powers now 
vested in the National Labor Rela- 
Board should be taken away 
from them and an agency, to be 
known as a Board of Labor Revicw 
or some other agency under a differ- 
ent title, be appointed to which ap- 


tions 


peals could be taken from the deci- 
ions of the National Labor Rela- 
tions Board: their activities to be 


absoluteivy cefined bY an amendment 
De passed Dy Congress 


- - 


Wherein Lies Americas Duty 


To Safeguard 


T° THE Questior. of the Week 
What dutie f any. rest on 


sented in e of Sept. 6 pli 
Irom n iu the field 
The questions to which answers 
were asked were 
1 —What definite step yuld this 
-§$h0 Ame! N 
on pa of this 
nat Presidet nd the 
Der rrtment? 
£0 } 
1 Canada is a part? 


ne neg vi iALe 10 


be included in tha* symposium, ha; 
been reccived from Miss Jeanneite 
Rankin. who served in the 65th Con- 
gress, 1917-19. the first woman ever 
to be elected, and who since that 
service Nas Deen prominent in Nna- 


tional peace movements 


By Jeannette Rankin 


HERE are two steps this nacion 
could take to help ease the ten- 
sions the world 
l. Start an immediate drastic re- 
duction in all armaments designed 
ior use across the +eas, kK Oly 
tnose things that would be useful 
to repe. Invasion of our own shores. 
If necessary to quiet the fears of 
Lnose Who oelleve me nalion may 
Wish to attack iddq to the shore 


defense. suomarines 


fortifi« ALIONS 


airpianes anu 


rhe effect of this action would be 


a ciear announcement to the peo- 


pie Of those countries where tne 
governments are trying to fore 
their Whi upon other countries that 
tne asd of the Units 


| States will no! 


be forthcomi: will remove the 
opportunity tor diciators to frighten 
their people with the threat of at- 


OY Uni ates 


reducing arms 


tack 
ol indicate 


United States 


would 


that the people of civ 


were in thei protestations 
that force in adistine conflicts is 
no ine ’ be used: that we are 


renouncing the war method in fact 


Since the National Defense Act, 
upon which our army is built. pro- 
vides for an expeditionary force of 
millions of men ond the navy 
ULL around the bettleship, which is 


a floating fort of little or no valu® 
in protecting oul 
invasion, the nature of our 
preparations must convince thought- 
ful governments that the United 
States is to force 


SOIC 


preparing 
L10n al some 


World War 
THE NEUTRALITY ACT 


ade 


did in the 


2 he second step is to take out 


of the hands of the President and 


shores from actual! 
War 


her will 
we 


Worlds Peace? 


* State Depaitment all decisions 


garding countries at 


re- 
war 
by extending the resent Neutrality 
at ali times: that 34, 
to forbid the shipment of arms, am- 
ind implements of war to 
any time. and to 
mans and credi‘'s 
r war purposes lo any country. 
difficult to work 

such legislation, but 
there is the will 
is difficult 


traace Witn 
apoiy 


munivon 


lv « niry at 


make illegal all 
be out 
the details of 
can be done if 


It may 


progress 


and the way cl peace is not easy. 
It is utterly impossible to continue 
making profits on an evil institution 
and remove the evil at the same 


time. A choice must be made. Lose 
the profits or pay the price of war. 
If the people are given the oppor- 
inity to choose, there is no ques- 
the action they would 


as 


DEFENSE OF CANADA 

As Canada stays at home 
and ¢ her war activities to 
defending her shores from invasion, 
The United States should and would 
io help defend her in case 
ttack. On the other hand, 
her men and mate- 
rials the to aid England 
the British Empire she should 
have every assurance that there will 
be mo assistance of any kind from 
the United States regardless of the 


a 


mfines 


be willing 
of actual 
if Canada 
across sea 


or 


holy cause” she may be fighting 
for. She should also be made to 
know that we will protect the 


United States from attack but 
the Canadian Government 

The tremendous hazards involved 
in transporting and landing troops 
the sea facing a united de- 
to repel them makes the con- 
templation of attacking America 
absurd. Without troops to follow 
up the destruction by airplane raids 
military value in ter- 
rorizing civilian populations or de- 
stroying non-military property 

The United States and Canada, by 
intelligent and united planning, can 
be made safe from invasion. No na- 
t combination of nations can 
successfully blockade us if we main- 
tain the minimum of shore defenses, 
submarines and airplanes 

When we convince the Old World 
that the enormous strength of the 
United States is not going to be used 
to decide their conflicts, the tensions 
will be eased and a sane method of 
working out their difficulties will be 
sought and found 

As long as nations build arma- 
ments they are relying on the war 
method as the final arbiter. Their 
acts are more convincing than their 
pronouncements of desire for peace. 
All the tensions in Europe are in- 
creased by the unexpressed fear 
that the United States will again 
interfere in the difficult adjustments 
that must be made in the Old Worl 
before there can be social progre@ 
or justice. 


not 


aCTOSS 


sire 


there is no 


ion oF 


| 
— 
> 
= 
_ 
> 
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x. 
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“LIBERALS” VS. "CONSERVATIVES": 
HE “purge” is a! climax and the ®¢ in the few remaining primaries * in primaries. He said Republican ¢ all mankind: ‘Ye shall know them ¢ thus an erstwhile independent Con- Activity at Republican National # should be denied the richt te wate, 
box-scores show the New Dea’ Second, that Mr. Roosevelt prob- participation in an attempt to de- by their fruits. Do men gather gress is gagged.” Headquarters in Washington ior- Taking exception, Mr. Roosevelt said 
decidediy on the short end adiy Will continue in his own way feat him for renomination made him grapes from thorns or fies from For that reason, he added, the shadows an early tensification of wie next such suggestion might be 
Political pencil were sparpenca to ads cate the election of onl feel intensively on that subject thisties?"” attempt to defeat Mr. O'Connor we ei Vn CaArnpalisn propel A w allow only persons with college 
over the week-enc tor four mo! erais irrespective of party afMfilia- The former President indicated poses an issue transcending per- militant foray against the New Deal legrees to vote 
important entries *" the box-scores won HOOVER AND NEW DEAL he would depict his successor in the sonalities or votes. pHUGSOPHY is pianned for Constitu- 
But there was no reed to await thi This information followed a con- rem hates leading Republicans, White House as a “wolf in sheep's tion Day. Sept. 17. Whether the OPPOSES POLL TAX 
Democratic decisions in Maryland ference at Hyde Park last week be- meanwhile, came «vidence that the clothing.” He intends to question Democratic National Committee will The poll tax was viewed by him 
Colorado, Connecticut and Georgia tween the President and Attorney Roosevelt and Benson positions will the moral foundations of the New take parallel action in defense has as a relic of revolutionary times 
to know that the final tallies on the General Cummings. The decision challenged emphatically between Deal. its relationship to the demo- yet to be made known when only people with property were 
“purge” would balonce against the | not to move against Senator Loner- "OW and November. Former Presi- __..... process of Government, and enfranchised. While the poll tax 
Administration gan apparently was reached finally ¢nt Hoover and Senator Vanden- — fnally—- whether farmers and PARTY RIFT HINTED is not very extensive now. the Presi- 
Predictions tha’ fept. 12. 13 and in the conference berg of Michigan, announced plans laborers have gained economically The campaign speeches of nation- dent mentioned Virginia as one of 
14 would be “red letter” days were The Attorney General was on his fo take thé campaign stump since 1933 lily Known Democrats will be ex- ihe States which still impose it 
made within the Administration way back to Connecticut to attend “Mr. Roosevelt has proposed that amined ciosely for any expression In the Old Dominion, according 
early in the spring Plans of the the convention as a delegate. On the New Deal be converted into a A DEFENSE OF O'CONNOR f attitude on the President's ad- m. a high poll tax keeps some 
s0-calied elimination committec the basis of a survey of political major political party and he states , Senator Vandenberg, who is often — Luism.” two-thirds of potential voters away 
were just taking shape mentioned for the Republican presi- | rhe type of liberalism he espouses from the ballot box. He considers 
A ciimax was envisioned for ih dential nomination two years hence, | ne n d¢ rumored to differ Line tax a weapon of ‘conservatives.” 
time when. within three days, voters | ‘ a ; ill take a similar theme : wom it fa wee by such old lint The remarks in that and other 
would pass on the records of Sen- The New Deal purge passes its peak. Speaking against the “purge” tac- Democra is Vice President Ga recent press conferences, the Marye 
The Administration reportedly considers the failures of its ner. whether the difference might | speech, and the conference 
lor Adams of Colorado; Senato: | them OF with Governor Benson at just this 
Lonergan, of Connecticut: and Sen campaign against anti-New Dealers to date to be less im- to Representative O'Conner | it wo disrup party Ser tas 
long-t mpaign for “liberalism.” convention in is veing asked discussion in the Capital about 
Hope prevailed nm quarters cluse portant thon a long-term campoig , “It is one thing for a political ROT , Mr Roosevelt's long-time political 
to the White House that by that | The score of the present and a look into the future are leader to seek sympathetic political The declared intention of Mr. pans 
time Democrats would have risen ‘nr | :' supporters,” he said. “But it a totally Roosevelt is to go ahead regardless A few weeks ago the principal 
a number of Sta'*. against candi- | given here. different thing for a President of Phere was no justification for report: topic was “A third term?” Now it is 
dates regarded by the President as | this still free Republic to seek con- . | iat he would relax his campaign “Political realignment?” 
did not take place sentiment in various sections, he ¢ that it is to be ‘liberal.’” said Mr. pa wage of a greer—eerean govern- NORTHWEST PASSAGE ~ ¥. Decause it was a matter of in most discussions. The only cer- 
THE RECORD TO DATE told Mr. Roosevelt the New Dea! Hoover. for me on Geverner Eimer Beneca of Miane- principi iim tainty seems to be that President 
Democrats in five States renomi- praspects for the November election we do gpa have to take sota. Farmer-Laborite. confers with A q on in press conference Roosevelt is looking far ahead.-and 
nated Senators originally reporte: were favorable mis new on ath Th wag the President at Hyde Park and as- pou prompted tne that he will not commit himself to 
on the “purge” list They were Gil- Since the President looks upon After six years of sures him that the Northwest is be- en deciaration A group an more pecific political objective 
lette of Iowa. Van Nuys of Indiana Democratic nominees who survived We Sal th d hind his campaign to elect “liberals” intil he considers it absolutely ngc- 
Clark of Missouri Smith of Sout the “purge” as antagonistic to the Siven us by the greatest teacher 0 Ragged, the mouse iS gagged, an regardiess of party lines hat persons receiving public aid essary. 
Carolina, and McCarran of Nevada New Deal, there is speculauon in 
Furthermore. two Senators fav- Washington whether he might ad- | 
ored by the President for renomi- vocate their defeat in November in - — EEE 
nation were defeated—Pope of States or districts where the Repud- ' 
Idaho, and McAdoo of California lican opponents come within his 
The Administration took satisfac- | definition of a “liberal.” ” 
tion from the renomination of Sen- Doubt that he will do so in 580 
ators who support the New Deal many words prevails. Nevertheless 
more often than no* in seven othe. White House aides cxpect Mr. Roose- 
tucky. North Carolina. Kansas. Ohio liberalism vs. conservatism” as he 
and Arkansas. Bu the “purge” is- did at Denton. Md.. on Sept. 5. That % 
sue did not figure in those States speech, made in behalf of the can- ; 
The estimates of what would hap didacy of Representative David J. 
pen on Sept. 12. 1° and 14 were re- Lewis for the Senate nominauon, 
on the Dasis of what nappenec implhed that party tes should not 
where the issue did figure bird voters as such at election ume. 
Even without avaiting the count The President defined “conserva- 
Ing of ballots cast in Marvyiand on tives” as those who believe abuses 
Monday and in Georgia on Wed- ean be corrected by private iniua- 
nesday. the flimiration committe: tive and without Government help. 
knew it was in for a loss. Senato! and who prefer no improvement at 
Adams was unoppcored for renom.- all to Government action 
nation in Colorado on Tuesday. An Liberals.” he said, are those “who 
ail was set beforeiand for the re- feel that the past ought t be 
nomination of Senator Lonergan by brought up to ine present dbyY usInNE 
convention in Connecticut’ every iegitimate instrumegt to do 
The only remairing entry on the the job, Government included.” 
“purge” score awaits the fate of President Roosevelt's Labor 
Representative Ot onnor. chairman Day address at Denton, Md., ts 
of the House Ruler Committee. i» printed in full text on Page 8.) 
the New York primaries on Sept 20 Slight exception was taken to 
The President lists him among un- hose broad definitions. But Demo- 
Wanted “conservatives.” crats and Republicans who oppose 


Administration policies contended 
THE FUTURE “TACTICS 
in reply that Mr. Roosevelt had not 
Questions are arising now abou told the whole story The attrib 
the future politica’ strategy of the 
Pour By uted financial extravagance, dom- 
strat 
a neering bureaucracy, impairment of 


The first word is that aside from 


‘in the Civil Service and other unsound S 
Mr. O'Connor. no other Democra‘’ 


, or un-democratic practicer to the S | N F 
Will be singled out for opposition New Dea! F X PO 


A REPUBLICAN VIEW | 
Americas Defenses: “What nonsense!” declared John specia 


Hamilton, the Republican Nationa. calls 


The Stery Bening | party rally | 


White Plains, N. Y., on Sept. 10 
| abroad, the Chase is prepared to give valuable assis- 
tance to American exporters in practically every field of 
toreign business. From our New York, London and Paris 


p 4 Citing anti-trust legisiation, the 
Its Preparedness paciers and Stockyards Act, the Nor- | 
ris-LaGuardia Ant-Injunction Ac‘ 

(Continued From Page 3.) and a variety of olher laws enacted | 
ment has awarded contracts for in vears of G. O.P. rule. Mr. Ham- | 
333 new rapid-fire. anti-aircraft 
guns and carriages The total cost 
will be $10.000.000 bul these guna 
will be sufficient tc equip 32 regi- 


iiton continued 

The issue is not whether ateps 
should be taken W& solve the proo- 
lems perplexing this country and to 


ments of anti-aircraft troops With = eure the evils mentioned by the Pres- | otfices our system of correspondent banks radiates to 
the latest availabie weapons | . 
When an order or sales contract for the delivery of do- many thousands of banking institutions all over the world. 
more than six or seven regiments ing to reach these evils it is neces- mestic goods to a foreign customer has been executed, Among the services rendered by our Foreign Draft 
equipped with a total of some 65 10 cary to nack ¢ ‘ourt. iz- 
anti-aircraft guns. The new supreme the American exporter has every right to expect his bank Collection Department are the thorough examination 
— nore the Constitution, crusn out 
weapons, to be ready for delivery in sights and indepencence of our Staie | to handle the necessary documents and details efficiently. and comparison of documents to assure conformity; the 
21 months, will multiply the nation’s rnments hi the inde- ' — 
In shaping this final link in the chain of export business, prompt dispatching of drafts and documents; the careful 
fags executive, and whether it is necessary the Chase National Bank provides the exporter with the selection of toreign correspondents to insure expeditious 
hen the gums are ready they to vile urd f so grea’ 
will be distributed ‘o new regiments iret au ver, ath pe teh . complete facilities of a Foreign Department developed on _—_and efficient handling of drafts; the compilation by our 
os 2 East and West coast to de- threatened.” broad lines, based upon many years of experience. This de- Foreign Trade Division of data on local business and 
end the chief population centers Under the defin’'ion of liberalism 
These preparations reflect growing given by Presidert Roosevelt.” th: [| partment finances exports and imports, issues drafts on all exchange conditions in foreign countries, as well as on 
age: in the War Department Republican Chairman contended parts of the world, buys and sells bills of exchange and per- the numerous and complex general trade agreements; 
ver American Vu'neradlity in cas® «Russia and Germany stand toda; 
of war ae dines thine cena aie Minieattine forms every other type of international banking function. and the cooperation of our Foreign Credit Department 
= But. of course, you know that is no’ Through the gradual development of close connec- in providing our customers with credit information on 
true. You know that true liberais | 
A Handy \ ay tions with banks and with leading industrial companies the standing of prospective buyers throughout the world. 
T . | ° women who are making a deter- 
Su scribe mined fight agains‘ the centraliza- 
tion of Goveramen! powers in one 
For Your Friends man.” 


Your Friends will enjoy the FARMER-LABOR SENTIMENT | 

The President indicated anew in 
penetrating way The United Marviand a wish to see farmers and ; 
States News keeps them ade- | 


laborers aligned politically. There 
quately informed. lL se the is a community of interest between 
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buy the products of laborers and 
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WILL PRESIDENT SPLIT HIS PARTY? 
HOW EDITORS VIEW “PURGE” TO. DATE 


doing the work that has been accomplished dur- 
| ing the past five years.” 

| “The President went to Maryland to ‘get 
Tydings,” says the Philadelphia Inquirer 
(Rep.), “and the country witnessed the humil- 


News | 


President's appeal to voters against nom- | 


ination for Congress of members of his party | 


who have found occasion to differ with him on 4 lating spectacle of a President stooping from 
leads most commenting newspapers to : his exalted offic atisfy 
Look What California Started EVOLVE S exalted to satisty a personal political 
the conclusion that a serious split in the Demo- | INTO THAT RIGHT grudge against a conspicuously faithful public | Cartconist 7 tor th , Sc 
cratic party is imminent. servant One Sit-Down That Is Overdue 


Some editors assert the chief party leader is “Surmise is not new that 1940 will witness the 


Editorial Comment, seeking a new alignment of the traditional par- 
ties; some believe he proposes to create a third 


Pro and Con, on: party for the advancement of the New Deal pro- 


gram. All predict that this issue will be evident 
1. Report on British Labor in the pre-election Presidential campaign of 
1940. Much emphasis is placed on Mr. Roose- 
velt's bid for support from “liberal” Republi- 


beginning of a realignment of the parties,” 


| states the Hel (Mont.) Independe Ind.) . 
| e Helena 1 dependent (In What the Editors 


and the San Antonio Express (Ind.), argues: 


“The President ignores the obvious fact that ; . 
the Democratic party and its fundamental prin- Are Saying About: 
ciples long antedate the New Deal, and that his 
designated purge-victims were Democrats be- 1. War Fleet in the Atlantic 


fore 1932.” 


“The stiff-necked and embattled farmers of 


2. Brakes on Federal Spending cans and his marked distinction between “lib- 


erals” and “conservatives. 


3. Wider Social Security As to the “purge” itself, most editors find it | the Eastern Shore of Maryland”, says the New 2. An Ambassador's Speech 
has been so far not a success; they note a grow- | York Herald-Tribune (Rep.), “have stood to re- 
; ing resentment in defense of States’ Rights. | ceive the shot which will be heard—not exactly . 
E conclusion is drawn by mar commentne P Cartoonist Brown in the Ne ¥ LL i Tribune | around the world. perhaps, but. without ques- 3. Case of Harry Bridges 
newspapers that American labor relations PRIMARY DEFEATS It is not an impres- That Hurry-Up Evolution Command | 


tion, through every corner of the Democratic 


may be materially improved by the influence of . of 
party. Or what remains of it. ( RDERS for 


the report of the Presidential commission that MIGHT CHALLENGE ence of Mr. Roosevelt. 


was sent abroad to study British labor relations NTROL IN 1940 | : ‘ 
a yo . co 0 either as President or as = although there is little prospect of a third party | DEFECTION ON BOTH “Clearly, something is 


sive tribute to the influ- 


r the assembling of an American 
war fleet in the Atlantic are interpreted by the 


Points that receive emphasis in the press dis- h - ' greater proportion of commenting newspapers 
ead of the Democratic party,” thinks the Los h ling — ' 
cussion are that a greater spirit of give-and-take A . pe y * a wey those who remain real Demo- WINGS OF NEW DEAL. “=e the New (four-fifths in number) as a gesture to other 
between employers and employes is to be ob- | ngeles Times (Rep.), “that candidates op- crats. There is a growing division, however, ONE CRITIC'S VIEW Jeal,” contends the Co- nations, emphasizing the purpose of this country 
served { England, that collective bargaining is | posed by him have won. .. . It is not a between the New Dealers and old line Demo- lumbus (Ohio) Dispatch | to be prepared for eventualities. The minority, 
an accepted method of adjustment and that co- | hopeful augury for his control of the next Con-  crats which may have an important bearing on (Ind.). “It is losing not only the large con- | "©WeVer, view the action merely asa routine naval 
operation in dealing with industrial problems has | press or of the 1940 nominating convention. results in 1940.” Sservative wing of its support in the party; but aa “ er whieh should have no international 
bee hes the significance 
n long fostered and developed there Mr. Roosevelt recognizes,” concludes the “It } _ — he B also is losing the more radical elements which 
Some few newspapers are skeptical of the . « becomes plain, according to the Boston To the majority the Navy's move is linked 
, Springheld (Mo.) News-Leader (Ind.), “that 0 ) have adhered to it. The former, it is losin it} cent stat ' 
value of the report, declaring that the facts there- 4 by d bs he} 4 f th Herald (Rep.), that the President is eager to 4 : 5 win recent Statements by the President and 
in presented have been fully known in this ay by day he is less and less the head of the rid the party of Democrats who are not ‘liberal, apparently by design. At any rate, Mr. Roose- the Secretary of State, which, they say, defined 
country. These editors argue that labor con- Democratic party. Day by day true and honest and he reserves the right to define the term velt has tried hard to drive away from him many ee ne the American attitude against pos- 
ditions and pay are better in this country and Democrats desert his ranks. More than that, himself.” | old line and influential Democrats. The defec- sible foreign aggressors 
that conditions that govern in a country as vast he is, with deliberation, driving them from his | tion of the radicals must come as a surpfise and Many editors insist recent developments show 
4 a alg er ome be measured Gy rule side. Nor is he acting thus in stupidity nor is OPPOSITION TO “Partisan sources, op- a disappointment, for these he has definitely ~ ee attitude on the part of democracies 
ca a sma er omogenous area tarian States and predict that the 
this crumbling of the old Democratic party an , osed to the Democratic and openly courte — : : ache 
y PRESIDENT’S COURSE P . penly courted. However, their disregard United States will find it necessary to cooperate 
accident of fate. He goes about it too calcu- STYLED PARTISAN party as now led by of his wishes in such matters as the renomina- | With other democracies should events come to 
. latingly, too methodically.” President Roosevelt,” de- tion of Senator McAdoo is a dire sult of h | the wor 
Economy: Quick or Gradual? It is recalled by the Marshalltown (lowa) clares the Morgantown (W. Va.) Dominion- own political tactics eg | ee 
EWSPAPER comment on Senator Harrison's Times-Republican (Rep.), that “in 1896 Bryan News (Dem.), “are attempting to make it appear “The wind has been sown, so the whirlwind ‘ 
demand for Federal economy divides into and his silver policy split the party,” and that the President desires to be a dictator. They must sometimes be reaped.” The Duties of a Neutral 
two main currents: One group of editors assert paper continues: are confusing the issue for one reason alone, and (The President's address at Denton, Md., is 
that the chairman of the Senate Finance Com- “Today a similar situation is in the making, | that is to elect a Congress that will aid in un- | printed in full text on Page &).: N ANNOUNCING his belief in the willingness 
mittee voices the sentimept of the country and of the United States to give aid to France 
that his suggestion should be put into effect as and England in emergencies, William C. Bullitt, 
: g00n as possible American Ambassador to France, is commended 
~ These editors contend that unless Federal ex- TITLE REG. U.S. PAT. Orr by some commenting newspapers, and criticized 


penditures are reduced drastically the country by others, that rebuke him for “speaking out of 


7 may yet find itself in a situation where the m!- 08, 99) ’ turn.” 
nority is called upon to earn and contribute the The envoy also made some remarks, interpreted 
. money necessary to support the majority. as antagonistic to dictators, which are excused 
Another group, about equal in number, as- (0 
. sert that Federal spending operations have so 


their soundness can be determined on a $25,000 investment this country, is too serious a charge to admit of 
ter system should be devised for collecting Social done by the doctors, not by county When critics say that the Adminis- I suggest the following principles Wheat is produced in mass delay in adjudication in view of his position in 
Security taxes and that the question of the re- mean ome ‘3 + & Still the doctors, tration smeared the whole banking busi- l.-The right of every individual, will- tion by machinery ana in some places the West Coast labor field. Many insist the re- 
serve funds demands more study and improve- anaes e, and undavp ised, who are do- ness, they are absolutely wrong. I have | me and able to work, to secure a posi- the first vear’s crop pays for the farm sponsibility for prompt adjudication of the ques- 
ment. ing the real work C. D. P. been in the banking business for 36 tion | ANDREW N. HILDEBRAND 

Mt. Pleasant, Mich. years. I have owned and controlled and | 2.—The wages of every worker should South Bend, Ind. . | ae 


7 enormously developed that gradual curtailment 
is the only safe method to be undertaken to 
> Editor's Note: Letters of com- * Cost of Human “Weeds” * managed, during the 36 years, 16 banks @ measure his economic contribution or 
| ment and suggestion are d Sir As a physician with 23 vears’ Suc fully e . | productivity, the labor Ail, ADIULY and 
7 Those not intended for publication, I NAKDID 
experience. I believe that if medical care 1. NAKDIMEN hazerd involved in hi CCUPALIO! 
and those to which writers desire to a on Fort Smith. Ark | 3.—The profits of the i a 
have only their initials attached i/ | is left to the medical profession, it will 
published, should be so marked. | be, as it always has been, quite adequate. | 
Even if initials only. are to be The papers are now full of warning Predicts Party Disseasion Disa DULY to satisfy the consumer and 
printed, letters must be signed and about “weeds” and their eradicat ion, Sir isteninge to Mr Roose - produ etncientily 
aceress and particularily the weed mariahuana., ; we it's broadcast today, I believe his ‘ Phe ooligation w society of every 
but those working on welfare programs {| ™arch through the South instead of | en 
Woul ver Relations | th roduct! tele 
| , 2 t l { forget the “weeds” in the human race composing its interests, as he maintains, | wae he production of his respecctive 
Sir we our 0 Sex criminals morons feeble -minded Will in ry ase faction 7 differences | prod su. 
temporizing Pay aggressors abroac . criminals. and others dangerous to so- Party policies should be determined by ) Phe ‘mt of every concern to s 
must soon deal with perversive groups ciety are the ones that demand the | composing the best minds of the entire | - aaa and discharge its employees, 
at home. highest cost for medical care. especially | Party. One man’s belief, however bonest | and Ps any equipment and method 
7 Our Government would scrve civiliza- in the public institutions Subnorma! i Only a personal opinicn. If the Execu- art ; i 
| tion, democracy and the citizens of our men or women responsible for subnormal | tive has the moral right to name Ri p- | 6.—The necessity of making available 
7 country and the world immeasurably by children are the ones who demand fre e | resentatives and control the actions of to pris ite industries 5 ifficien' pre fi s to 
severing diplomatic relations with ull | and unlimited medical care | the Supreme Court. then these branches ) induce them to employ every man will- ' 
three nations Simply Cais Ohi These CAUSES. SO costly Lo taxpayers of (ne Gove &rnment should be abolu hed Cartoonts Lua Pe ase in the Newares Evening News 
of our representatives home from Ger in the form of government relief. could | Mr. Roosevelt no doubt would not deny | Phe necessity of d tribu ing thes The Nuremburg Proclamation 
; many, Italy and Japan and give their | be greatly reduced | the right to majority rule. However, he | aT sie ie Mclean 
‘ials United State ir walk- | leves in the di right deem the Wagner Act unsol 
officials in the United be N. GENEVIEVE CHIPMAN. M D believes in the divine right of the Ex- and be ' 
ing papers. No reasons or explanations Savanna. Ill |} ecutive in using the prestige of his hich yet - “ me Compensation ¢ by many editors. wi » the riets ; 
: need be given nor threats indulged. | office in invoking the entire power vested every group of workers on its relative y many editors, who say there exists a strong 
; Just act, and act quickly without ndtice 7° = | in the Federal Government to procure bargaining power, increasing the pur- American sentiment on that subject. 
It would be very unlikely to cost an The Loaves and Fishes | that matority chasing power of some groups at the Editorials in about half the commenting news- 
AND THERE ounce of black powder or the life of Sir:—The popularity of President J. W. BALDWIN expense ol the remaining groups. It papers insist that such frank warnings by ene 
— anyone. The other democracies are not Roosevelt in the face of the severe criti- Santa Cruz, Calif | ves the worker the right to stop pro- VOVS ar nprone i they are ven in har 
in the same fortunate position as are cism of official acts and theories and wit tt he Pres! 
Cartoonist Morr the Palladium we. But they would be swift to back policies, is a contradiction that, many Covernment By Commission | 
So to School us up in the event of our withdrawal think, is hard to explain y OF LO TUN Mis | | 
from the comity of the aggressor na- The power of the purse is most con- ot fo crea sEUMCE Lt have i I b] But the ther editors emphasize the duty of 
tions. Why not do our bit to save civili- trolling No President ever asked o1 v. | © pronis ava | Americans to malntain a neutral attitude to- 
zation and our own democracy? was allowed so unrestricted a use . ine «Goes weal ns rerare of their ware 
ment, especially as such elaborate systems have Aberdeen made such freedom same in their fields. The result was the existing profits 
been created to handle Government business. abuse surprising. A majority were in agree- JEROME LEVY The Buliutt speech was made at the dedication 
Their contention is that a great proportion of »* * * Yet the multitude follows the Presi- —— an of whom can be classed as New York City f a memorial to American soldiers in the 
the people would be adversely affected unless the Michigan State Medicine | dent because of the “loaves and the 1 @ ba . d aoa conservatives **t | World War 
proposed slowing-down process is geared to a Sir:—It is now understood here in | shes B. Fe V. |. | 
gradual tempo. Michigan that the Governor is going to | De5 Moines, Iowa pecan d = , oy mason dir | Sir:—You misquoted me in your pap | 
put some Kind of State medicine over there has been an extension of power | of Sept. 6. I said Ist it sirenee tha ! Deportation Controversy 
at the present spec lal session of the : ;: : . ‘ experience 18 s0 per necessor} n Ken- 
. } lat J ’ , 1 Faith in the President beyond any original intention or need $0 very necessary in Ken 
egisiature. Just how much more 10 no tucky a! rt] Mtinertal is 
Uninsured Working Groups We have State medic Sir:—If our President had not done and instead of benefiting they are chok- me N the controversy between the Dies committee 
ave S.ale edicine ever! the the ry iness seOT ‘Un, consistency thou art a 
. what he did for the banks. vor ing out the life of the very business ‘ | ; ot 
county now, lor all unable to pay This ete ame -\> ‘ he b walt 1 couldn't controlled jewel.” ” MINNIE S McWHORT ER of the House of Representatives and Secretary 
HANGES in the Social! Security Act. proposed county paid more than $30.000 last year 0 | The growth is natural A desire for Jane Lew. W. Va Perkins of the Labor partment over dé porta- 
to be brought petore Congress to extend the — a, aoa thre ~ President has spent. he has spent it for more and more power by the individ- | eS tion Bearings for Harry Bridges, Pacific Coast 
provisions of the iaW to include farm wor ke rs lic CCT) pal a good cause He has sp nt it to save uals and a desire Lo maintain the mak- One View ot Farming | ADO! ALLY all COME news 
and house servants, evoke wide discussion ir y the patients | our country from a revolution ing of decisions relative to all policies | Sir:—Why do ec | papers indorse the attitude of *he Dies committee. 
the press. mye a of —_ care a Our President is a God-send. No " the commission. W. R. P of farm land cannot make a profit on ; The editors fee] that, regardless of the position 
bee ‘reased by medical colle a @ we | iqw Yor 
Two-thirds of commenting newspapers agree raised the training period of from * wheat at 60 cents a bushe)? | that may be held by Bridges, the case has been 
that such groups should be afforded Social Se- cue te teres wears. Ame intelinent olst cram than what the President has D w Act U 4 If a 1,000-acre farm cos‘s $25,000 vro- | sufficiently investigated to show that the hear- 
curity protection. The minority point out that twenty or over, can learn all that is re- ne. ~ = eems agner Act Unsoun , duces 25,000 bushels of wheat at 25 ings should be completed, and that Secretary 
these groups were excluded largely because there quired in two vears. ia ee A vale . nn may y Si In a of the number ol meas | bushels an acre, and whea* Sells at 60 Perkins is not justified in consenting to indefinite 
seemed to be no practical way of collecting the - epee ore 3 8 . ‘ lls ves | ures propose and being considered by cents a bushel, gross income is $15.000 delav 
eople are not denied medical service and “no So were man d hon- ‘ove | 
required tax from emplovers: they me anage on our legislators to improve economic If expenses of planting, haivestine and 1) 
cnn miect! , poyers; ey contend the in Michigan; contagious diseases have estly and some ignorantiy. The bankers | conditions, it is desirable that there | delivering { ©. b elevator. costs ¢5.000 Many editors argue that the allegation that 
J On still obtains. nearly been eliminated; typhoid fever aren't all geniuses. They are a mixed should be certain principles by which the net yearly profit shoud be $10.000 Harry Bridges is an alien, possibly illegally in 
All commenting editors agree that a bet- has disappeared, and al) of this was flock like any other flock 


produc. 


tion rests on the Administration, not merely on 
the Labor Secretary. 
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POSSIBILITY POWER SHORTAGE—AND 1937 WARNING 


NY number of confidential reports by 


Government economists 


are being made constantly for the guidance of the White House 


and its advisers. 


Some are made public to speak for themselves. 


» transmission lines distribution 


tems, etc., will need to be as 
relative to expenditures for new gen- 


> 


municipal 
Federal aid 


enterprises 


financed by 
well as adverse pub- 


| icity, higher taxes, the “holding 

| erating cacapity as they were in tie company” law, and a steady down- 
Others become the basis for policy changes or legislative recom- | "20s, it is difficult ‘o say positivei; ward pressure on retes. 
mendations. Still others are pigeon-holed | 


One in the last class Was prepared in July, 1937. 


The subject 


but there are good reasons to be- 


P Lit al hazards 


have doubtless 


lieve that they will not. been exaggerated, but it cannot be 

was a need for expanding the nation’s electric power plant. For the period 1923-29 these items | gainsaid that they have caused @ 

Now, more than a year later, the subject has been thrust to the absorbed more henety twice as mush great deal of jittery sentiment 

front by President Roosevelt's request for a committee to recom- | and 

. | erating facilities. While the ratio ior disposition to avoid unnecessary 

mend how that plant might best be expanded. (See Newsgram on | the next five years can only be | commitments, a d:sposition whieh 

Page 2.) guessed, if we assumed 1.5 to one iains. There seems little prose 

With a directness not always found in such reports, this particu- we come out with 9 prospect for total | pee this situation will be ale 
lar one warned of an impending * 


shortage in electric power—if 


thus created, for the time being, a 


Harold L. Ickes Frederic A. Delano Charles Edison 


Louis Johnson 


Basil Manly 


William O. Douglas 


capital outlays of €90-800 millions 4% 


year. This compares with a pre- 


“Tread in the near future. 


, | e ” depression average of around 800 REVENUE VS. COSTS 
the demand continued to grow 4T@e surplus of unused capacity. | THEIR CONCERN—A POSSIBLE “POWER FAMINE millions and a 193€ ficure of 300 On the more strictly financial side, 
as it had in the previous months. | THE RECENT EXPANSION | JN CASE of war, President Roosevelt wants to Committee; Basil Manly, Federal Power Com- millions. is the danger the next few 
Power needs, reasons why pri- The eventual curteilment of new be sure that the nation will have an adequate mission: Harold L. Ickes. Secretary of the In- Whether the continuance of the ye - “wy " he p on r companies 
vate capital was not being in- capital outlays, though belated, was supply of electricity. “Ways and means’ of meet- — and Wo of National Power Policy | 1937 capacity-use factor during the oe noe a oe Binney. _ 
vested in power projects and re- drastic. In 1933 these amounted \o ing a possible shortage are now in the hands of a ommittee; Charles Edison, Assistant Secretary next five years will require expendi- ing costs and st. r declin- 


| | adly further advances In th 
| pand at anything like the recent imposing high pressure turbo-gener- annually for the next five years (1937 | @Stimate is:predicated on an avera he labor 
1. Background. Beginning with 1935 there has been rate an early reviva' of large-scale , ators, which exhaust into the units to 1941, inclusive.) The rate of | sTowth rate of & to 10 per cent an 
ital outlays and in maintenarn c. be imperative. Lne IVENeSS of higher in the eariy part of the period construction COS\LS If COS Th ma Ape nSes Wiil Z in woe exit few 
this development »*ing largely in re- BUILDING OF NEW PLANTS ing central stations can be increased and lower in the later part. If such | ‘Tally, or if the growth in consump years i. i8 impossible Say, Dut 
— a. “¥. “d avery ©! sponse to a growth in power con- U by a further development of inter- | expectations are realized, an output | “on falls outside “his range, adju: ae ne hazard of a squeeze in 
Dliciy Owned, wh produce eilec- lari’ t ty ears ‘ tray t accordingly n nary peri not 
puo 5 cn sumption which commenced in 1933 It takes ordinari J years connec ing TANSM'ssion iines. and of 157-172 billion kilowatt hours menis must be made accoraing iva peri Cannot be 
tricity for sale rather than for then to plan. build, and equip a moder: . _ ton af operations hould be forthcom ed. If this were to occur it 
on enerat So rapid has been the expansion pial | by a coordination operation: shoul e forthcoming in 1941, EFFECT OF FEDERAL POLICIES 
‘ ‘ tablist in the demand for power during the *©4™ Beneraung Pian, aus How far these measures can serve COmpared with 107 billions in 1936. Whether tl t 
OF MANUlATLUTINE es rears to develop new hydro ) , ty ¢ nether the requisite capacity to npanies and their ability to fi- 
electric rail recovery that the 1936 output ex- OF more develop new postpone the necessity for new To produce this volume of power, maintain tl nal nditur % Note 
roads. and the like even though ir ceeded 1929 by 15 per cent. Thus “Cte Stuns. central stations is a matter of opin- assuming an annual use factor equal tor will be forthcom se ind . No. 5 | 
| ; far in 1937 it has been running more Apart from some large Federa ion, but in any event they can af to that in prospect for 1937 (3,400 7 : " 
= sate of & te the ub! than 10 per cent above the corre- hydro projects, tnere are al presen iord Dut a temporary respite The K. W.H per KW. 1 capacity). would rded , THE NEED OF CONFIDENCE 
Vi | er i P tien lee > — . ga as a cone Lion for tne AVOIG=- 
' : sponding period of 1936. Not only comparatively few important new country will be fortunate indeed i require from 12 to 16 million kilo- o - 4 Because of the lack of . 
The industry ine distinction th b central!) ef itions uncel msi ruct on thew fT Le de ver wit hout ance of power shot ALES Wiil ut N 0 confidence 
led : eit is e number of customers now Tai SLavlons ; n. I hey sum oO UU it r wit watts of generating facilities in ex- pend in part on the political and t on the part of utility managements 
of divided own p, & pe nearly 10 per cent over 1929, indicat- and if the expansion of generating power shortages during the period cess of the amount installed at the nancial position of the pow the industry has been living on a 
ing ‘presente municipa. had ta a@att the nt sition of the power com- NAS 
being represente , 0 wen - ing increased use of distribution fa- capacity had to await the pianning required to build rew fundamental beginning of the orriod. The indi- panies ha the interval ; Prom | da dar hand-to-mouth basis 
plants. These pr = cilities, but the current rate of uti! and completion o! Cl plants cated net additiers to capacity their r , Cap outlays } 
than 6 per cent of the total capac- ute power shortage would political standpoint their recent ex apita mays have been put off 
ization of generating capacity ex- ac power shortage Apart from Federal projects. the should average, therefore, 2.4-3.2 the 
ity and output. In addition there are oll tab! whe periences have not been happy. wha’ me poswlbie moment, if 
. i ' ceeds the rate for the corresponding ROLY CUSUC SORE ti SE Vee bulk of the sdditions to gen- million kilowatts a year. (Note No. 3: with the th fd not, indeed, until tor late 
ow under construction a number o. hicing Of ne Lnreat of airect competition Ve, . LO. 
Fe > gig te * . period of that year. The increase in Of a Dusiness depression in the mean- —¢ ipacity in 1936 represented To install this amount of capac- from existing and projected } lero! Witness the fact that less than 
rete —" : generating capacity which occurred time) before they could be brough increases in the facilities installed ity in new steam central stations hedro develo canaed ‘ half of the new upacity will be 
during the cepressicr has been more | into production in existing stations. With the same would require, at the conservative brought 1937 
: than absorbed. . $0 Happens, oweve;r, Lhal Maus exception, this is true of more than figure of $100 a kilowatt, from 240 to , 
total for the industry, but of which » af Note No. 3.—-This does not include the sion Of output dur'ng the year calls 
if Ui C@TIiLTAL SLALIOIUNS 90 per O} tne added generator 320 million dollars year (Note No capacity required to repia ime re iD ‘ xp jiture for the 
the capacity now in operation 2 Pros ts built before the denression provided capacity in prospect for 19937. 4) This compares with an average tired ring the 
') pects. , lawance for which would be ! year promise to be only about 450 
— for additional generating units not of 260 millions for the period 1923- watts for the next five years. Since “ — , = 
In the discu + whi follows For the year 193 as a whole the then needed. There is, consequently TREND OF POWER MARKET 29 ores this appresin ately eq —~_ he a mMilLOnSs. as compared with 600 to 800 
ewes i ei’ is | of capacity to be tnetalied in Peceral 
these Federa) projects are included in avel age OULPUL per — Oi installed room for a onsid rable expa sion of Careful studies rends in the | mi ontinued on Page 9.) 
the statistics relating to capital ex- SONSTAINS yo y fell about 4 per capacity merely through the instal- various components of power con- RATIO OF INCREASE outlays, we mey regard the two as an 
penditures — ort of 1929. So marked Was = jation of more generators. In addi- sumption indicate that, given rea- Whether other components of the = PLT _Note No. 5—Higher operating costs have 
the uptrend in output during the Note Wo 4 Hrdro  inetelia yn are rr! tia offse durina recent vears by 
This is principally because these lion, the Capacity Ci existing steam sonabdie prosperity, we May expect capital expenditures of electric power more expensive. but relatively little cape the ancing of indebtedness at lower ine 
oaks . year, nowever, tha’ at tne time o tas ‘ ‘ city of this sort ts likely to be constructed eres ‘ The bulk of this refinancing h 
projects inveive flood control, con- : . ; Stations can be increased by the Ic- an increase in the total market av- companies, such as substations except by Federal authorities probably been accomplished already ~ 
servation : , and other pur the December peak the ratio of oul- 
DAVIEALION Ma —— — 
ut to cacapity was cent above 7 
poses, 50 that the investment prop- put to cacapity was 5 per cent : 


lated topics were discussed. 


but 15 per cent of the pre-depression 


six-man presidential committee composed of: 


Louis Johnson, Assistant Secretary of War, Chair- 


of Navy, and William O. Douglas, Chairman of 


tures near the upper or the lower 


their product. 


prict ify 


peak. Combined with maintenance . : the Securities and Exchange Commission. limit of this range depends vf . Costs of materials rw l, and labor 

The full text of this memo- expenditures, which declined only | ™#": Frederic A. Delano, National Resources course. on the movement of con- | have risen a good ¢cal recently, and 
randum. dated July 2%, 193%, is they reached a depres- struction as we)) aS on tine me LOW C the union- 
presented here. sion low of less than 25 per cent of | sition that ut output continues to ex- * cently developed practice of super- ¢ eraging something like 8-10 per cent | 8TOWth of power consumption. Thi ee Sena Sees anes 


erly chargeabie to the production ol 
electric power is indeterminate. 

Another fundamental division in 
the industry is that between fuel and 
hydro power. While hydro power 
makes up less than 30 per cent of the 
national total from the standpoint 
of generator capacity, it contributes 
ordinarily from 35 to 40 per cent of 
the output. In certain regions notably 
the Pacific Coast and the South- 
eastern States, it predominates, while 
in others, such as the Middle West, 
it is of relatively insignificant pro- 
portions. 


CAPITAL AND REVENUE 


Like most public vtilities, the elec- 
tric power industry is heavily capi- 
talized, its annual gross revenue be- 


devotion to duty. A 
ine usually less than 20 per cent of | COmSider that these reserves were ¥ 

efi 
the value of its plant and equipment. | /@5tified, for the most part, as a : 
Unlike some of them. it was before prudent safeguard against growth - 


the depression urdergoing a very 
Tapid expansion. For many years 
prior to 1930 its capacity and out- 
put had been growing at the aston- 
ishing average rate of about 10 per 
cent annually. 

This combination of heavy capital- 
ization and rapid growth gave rise 
inevitably to large outlays for new 
plant and equipment, which ranged 


the corresponding figure for 1929 


the high ratio of the former year. If 
the 1937 power production continues 
to run as much as 10 per cent over 
1936, the fall peak should see a ca- 
pacity-use factor 12 per cent above 
the 1929 high. ‘(Note No. 1.) 
That such an increase can be ac- 
comodated as it probably will be, 
without acute power shortages, is due 
in minor degree to increased inter- 
connection of generating systems 
Since 1929, making possible a fuller 
utilization of idle facilities, but 
chiefly to the very generous reserves 
of capacity which were maintained 
under pre-depression practice. In 
1929, for example, the sum of system 
peak loads was only 72.5 per cent 
of the total installed generator ca- 
pacity. While competent authorities 


and contingencies, they provide now 
a wide margin within which output 
can be expanded before serious or 
widespread shortages are encoun- 
tered. We are nov encroaching on 
this margin of safety, and the ques- 
tion arises as to how far the process 
can go before we rvn into trouble 


QUESTION OF RESERVES 


DONT 


Collie 


Rough coated Collic’s 
ancestry is as old as 
sheep-herding itself. 
Name from Anglo- 
Saxon “col” meaning 
black. Scotch called 
them “colley dogs” 
after the black faced 77 : 
“colley” sheep they 
tended. Noted for”? , 
acute hearing, extra- 
ordinary homingsense, 


HIS Collie dog has a nervous system that 
is remarkably similar to yours. Like yours 
it is delicate, complicated. But here is where a 
bic difference comes in: The dog can spring 
into flashing action — and then relax. While 


“get” your nerves. Give your nerves a frequent 
rest—a soothing breathing spell—take time for 
a Camel. Camels help you to remember that 
you need a brief bit of leisure, for they are 
mild and mellow, a supremely enjoyable ciga- 


In considering this it should be man's nature makes him unkind to his nerves. rette, made from costher tobaccos. Smokers 
during the last half of the ‘20s noted that there are wide differences All too often, we work too hard, worry too much, hnd that “Let up — light up a Camel” puts 
between 750 and 909 million dollars among individual systems in the are fatigued or sleepless from strain. Nerves cry more joy into living, and that Camel's costlier 
annually 


This long-continued and rapid ex- 
pansion of plant capacity resulted in 
a heavy preponderance of recently 
constructed units in the country’s 
inventory during the pre-depression 
period. At the end of 1930 about two- 


matter of reserves In 1929 although 
the weighted average at system peaks 
was 27.5 per cent of the capacity in- 
Stalled, some systems showed less 
than 10 per cent, while others re- 
ported over 45. If the dispersion 
around the average is as great now, 


thirds of the total capacity was un it would appear that some systems 
ler ten years of age while approxi- are due for a fairly tight squeeze 
mately 90 t of if was under during the peak loac next fall, when 


20 years. This had the double effect 
of holding repair maintenance 
expenditures to relatively low levels 
(the average durinc the late twen- 
ties being around 100 million dollars 
a year) and of maxing relatively un- 


ne 


important also the volume of new 
facilities needed to replace old units 


the capacity-use factor promises 1o 
be around 81 per cent, as compared 
with 72.5 per cent in 1929. The de- 
gree of difficulty will depend to some 
extent on the water supply for hy- 
dro plants, a factor subject to consid- 
erable fluctuation from one year 
another. ‘Note No. 2.) 


for rest, but we do not hear. Don’t let tension 


There’s more joy in living when 
you “Let up—light up a Camel” 


RALPH GULDAHL 
golf champion, reveals an “in 
side” story. “I've learned to 
ease up now and again-—to 
take time for a Camel. It's the 
little breaks in daily nerve 
tension that help to keep afel- 
low on top. Smoking a Camel 
givesme afeelingof well-being. 
Here is a cigarette that is 


tobaccos are mild and soothing to their nerves. 


and so is he 


That there are 26 differ- 


LET TENSION GET YOUR NERVES 


He’s giving his 
nerves a rest... 


the growing deman¢ for power. there 
will be little dissent from the propo- 


soothing to my nerves!” ent types of American- Smoke 6 pecks of 
scrapped. The large capital expendi- As long as shortages of generating | grown tobacco, by U. S. Cemels end find 
tures of the prosperity period de- capacity are limited to occasional! government standards? out why they ere 
pended to an exceptional degree ON = euctams or areas, as they probably ThatCamel buyers study the LARGEST- 
@ continued growth in the total de- = gin » toll a soil conditions, weather, SELLING 
e next fall, actual power short- local curing methods? 

=5n : ages may be averted by the purchase MISS OLLIE TUCKER (/¢/?); They know where the CIGARETTE 

That growth in demand ceased of current from inter-connected sys- office manager, says: “I can’t choice grades are. It is IN AMERICA 
after 1929; indeed for three years tems having unused capacity, but afford to get nervous. My recognized fact in 
there was a marked falling off in this device fails wher inadequate ca- method is er up, mon the tobecco trade that 

re While ‘@. up a Camel. It's a grand way 

moved any immedate need for a available interconnections are fully | . . = blend of finer, 

further expaision ol generating and = ytilized. Granted that an exact esti- | so mild and flavory. Camels MORE EXPENSIVE 
distribuling faclites it did nol al mate of the maximum output obtain- are soothing to my nerves. _. __pOBACCOS 
once Dring it to Standstill. The able from the present facilities with- Most of my {mends who seem Tuchish end Domestic 
depression caught the industry with ut actual power chortages is impos- always at case prefer Camels.” Tent 
a heavy construction program al- sible. and granted, therefore, that it 1998, J. Reyncide Tebacce Co., Bi. 
ready under way. Once launched, js jmpossible to say precisely when | 
these projects were in many caseé their capacity will he overtaxed by | 
compieted even though not cur- | 


rently needed. As a result, the tota! 
generating capacity continued to ex- 


pand, though at a ciminishing rate Note No. 1.—This calculation allows for . 
net increase of 1.250.000 K. W. of ca- 
until 1933. It reached its highest pacity in 1937. 
level about the time when output ote No. 2.—There were few tight rv 
. — _— areas in the country in the fall of 1936, ) Sm k rs f d C m | Co tl] T b ccos r Soothin to h N 
Was at its depression low. There was owing to subnormal or delayed rainfall. Oo ce in a € S S 1er oO a a ¢ —— the Nerves 
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The United States News 


September 12, 1938 


THE PRESIDENT SETS AN IDEAL OF “LIBERALISM FOR HIS PARTY 


Full tert of address delivercd 
by the President at Denton, 
Md., Sept. 5. 

R two reasons, which I think you 

will approve. I have accepted 

the invitation of your Congressman 
to come to the Eastern Shore of 
Maryland toda) 

The first réason is to give you 
and me a chance to re-establish a 
fact. which we thought Was iong 
ago thoroughly established by the 
Constitution of the United States 
even if it is denied by some oO! 
your newspapers and by some of 
your candidates for pubiic office 
That fact. my friends, is 

That the Free State of Maryland, 
proud of itself and conscious of it- 
self, is also proud and conscious 
of being a most important part of 
the United States of America 

That what happens in and to the 
Free State of Marviand matters 
mightily in and to the United States 
of America and. under the Consiitu- 
tion. to the Chief Executive and to 
the Congress of the United States 

And finally, that in the Free Siate 
of Maryland—happily a part of the 
Union—the fiag. the Constitution 
and the President are still as wei- 
come as in all of the other 4 
States of the Union 

The second. an@ the original 
reason for my coming here is aiso 
related to the unity of this nation 

Unthinking people may bde.ieve 
that the first Monday in September 
Labor Day—is set aside in special 
honor of those who work at a trade 
in mills and factories and railroads 
and mines. That is a narrow inter- 
pretation, for this day Delongs just 
as much to those who work with 
head and hand on the farms of the 
nation. 


The Identity of Labor: 
On Farm and in Industry 


There is no distinction bdetween 
those who run farms or Work on 
farms and those who work in in- 
dustry. For you and | weil Know 
that most of the people in cities 
have come there comparatively re- 
cently from farms all over the coun- 
try. including the Eastern Shore and 
Maryland and from farms of the Old 
World, from which. originally, ail o! 
us have come 

America has always had—and 
America still has—a small minori- 
ty who assume that there are not 
enough good things to go around 
to give the minority all it wants 
and at the same time to give the 
rest of America a humane and mod- 
ern standard of living. Even today 
that minority is short-sightedly sure 
that its interests must le in ex- 
ploiting all who labor on the farm 
@s weil as in the mill and the mine. 

But at the same time all over 
this country the unity of interest 
of all common men and women 
warm-hearted, simple men and 
women, Willing to live and let live, 
whether in factory or on farm— 
grows Slteadily more evident 

Clearer every day the one great 
lesson of history—ine lesson taught 
by the Master of Galilee—that the 
only road to peace and the only road 
to a happier and better civilization 
is the road to unity—the road 
called the “highway of fellowship.” 


Decries the Creation 
Of Class Consciousness 


But as this community of interest 
becomes apparent to those who live 
On farm and in city, the strategy of 
the cold-blooded few to divide and 
conquer, to make common men blind 
to their common interests, becomes 
more active 

Class conscious itself, just because 
it does conceive its interest to be 
opposed to the interest of all other 
peopie, that smal! minority is de- 
liberately trying to create prejudice 
between this and that group of the 
common people of America—to 
create a new class feeling among 
people who instinctively are not 
class conscious 

You in the State of Maryland— 
and the people of other State<— 
have in recent weeks been treated 
to a number of examples of this de- 
liberate attempt to create prejudice 
and class feeling which can be char- 
itably explained only by political 
hysteria. But, you Know, it does not 
help the cause of constitutional! 
government or effective democracy 
anywhere to laugh off such things 
in campaign times on the genera! 
theory that anything is fair in love 
and politics. 

Today, above a]! else, that mi- 
nority is trying to drive a wedge 
between the farmers on the one 
hand and ‘their relatives and their 
logical partners in the cities on the 
other hand. 

It is trying to narrow the broad 
definition of “labor” in the mind of 
the farmer, who above al! people 
has always known what it meant t¢ 
have to labor from sun-up 
down. 


LO sun- 


It is trying to make the farmer 
forget that the people in the cities 
who, like him, labor for their daily 
bread, are his own people, flesh of 


Makes Plain His Philosophy of Political Faith—'Liberal’ vs. “Conservative —De- 


his flesh. blood of his blood. Ameri- ¢« tional and international 

Cans just ike Dim conditions and speculation made 
This is. 1 think. my fourth visil farming and fishing extremely haz- 

to the Eastern Shore since 1933— ardous occupations: and he even 

perhaps more visiit than any othe: admitted that the buying power of 

President has made: and I hav farmers and fishermen had not kept 


been honored ody 
honorary degree by your own his 


being given an pace with the buying power of many 
other kinds of workers 
Mr. A” not only 


declined to take any iead in soiving 


toric Washington Colicge But conservative 
You have sent your sons and 


HE issue of allegiance to the New Deal stood out in the 
Maryland campaign for Democratic nomination to the Senate 
more than it has in any other State. 

President Roosevelt undertook on Sept. 5 to tell Marylanders 
why he wanted to see Senator Millard Tydings defeated by 
Representative David J. Lewis. 

Again Mr. Roosevelt spoke of a community of interest be- 
tween farmers and laborers for the election of “liberals” to pub- 
lic office, offering this broad definition: 

“A conservative is a man who thinks things as they are should 
be better, but does nothing about it. A liberal is a man who 
does something about it.” 

Beforehand he had asserted he was thinking from a long 
range point of view more than the immediate. 

The United States News presents the text of the Presidents 
address for the light it throws on his position. 


daughters by the thousands into the @ these problems in cooperation with 


industrial world. Your products ol his Government, but found fault 
farm and fishery 20 to the greates: with and opposed. openly or secretly, 
city markets of the United States almost every suggestion that was 
And you have never iost the sense put forward by those who belonged 
of tne lasting apiritual Values oO. to the liberal school of thought. 
life 


The “Composite Liberal”: 
The Ideal That Is Favored 
“Mr. B.” on the other hand. I 


said, was the composite of a Lib- 
eral. He not only agreed with “M! 


That is why I have wanted tocom?” 
here on Labor Day and preach 1% 
sermon, if you like. on that ancient 
text. “We Are All Members One ol 
Another.” 


In order to make thal reiation- A” on the needs and the probicms 
in order to keep a:i of our peop load, he gave active study and ac- 


abreast of each other and in line tive support to working out meth- 
with the present, ‘our democratic ods, in cooperation with Govern- 
form of government must move for- ment. for the solving of the prob- 
ward on many fronts at the same = jems and the filling of the needs 
time “Mr 

For a dogen vears or more prior 
to 1933. the Federal Government 
had not moved forward at all. Life 
was out of balance—you remember 
it—and government had failed com- 
pletely to recognize that important 
social needs called for action 


B” did not claim that the 
remedies were perfect but he knew 
that we had to start with something 
less than perfect in this imperfect 
world. 

And, my friends, if we have a 
Governmen: run by the “Mr. A's” of 
| this life, it is obvious that the nation 

In a nation-wide effort to catch Will slip behind once more in the 
up with lost time to Dring a dis- march of civilization—bump along 
tant past up to the present. a whole 
series of new undertakings had to 
be launched in 1933. But remember | 


well that those undertakings were 
on a complete front that included 


American citizens in every occupa- | + 
tion and in every part of the coun- | 
try | 


During this provess there were 
of course, many people both in 
private life and in public life who 
did not like to do things that had 


Pat McCarran 
to be done. They admitted the ex- 


Independence Found No 
istence of certain abuses—yes. But D back W he D 
in their hearts they wishfully be- rawoac ith the Democrats 
ot Nevada 


lieved that improvement could come 
from individual initiative or local 
initiative without the help of Gov- 
ernment. If improvement could not 
come without Government action, 
then they wanted no improvement 
at all. 


VOICE from the crowd inter- 
4B rupted President Roosevelt in 
one of his train platform talks ip 
Nevada in mid-July. 

“Hello, Pat!” someone called. 

| The President tvined around and 
- shook hands with the blushing Sen- 
McCarran amid 
Continuing his ta'k, Mr. Roosevelt 


“Liberal” and “Conservative” 
Distinction Set Forth 


People who feel and think like 
that are what I call “conservatives,” 
and even “reactionaries.” And did not mention the Senator nor 
people who feel that the past ought 
to be Drought up to the present by 
using every legitimate instrument 
Lo do the job, Government included, 
those people I call “liberals” or 
“progressives.” 

Any man—any political party— 
has a right to be honestly one or 
the other. But the nation cannot 
Stand for the confusion of having 
him pretend to be one and act like 
the other. 

A few days ago a brilliant news- 
paper writer came to the White 
House and asked me to illustrate the 
difference between a Liberal and a 
Conservative. I will condense for 
you what I told her. 

For example, I said, “Mr. A” is a 
composite Conservative. He admit- 
ted that in 1933 interest rates 
charged by private banking to ordi- “purge” talk he expressed the opin- 
nary citizens who wanted to finance ion that presidential campaigning 
a farm or home were altogether changed relatively few votes, and 
too high: he admitted that there that his own opposition to the Su- 
were excesses, sharp practices and preme Court enlargement and Gov- 
abuses in issuing securities and buy- ernment reorganization bills had 
ng and seiling stocks: he admitted helped more than hurt him among 
hat the hours of work in his factory Nevadans. They krow the rotund, 

and a great many other factories ‘ilver-hairead Senator as a 

were too long; he admitted that old 

people, who became destitute 

tnrough no fault of their own, were Herding sheep as a 
} * problem, he admitted that na- | helped him to save money 


ator Pat cheers. 


his “hundred per cent New Deal” 
rival for renomination, as some in 
the party had thovgeht he would, 


The inciden: 
might have 
been prophetic 
Anyway, Neva- 
da Democrats 
demonstrated 
their admira- 
tion of the in- 
dependent Mc- 
Carran again 
last week by 
renominating 
him for a sec- 
ond Senate 
term. Pat, as he signs himself even in 
official correspondence, had  ex- 
pected just that. At a peak of the 


Senator McCarran 


native 
son, educated in the State and a vet- 
eran in its service. 


youngster 
lo study 


> 


economic « from one 1929 crisis to another 


Yours is the cheice of what kind 
of a Govern i Wa 
Lord Bryce. in ¢ last edition of 
his famous book on the American 
Commonwealth iid 
An eminent jourha emarked 
tome in 1908 that the (wo greal pal 
were like Fach 
bore a label denoting the kind ofl 
liq r it contained but both were 
empty This at anv rate may be 
said that the partie ma rm to 
have erred by neviecting to d 
and work anv principle 
capabie of ne tive prooviem 
which now perplex e country 
In a country so full of change 
wad movemen! as America new 
ques'ions are aliwa ming up and 
must be anawerrs New troubles 
surround a CGrovernment and a Was 
must be found to escape from them 
new diseases attack the nation and 
have to be ed ot a 
a are ippiving to 
e tacts of ne 
ha ived by. so far a ‘ ; 
ADDL ible and nave 
ceased to be applicabic. thinking out 
new doctrines coniormabie to the 


main principles and tendencies which 
represents 
That has been my conception of 
the obligations and ideals of the 
Democratic party, for the Democratic 


party has always been a party of 
ideas rather than money. and ii 
Nas aiways tailed when it has oniy 


been one of two empty Dotties 


Prefers Democrat Aims: 
Wants Party Kept “Liberal” 


The Democratic party will live 


and continue to reccive the support 
of the majority of Americans just 
aS AS TEMAS A party 


If it reverts to the situation which 
Lord Bryce described more than a 
quarter of a century ago, it will fall 

As the leader of that party, I pro- 
pose to try to kerp it liberal. A 
President of the United States, I! 
conceive that course to be the bes’ 
course in "he dest intereatis not ol 
Democrats alone bul also of those 
millions of American men and wom- 
en who are aMilisted with other 
parties or with no party at all. And 
I have the right, in sincerity and 
nonesty, to make that 
any State, in any 


Slatement in 
ounty and in any 
community of the United States 
Increasingly during these past six 
years a common wunderstanding ol 
what meas nas 
throughout the land 
continued to ask thet 


unily growl 
People have 
representa- 
Lives, Lheir execulive representauves 
their representatives in Legisiaturcs 


law. Election to the legislature in 
1903 started his public career 

Next Mr. McCarran became dis- 
trict atlorney of Nye County, suc- 
ceeding Tasker L. Oddie. In 1933 
he was to succeed Mr. Oddie as Sen- 
ator. And they will have it out 
once November, for Mi 
Oddie was unopp.»ed for the Re- 
publican Senatorial nomination on 
Sept. 6 

The practice of !aw in Reno estab- 
ished Mr. McCarran's reputation 
For six years he served on the Su- 
preme Court of Nevada, as Chief 
Justice in 1916-17. He has held high 
office both in the State Bar Associa- 
tion and the American Bar Associa- 
Lion 


more in 


The philosophy of the law which 
matured over tha’ period prompted 
Senator McCarran to distrust the 
proposal to enlarere the Supreme 
Court iast vear. Yet he did not de- 
clare his oppositier to the bill at 
once 

The Senator had stood out against 
White House recommendations from 
time to time. As a member of the 
Judiciary Committee he sought a 
way comprom:se the Supreme 
Court dispute at a critical point 
Administration spokesmen refused 
to compromise, McCarran lined up 
with the opposition, and thereby 
helped to sea! the fate of the bil! 

When Senator McCarran likewis* 
opposed the Government reorgani- 
zaulion bill, it was widely assumed 
that reprisals wonle be attempted 
He went his own way, concen- 
trating on his bil! to establish the 
Civil Aeronautics Authority. Con- 
gress passed thal pe! measure. 

Back in Nevada Senator McCar- 
ran defended his record and advo- 
cated a higher Government price 
for silver with his Irish fluency of 
old. The reprisals never material- 
ized. Even if they had. he says, the 
primary result woule have been the 
same, 


> 


and Congress. to be liberal, to take 
the initiative, to ve positive forces 
in improving socia. and economic 
conditions. That applies to farmers 
just as much as to industrial work- 
ers 

You who live on the 
know well how 


farm 
farmers were ex- 
ploited by those who controlled 
Governmen' the end of the 
World War down to 1933—and by 


from 


Representative Lewis. 


+ 


clares Only Road to Peace and Civilization Is “The Highway of Friendship 


May I illustrate again by taking 
some high spots? 

Nearly thirty years ago people who 
were injured through no fault of 
their own ‘n factories found it dif- 
ficult. if not imposrible. to get ade- 
quate compensation for their in- 
juries 

A very proper demand arose for 
workmen's compensation laws 
Thanks to the pioneering of a young 


Harris & Ewing 
THE PRESIDENTIAL QUEST FOR “LIBERALISM” 

RESIDENT ROOSEVELT as he appeared in his recent Mary- 

land tour where he spoke in praise of Senator Tydings opponent, 


Individual at right is secret service agent. 


the monopolies they fostered which 
still give us troutie. But I think 
you realize also tha’ for many lone 
years industrial labor was exploited 


Farmers have come to realize that 


unit industrial labor is prosperous 
cannot buy the food and the ma- 
teriais for clothing which are pro- 


duced from the soi! Industrial labor 
has come to understand that unileas 


the farmel of this country are 


prosperous tiney cannot 


product of the fac'ories 


Economic Lesson No. |; 
Unity and Prosperity 


Economic lesson No. 1 of the past 
twenty years is that men and woni- 
en on farms, men and women in 
cibies, are partners. America can- 
not prosper unless doth groups pros- 
per. That is the keystone in the 
arch of the economic and social pol- 
icy of your Administration in Wash- 


inglon 


Lople the Week 


> 


Maryland legisiato;. the first Work- 
men's Compensation Act ever to b*® 
passed in the United States was 
adopted by Maryland Ten years 
later, I, following his lead, was help- 
ing to pass a Workmen's Compensa- 
tion Law through ‘the Legislature of 
the State of New ‘ork 


But what I want to emphasize is 
that workmens compensation iaws 
are not for the sole benefit of work- 
men injured in industry. They con- 
fer a definite benefit on farmers 
because the injured industrial worker 
is able to get his compensation 
promptiy and continue to buy food 
for himself and his family. Did you 
ever think of that? 

A good many years later on in 
the halls of Washington, a young 
Congressman pushed and pleaded 
until he got a parcel-post law on 
the statute books of the United 
States. That parcel-post law was 
of principal benefit to those who, 
in every Siate, lived on R. F.. D. 
routes. But it was not for their 
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Sheridan Downey 


Victor Over Senator McAdoo 
Accepted as a “Liberal” 
By Administration 


NE WHO bolted the Republican 

National Convertion in 1912 to 
follow “Teddy” Roosevelt in the Bull 
Moose movement was a 28-year-old 
delegate from Wyoming named Sher- 
idan Downey. 

In California now Mr. Downey is 
preparing for a voolitical campaign 
which, his friends hope, may make 
him a national figure. 

Public curios- 
ity about the 
man and his 
views appar- 
ently increased 
last week aé& 
late returns 
from the Cali- 
fornia prima- 
ries made his 
defeat of Sena- 
tor McAdoo for 
renomination 
more over- 
whelming. Many questions about 
him were asked in States away from 
the Pacific Coast 

The Downey family pioneered in 
the West. Born Laramie. Wyo., 
in 1884, the boy Sheridan grew up to 
be more interested in civic affairs 
than in cattle breeding or mining. 
Studies at Wyoming University whet- 
ted an appetite for the law which he 
Satisfied at Michigan University. 

Returning West, Mr. Downey first 
tried politics in his early twenties 
and was elected district attorney of 
Albany County. His advocacy of 
“liberalism” attracted fellow Repub- 
licans 

After the Bull Moose movemen' 
faded, he felt somewhat at loose 
ends. Life in California sounded 
good, so the then growing Downey 


Sheridan Downey 


family moved to Sacramento. Mr 
Downey settied to the practice of 
law but his interest in “social eco- 
nomics” did not diminish. He felt 
the economic system needed over- 
hauling. 

Policies of the Hoover Adminis- 
tration changed Mr Downey from a 
Republican to a Democrat. He was 
among the first to line up behind 
Franklin D. Roosevelt for the presi- 
dential nomination in 1932 

By 1934 he was better known. His 
unorthodox economic views com- 
bined with a compelling voice and 
genial manner to win him the Dem- 
ocratic nomination for Lieutenant 
Governor. He ran on the “End Pov- 


erty in California’ ticket, which 
Upton Sinclair heaced 
Conservatives of both major 


parties joined to defeat that ticket 
and succeeded. But Mr. Downey re- 
ceived more than 3 million votes. a 
Democratic record in contests for 
State office. 

Remembering that and also the 
number of aged people in California, 
he affiliated with the Townsend 
pension movement. For several] years 
he was its counsel. 

Up came the present “Thirty-dol- 
lars-every-Thursdav” plan. Mr. Dow- 
ney embraced it with the enthusiasm 
of Bull Moose dave in seeking the 
Senatorial nomination. 

Senator McAdoo denounced it as 
“unsound.” The President consid- 
ered it “fantastic” and wanted 4 
McAdoo victory over Downey. 

Questions about the Administra- 
tion attitude toward Mr. Downey 
arose after primary. While again 
expressing opposition to the “Thirty- 
dollars - every - Thursday” pension 
idea. the Presiden' said he classed 
Mr. Downey as a “liberal.” deserving 
of support in November. As for Mr. 
Downey: 

“I have heretofore given my loyalty 
and support to Mr Roosevelt, and 
shall continue to de so.” 


+ 


benefit alone. for it helped their 
brothers and sisters who worked in 
the cities of the country. 

And that young Congressman was 
the same Maryland legislator of 
earlier days 


Praise for D. J. Lewis: 
Lauded for “Pioneering” 


Many years later it became clear 
that the problem of dependent old 
age was a trying one, that the 
States and the Federal Government, 
that employers and employes, should 
come together to pass on a natione 


wide old-age pension and uneme 
ployment insurance act. Once again 
the Representative from the Free 


tate of Maryland took the lead and, 
thanks to his pioneering, decent se- 
curity of life is assured today to 
millions of our people 


I don't have to name (to you 
thousands in Denton) that young 
man—now well along in mature 


middie age. But for my friends in 
the other 47 States, the name of that 
man is Representative Lewis of 
Maryland. 

It is the privilege of some of us to 
dream dreams, and some of us to 
carry out the dreams of others. But 
in Maryland you are fortunate in 
having a man who not only has 
seen ‘isions but has lived to make 
his dreams come true 

He symbolizes for the farm and 
the city alike the inherent human- 
ity of the man who rises from hum- 
ble circumstances, and the inherent 
ability to grow in vision and effec- 
tiveness in the fertile soil of Ameri- 
can opportunity and the American 
tradition of equality. 

It is suggestive that he has never 
forgotten that he licarned to read 
and write at the knee of a Christian 
minister in Sunday School. And 
that is why. perhaps he has iived 
the life of the Good Samaritan— 
and he has not passed on the other 
side 


Hope Expressed in Outcome 
Of Primary in Maryland 


You in Maryland will shortly 
volte in a primary The choice in 
all parties is solely yours—that goes 
wilhout Saying 

But may I express the hope that 
the choice will be the choice of all 
who are entitied to vote in the 
primaries—not the choice of a@ 
group, an “organization” group or 
an “anti-organization” group, not 
the choice of only a part of the 
voters e'ther in city or in country 
districts, but the choice of all who 
have the right to make the choice. 

At a time like this of grave inter- 
national troubles in many parts of 
the world. the best contribution that 
we at home can make to our own se- 
curity in the United States is to 
eliminate quickly all feelings of in- 
justice and insecurity throughout 
our own land. For our own safety we 
cannot afford to follow those in 
public life who quote the Golden 
Rule and take no steps to brifg it 
closer 

As President I have willingly de- 
fended the interests of each of the 
nation’s great groups to the otners, 
even if the others were critical. I 
have been just as glad to defend 
business to labor and agriculture, 
and to defend labor to business and 
agriculture, as I have been to defend 
agriculture to labor and business. 
That is part of my public duty 

When I became President I found 
a country demoralized and disor- 
ganized. with each of these groups 
seeking to survive by taking ad- 
vantage of the others 


The Union at Crossroads: 
Duty of the Rank and File 


As in the time of George Wash- 
ington in 1787—one hundred and 
fiftv-one years ago--when there was 
grave danger that the States would 
never become a nation—as in the 
time of Abraham Lincoln, when a 
tragic division threatened to become 
lasting—our own time has brought a 
test of our American union 

A great part of my duty as Presi- 
dent has been to do what I could 
to bring our people together again. 
That has been my unchanging pur- 
pose since March 4, 1933. The great 
test for us in our time is whether 
all the groups of our people are will- 
ing to work together for continuing 
progress 

Such progress, I need hardly re- 
mind you. comes ultimately from 
the rank and file of our citizens, 
and through the representatives of 
their free choice—representatives 
willing to cooperate, to get things 
done in the true spirit of “give and 
take” — not representatives who 
seek every plausible excuse for 
blocking action. 

What you do or I .do or any man 
or woman may do is of small mo- 
ment compared with what the peo- 
ple do. In this effort to preserve 
ovr democracy and our union, I am 
confident that all who labor in field 
ana factory will carry on the good 
work, carry it on to a just and suc- 
cessful end 


This is our high purpose on this 
| Labor Day of 1938, : 


- — 
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Affairs: WAR PEACE? DECISION NEAR 


TITLE REGISTEPED S. PATENT OFFIC? 


* principle that motivated Germany's @ Germans said unofficially “I told you # ments that “anybody” micht get > ler declared that Germany does not @ time it ( , be completely indepen- * eraiities about “Greater Germany”, 
sucessiul piediscite campaigz in tine ’ when the powerful Times oi Lon- involved if Hitler startea a wal fear a naval b kad is Was ai iron hel untries and stand the proclamation contained nothe 
Fifteen years ago Adolf Saar Basin and the recent izure ol don printed a lead articie suggesting The secret message from the Brit- imposed by ¢ Allies during tne on its own feet.” Hitler prociaimed ing that could be aplied to the 
| Austria. The principle Was enunci- that the Sudetic regions de simpli) ish Cabinet brought to the Fueh- World War. He said that h ion And this is succeeding. The idea neyo Sudeten question, no 
Hitler wrote of Pan-German- ated bv Hitler fifteen veal wo il handed over to Germany. In despail rer by Ambassadog Sir Neviie Hen- is self-sufficient in essential mate! blockading Germany can even moan bene “- feelings and 
hi b “M | his book “Mein Kamp! which he the British mediator. Viscount Run- derson It was nat wie lais and could wal now be buried as an ineflective But fected 
ism in iS 00 ein | wrote in a German prison iman. notified his home govern- British message Was a stern warning circiemen weapon ler to have something nS say on 
Kampf. | fi Czec! Vakia ve 500 006 aL uni re Ca al to Hitler but notni ig 2 a oa On the whole, German ¢ my In all this there was no word of | the Sudeten question before the end 
| Germans Last Api Konrad Hen- claimed any hand in that articie he sf the German chiel gave any sign is being so constructed that at any Czechoslovakia Except for gen- ' of another week. 
That policy has already || jein, jeader of the Sudaeten German could not continue his peace-making that he had been chastened by Lon- 


party which ciaims speak effort The Cabinet promptiy de- don's admonitions 
caused two changes in the — prom] 


map of A third || on the Cuschaderah government in | oficial view. PROVOCATIVE More than 2 miles of Trucks 


... and all INTERNATIONALS! 


Prague clud rial “Incidents” along the Czech-Ger- 
including territorial auton- 
seems imminent. the Germania ia | CHANGED ATTITUDE man frontier went on apace, al 
ite th witiel ‘nial div fomented by German agents 
F > tha Despite Lne Bri isn offi lal dis- le ged! 

Here are the latest effects prove WHETE LEY he ose of these incidents was | 

nt part of the population claimers. Hitler's attitude toward ne purpose OF tie — 

of Pan-Germanism on the The Prac: government at fi a Czechoslovakia stiffened after pub- to prove to puone  aneeren hat tne 
ri rague RVC cnt @ TS cation of the Times article and the Prague Government could no longer 

rejected the demands ut then tral it lic 
world’s nerves and on cur- impression gained ground in circles | Control Own potice force. ine 
| Adolf Hitler stepped to the side ol natural sequel would be creation 


rent events. | his azent. Henlein. and impressed on close to the Fuehr r that Britain tn the Gare 
| the Czechoslovak cabinet that he  * id not fight to protect the It by means of 
ld | Czechs man sections L was by mean i 
——ue would back up the Sudetens. Prague When Henlein rushed to confer the Trojan-horse device of a Nazi 
World War Armistice apparently Sudeten A ate fuehrer was reported to have told tria was engineered 
have not served to steel the world's sulted iis re er his lieutenant to reject the latest Some correspondents orders Hi 
— iy | Prague ‘government plan and then | ler had adopted the incident tech- 
Last week another fit of the jitters BRITAIN TAKES A HAND | to have added nique as a substitute for armed in 
struck more savagely than ever Then Great Britain sent Viscount | “Ask for more and you'll get it.” | Vasion Seciies of the firm British 
Throughout the week, prices on Runciman as mediator in the dis- Whether Herr Hitler would “get attitude. Bul po ery a -* ve 
the New York Stock Exchange pute. He held many conferences with | it” by acts short of war depended many to sa) ha he il riden 
moved up and down in accordance ishowed Hitler's disregard for British 

with the ebb and flow of tension in warnings 


Europe Whatever was in Hitler's mind 


t was evident at the end the week 

Nervous investors rushed to bu) was evident at 4. 
that the public d no knowledge ol 

gold on the London market; con- that the public hac n 4 . 

signments ot the yellow metal to the any British warning woracec in tru) Re ac 


> 
clear and strong terms. All the Cab- 
on the Czech situation have been in 


guarded terms For almost 10 Years National Biscuit Company 
he desire of the rank and file ° 
m pelle; has Operated an Average of 1,000 International Trucks 
in its Nation-Wide Delivery Service 


toward Germany was evidenced | 
when British trade unionists and | 
bor party aders, representing . ; 
labor pa | Back in 1925 National Biscuit Company serviced by International's network of 
than hai oO ritains voters 
re started buying International Trucks. By Branch Houses and Dealers. 
emanded that @ Meeung Ol Paria- | 
1929 the National Biscuit organization 
owned a thousand. And the fleet has been 
man warlike actions 
maintained around that figure ever since 


ment be summoned to forestall Ger 
by the purchase of an average of 200 new 


comparative safety of the United 
States increased sharply. 

Dollars were at a premium as a 
haven for war-wary funds 

Britain’s defense chieis met in 
secret and mapped plans for joint 
action with the French army and 
navy 

A Czech policeman, in an un- 
guarded moment, struck a Sudeten 
German deputy on the shoulder with 
a riding crop. First fevered versions 
of the incident said that a crowd ol! 
women and children had been 
horsewhipped 


TROOPS MOVE TO BORDER pected hour) monial on trucks written tn simple hgures 


sn —\ There is an International Branch or Dealer 
French garrisons In the casemated ~—Wide World EFFORTS TO AVOID WAR : and few words. : 

Maginot defense line were doubled. IS IT TO BE WAR OR PEACE? That “ tain d the rest of Lined up, bumper to bumpers, these N. B. C. near you ready to show you the right 

Germany moved more troops into hat ritain—and the rest 01 truck tor your work whether you operate 


the Siegfried line, facing the French LL eyes focus on Adolf Hitler (right), leader of the German Europe a were taking no chances a single truck or a fleet of a hundred or a 

fortifications. Soldiers of both coun- ‘% people, as tension among the European powers matches the "se ee thousand. 

tries shouted taunts at each other momentous days preceding the World War. Eyes also turn to 

across frontier barriers Benito Mussolini, leader of the Italian people, here shown with ae eS Se a oe 
All leaves in the French navy, Hitler at a time when both pledged their suport to the Rome- portant backing from other sources 


army and air force was led Berlin axis The Italian government advised 
Prague, semi-officially, to grant the | 


ower 


This is one of innumerable examples of all- 
around /nternational hauling satisfaction— 
an example significant to every owner and 
prospective owner of motor trucks in the 
country today. 


British Cabinet members were in 
almost constant conference and | | 
rey? r ] qd acti wa Internationals every yeal liere a testi- 


— 


Internationals would make a parade more 
than two miles long—a great fleet of trucks 
in the service of a great organization. 
These National Biscuit Company Interna- INTERNATIONAL HARV 

tionals go everywhere, and everywhere on0 ESTER COMPANY 
they go they are ably and economically 180 North Michigan Avenue, Chicago, Ilinots 


Martial law was proclaimed in Mar- Germanic demands for autonomy \ 
seilles, terminus of the French NN . , . 
terranean life! - ae both sides and early last week ap- « upon Great Britain and upon his The advice appeared in a diploma- | 
anean lifeline 
F h bs 1} »bserv , peared to have had some success, de- estimate of British concern over the lic newspaper close to the Musso- | 
t satiny cause the ue wernment p fat of the Cvecn lini government 
ireiess watch on the German tron- tat 
tier, in constant touch by telephons lished its fourth ang latest Engl Labor party member = — 
<olutlo Th fourth Pragcu Fre tatecmet nan’ of other minority groups met. 
aud made more concessions than a American newspapermen on the Sudeten leaders to present a united 
H tered 1 iner out ili insisted On terrivoria acene were one in saying twat & front in negotiations with th LP 
hed a plan does not grant full autonomy to pe! the fear of war. But these ob- Hodza. The groups forming the new | 4 A 
F the oor — the Sudeten region: servers had no doubt that Herr Hit united front included, beside the | 
or these nervous actions there Crzechos! le Sudetens, Slovak autonomists, Hun- 
was good reason K ad Henlein was obdviou ier would pounce on Oz SOVARIA 
; dict iat ite terms but agreed f it became evident that Brita garian irridentists, and Polish op- | 
THE NEW CZECH CRISIS tudyv it. Then a few hours after th valued peace at any price more than Posi Vonist The four group a 
ay } nen a i nours altel } 
That reason was the state to nent had been placed in t the integrity of the Czech frontiers gether represent ain irandone | 
which Lia iOnS between Sucde of His part’ membe¢ rs can The miv evidences Hitler nad that on Ge M wy iT il d | 
Germans al d the zechos! vak wanit rep irom tiv Ry: ry mit try to sil p his game 
ernment had fallen town of Maehrisch-Ostrau neal in Czechoslovakia wer On their side, the democracies 
A cardinal! principle of Chancello: Czech frontier. Incensed thata 5 A speech by Sir John Simon at f ) 
Adolf Hitler's Weltanschaungiworld leputy should be maltreated Lanark wherein he said, in none too 
view) is that German blood brothe: Ln Germanic group tlempora yrec) terms that Britain couid 
allegiance to the Reich. It was this Patriotic Czechs were angered and Semi-official British pranounce- : 
FREE WITH 2 BOTTLES 
OF 
An Awakening to a Power ortage | P 
[Continued From Page 7.) ein capital outlays after this re- ture for replacement. This may serve 
oo ttr 
millions estimated to be needed as Storative process compiel to support the tota! volume of out- Want Page, Attrect oly 
an average for 1937-41 There appears to be no satisfactory lays by taking the place of spending f | iMustrated & — Gives Ec y Menus 
“> 
This slow start in the process ol answer to the quesvon al this sluge for reserve replenishment. t %! and New Ways to Serve Old Favorites 
@ 
plant expansion me alis ul at ex I ar pt sat pe | 
penditures will have to average cor penciiures are carr « Go to your grocer to- 
hiche urine the re Storative process. (he rate expaln- In this connection the experience ‘a 
respondingly higher during the : p | morrow. Order two bottles of Heinz To- 
maining four years of the period if in plant jusiihed by current | OF Lhe is ne aoru 
trends in cutout after this ne mower with the re mato Ketchup—one for the table and one 
the 1937 capacity-use factor is to TONGS OULPUL rise in power OUIpUL Wh wie for kitch Mail the sal 
maintained If we allow for main is compicteda, and on oLner [aciol covery from the depression Ol 1921 of REnSH USS. au’ the es slip your 
tenance expend tures of 125 mil Ce 4 let-cdiow!l Vv brought into existence a consider- Harris & E grocer gives you to H. J. Heinz Co., Dept. 
alichtiv over meane inevitahi ab) serve deficiency, which reach- “ 61N, Pittsburgh 
a@ year (as against slightly over 100 no means inevitable If the annua U.S. A. “TUB THUMPING gh, Pa., and receive by return 
millions before the depression! we increment to power output is rising, | ¢d its peak in 1923 This simulated a mail a copy of Heinz Book of Meat ker 
are probably safe in concluding that | and if the necessary yearly output Peak in capital outiays in 1924 Uni .D 
the industry shoul spend from now is rising, the tapering off of expendi- ‘about 900 millions), which was fol- of Denver, who has just 
to the end of 1941 at the rate of 800 ~=tures required for the repienishment lowed by a moderate deciine until ppointed chisel of a new State 
Department division designed to pro- 
to 1,000 millions a year of reserve capacity may leave the | 1928 ‘750 millions; In 1929 and a 
volume of capital outlays unim- | 1930 there was a recovery (to 900 — Wa WEINE 8008 OF.) 
POWER SHORTAGE DANCER ee , millions in 1990). At the outbreak | “rose: im much the same manner as MEAT COOKERY 
Whether the companies will spend — of 1 dep: mn the situation was certain European governments now . os 
with enough promptitude a) A smooth transition may be alf- Thi disseminate their respective propa- 
ality to avoid power shortages in the fected to a rate of expenditure pred , . ganda throughout the world by radio, — 
cated Only On accruing ‘ literature, and traveli lec 
near future is doubtfu!. I am in- mar avenng lecturers 
aim 4 inued steady or "ipward except for 
clined expect le Lat lon C Cad needs If olner } } 
taan a decline in the an: nvamant af , we general economic situation 
regional! difficulties by 1938 or 1939 took | 
tm the ti ooh , capacity needed for current ioad The very moderate deciine in Wook measures to be prepared for 
due wo Loe ume i Lakes .) Oring 0° ‘ bit aus 
new-stat ( city growth coincides with the comple- capita! outlays from 1924 to 1928 oc- any evenluaity 
little of which is yet under c mstruce Ui re: rve rep rime 
tion. (Note No. 64 down in capital ovt'ays may occur replacement activity, the need for ang military aclion were announced | 
; which will be a favorable factor %Y “ie British and French high com- | 
If the five-year neriod closes with NEED OF REPLACEMENT after the next period of,reserve | ™and. The plan involves the trans- | 
a less than comi{o pec ol tne SiLUaA rep. nisnme ) } tne otner hand. le! Bri saa ntin and bombing 
reserve capacity, the expenditure should be noted is the inevitable in- the reserve deficiercy which gen- planes to French airdromes and re- ~~) 
needed to accomodate current crease in replacements that willcome erated the modest bulge of 1924-25 ‘™/oreement of the French Maginot y a . 
growth in Output therealter may be With ine Lime Herelo- Was i@ss acule tne by mechanized British units GOODNESS 
augmented for a time bv thase re- tore. because of the comparative ane now in the offing The uroces On the high seas, the British fleet M4 -~jJUST POUR oe 
quired for the restoration of an ad youlniuiness Of most OF lhe existing of replenishment may therefore be would help protect French colonia! & 7 On 4 TOMATO 
r St Ve Si 19 di) oan re plac me expendli ire: more int an more concen mn un \ L Pour Hei: 
question arises whether there ttle conse mee } reat — 
_ reed irises whe here have been of little consequence, bul trated, than it then was. All things NUREMBERC PROCLAMATION mato Ketchup ot 
- SUDS Lana et-dow ine ageing Of ine iventory, and lu considered. 1 am inclined to doubt if Germany gave no outward sien hamburger, hash, or hot < 
COnLINUA!L are to capita Will rise if) the reserve of weakening as the threats of wal mand youll find it makes em 
the ability of the electrica pre! i? raise re pol Lanes Whit repuenisnment pel od very much increased This Was snown at Nu! extra lel is! For EO 
to meet the ne for ves are moagernizalion ac- ne ievel thereaiter sustain emberg. where Chancellor Hitler wa e for 
a ae eee — © producers are boOOKeT Livity Will De retarded, but the at- able during prosperity I see no passing the week at the tenth an for Kitchen use 
months or more No relinble dat ainmeni nb a comtortadie reserve convincing reason [¢ expect the de- nual Nazi party Congress surrounded 
ity, but some inte rmed observers p ace it years irom velopment of sudden weakn: by his brown-shir'ed aides 
below the prospective need aos the next : | - ite 4 pA’ A it serve as an initiating fac In a prociamation read to thou , 
few years. j release a sizeable volume o! expendl- ; tor In the next depression, sands of Nazi party members Hit- | Pe 
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Po the mailbox iast week the 
Federal Government dropped 406 
bulky envelopes containing six pages 
of questions on closely typed legal- 
size paper attached to a polite but 
firm lette: 

To the nation, and more specifi- 
cally to 406 legal-reserve life 
insurance companies, this litle pub- 


licized action served official notice 
that the so-called Monopoly Investi- 
gation. ordered by Congress was 
becinning a comprehensive inquiry 


The first questionnaire in 
the Federal “monopoly in- 
vestigation” goes out to in- 
surance companies. 

Scope of the whole invest- 
gation is indicated; indus- 
tries are to be asked for de- 
toiled reports of their affilia- 
tions and operations, for an 
accounting of their steward- 
ship over savings and invest- 


ments of millions of persons. 

The SEC, assisting Con- 
gress in its survey of indus- 
try and finance, tokes the 
first concrete step in the 
project and 406 large con- 
cerns soon will begin telling 
the story of their inside func- 
tioning. 


into the fundamental affairs of an 
industry that, directly or indirectly, 
touches upon the pocketbooks and 
Savings of millions of persons 


To the insurance companies, 
Thomas C. Blaisdell, Jr., Director of 
the Monopoly Study for the Securi- 


ties and Exchange Commission, 
which is assisting the Congressiona! 
committees in investigation, 
wrote that the questions to be 
answered were the preliminary a 
more comprehensive questionnaire 
which would be submitted at a later 
date 


LAYING A GROUND WORK 

“The purpase of this question- 
naire.” Mr. Blaisdell said, “is to 
obtain information which will en- 
able interpret more intelll- 
gently the position of the companies 
as they operate in the industry. 

“We recognize that much of the 
information is already publicly avail- 
abie, and that commercial report- 
ing agencies supply additional data 
unofficially 
“We are asking for the submission 
of information, however, that 
we may have authoritative material 
availabie in such form as will per- 
mit its expeditious use.” 

Concerned as the National Econo- 
mic Committee with “problems 
of economic concentration,” it b 
expected that the insurance com- 
panies will shortly be asked for a 
detailed accounting of their steward- 
ship over the public's savings. 

In the preliminary questionnaire, 
however, the SEC is primarily con- 
cerned with the organizational struc- 
ture of the companies. Corporate 
history, charters and by-laws, and 
details of relations, if any, with 
subsidiary firms bulk large in the 
SEC's questioning. The companies 
alsu are asked to relate how often 
they report to policyholders and 
stockholders and how much they tei! 
of the company's financial condi- 
tion when they make their report. 

In the set of instructions which 
prefaced the questionnaire, the in- 
Surance companies were informed 
that the answers to be made “do 
not constitute a prospectus or an 
application for registration within 
the meaning of either the Securities 
Act of 1933, the Securities Exchange 
Act of 1934. or the Public Utility 
Act of 1935.” 

The company in its answering of 
the questionnaire, the SEC stated, 
“is not subject to any civil or crim- 
inal liability in respect of any in- 
advertent or unintentional mis- 
Statement or omission in any of its 
answers to the questionnaire.” 

As proof of the thorough-going 
method of the investigators, the SEC 
cautioned that “Replies to the ques- 
tionnaire shall be filed by every 
individual life insurance company, 
whether or not such life insurance 
eompany is a subsidiary of or af- 
filiated with one or more life insur- 
ance companies or other types of 
insurance companies.” 

It is more than likely that in the 
more detailed questionnaire to come 
the SEC will place important em- 
phasis on the investment policies of 
tne companies as they relate to the 
nation’s economic life. 

The preliminary questionnaire. ex- 
actly as it went from the Securities 
& Exchange Commission to the in- 
surance companies is presented in 
full text on this page. 


ils 


us to 


this 


is 


> 


September 12, 1938 


Full Text of Questionnaire to Insurance Companies 


[Replies to all items are re- 
quired io be mailed or delir- 
ered to the Securities & Ex- 
change Commission, Washing- 
fon, D. C.. not later than Oc- 
tober 1, 1938.) 

1.—Incorporation or Organization. 

‘a’ Name of corporation or or- 
canization thereinalter designated 
“deciarant’’. 
Form of organization (cor- 
poration, association, etc). 
ic) Address of principal execu- 
tive offices of deciarant 
id) Date of incorporation or or- 


ganization 

ie} Date of commencement of 
business as life insurance com- 
pany 


if} Name of state or other sov- 
ereign power under which incor- 
porated or organized. 

ig) State whether name of de- 
clarant has been changed since 
date of incorporation or organiza- 
tion ‘yes or no}. 


ih) If answer to Item igi: is 
“yes.” furnish former name ofr 
names and date of each such 


change of name. 

‘i) Date upon which fiscal year 
of declarant ends 

‘})} Date and place of annual 
meeting. 

‘k) Date of termination of char- 
ter. 


2.—States in which Declarant is au- 
thorized to do business. 


‘a) Furnish in Table 1 a list of 
the states, or other sovereign pow- 
ers, territories or foreign countries, 
in which declarant is authorized 
to do business. 


TABLE 1 

Col. 1 —States or other sovereign 
pa in which authorized to do 

siness 

Col. 2—Date of authorization 

‘b) State whether, at any 
during the period from Jan. 1, 1923. 
to Dec. 31, 1937, inclusive, author- 
ization to do business in any state 
or sovereign power, territories or 
foreign countries has been denied, 
suspended, revoked or withdrawn. 
(yes or no.) 

(c) If answer to (b) is “yes,” 
furnish in Table 2 the required in- 
formation. ‘Include information 
regarding voluntary withdrawals.) 


TABLE 2 


Col. 1—Name of states or other 
sovereign powers 

Col. 2.—Nature of action ‘sus- 
pension, revocation, denial or with- 
drawal’ 

Col. 3.—Date of action 

Col, 4—-Name of person or agency 
taking action 

Col. 5—Complete summary of rea- 


sons or grounds for action. 
id) Furnish a copy of each 
notice, order, decision or other 


evidence of action relating to the 
denial, suspension, revocation or 
withdrawal by the state or other 
sovereign power, territories or for- 
eign countries. 


3.—Charter of Declarant. 

‘a’ Furnish a copy of the char- 
ter of declarant as of the date of 
commencement of business. 

ib) State whether the charter 
of declarant has been modified or 
amended since the date of com- 
mencement of business by declar- 
ant ‘yes or no). 

ic) If answer to (b) is “yes,” 
furnish in chrenological order a 
copy of each such modification or 
amendment and the effective date 
thereof 

id) Furnish a copy of each 
proxy, consent or authorization s0- 
licited by declarant and each 
printed statement, circular, letter 
or other similar matter sent by 
deciarant to its stockholders 
and/or policyholders in connec- 
tion with each such modification 
or amendment. 

‘e’ Furnish a copy of the exist- 
ing charter of the declarant. 


4.—By-Laws of Declarant. 


Furnish a copy of the existing 
by-laws of declarant. 


5.—Pvedecessors of Declarant. 


‘a) State whether declarant ac- 
quired all or substantially all of 
the assets or business of another 
person through dissolution, merg- 
er, consolidation, purchase, or re- 
insurance. (Yes or No.) 

‘b) Ii answer to ia) is “Yes,” 
furnish |n Table 3, in chonological 
order, tne following information 
with respect to each such acquisi- 
tion: 


TABLE 3 
Col. 1—Name of person whose 
business or assets acquired. 


Col, 2.—Form of organization. 
Col. 3.—Date of organization. 
Col. 4.—State in which organized. 
Col. 5.—Nature of business. * 
Plan of business ‘if insurance 
company). 
Col. 6.—Mutual. 
Col, 7.—-Mixed 
. 8.—Strictly proprietory. 
Coi. 9.—Last address 
Col. 10.—Date of acquisition 
Col. 11.—Method of acquisition. 
*If company acquired was an insurance 
company indicate the types of insurance 
written by such company (ordinary, group, 
industrial, annuity or other types of life in- 
‘surance; or fire, marine. casualty or other 
types of property insurance.) 


(c) State whether the declarant 
acquired all, or substantially all of 


ihe assets or business of a com- 
pany which was in receivership, 
reorganization or in process of re- 
habilitation, (Yes or No.) 

If answer to 
furnish in Table 4 the required in- 
formation 


TABLE 4 
Col. 1.—Name of person 
business or assets acquired 
Col. 27.—Nature of proceeding 
Col. 3—Name of court or other 
agency which had jurisdicuon 
6.—Pian of Deciarant's Business. 


ia’ State upon which of the [ol- 


hose 


lowing plans the business of 
declarant is conducted 

‘ii Mutual: (ij) mixed; (ili) 
strictly proprietory. 

ib) State whether declarant 


during any period of its activity 
conducted its business in accord- 
ance with any planis) other than 
that indicated in answer to item 
‘a). ‘Yes or No.) 

ib) 
to each 
follow- 


ic: If anawer to item is 
*yes,” furnish with respect 
such plan of business the 
ing information 
Nature of former pian's!,; 

(ii) period dufng which opera- 
tive: «ili) describe in detail rea- 
sons for change of each such 
pian. 

id) If declarant changed or is 
changing its plan of business from 
a mutual to that of a strictly pro- 
prietory plan of business, or vice 
versa, describe in detail the meth- 
ods by which and terms upon 
which such change was or is being 
effected, and how the voting rights 
of the shareholders and/or poiicy- 
holders were and/or are exercised 
during the transition. 


7.—Present Business of Declarant. 

(a) State the types of life insur- 
ance which deciarant writes (or- 
dinary, group, industrial, annuity, 
etc.' 

ib) State whether deciarant 
writes any form of property in- 
Surance ‘yes or ho’. 

ic) If answer to (bd! 
state the types of such insurance 
which declarant writes ‘fire, ma- 
rine, casualty, etc.’. 

id) State whether declarant is 
engaged in any business or aclivi- 
ties in addition to that of insur- 
ance ‘yes or no’. 

ie) If answer to ‘d) is “yes,” 
state the nature of such other 

| business or activities. 


&8—History and Development 
Declarant’s Business. 
‘a’ Original business of deciar- 
| gnt. Outline the scope and extent 
of the business and activities of 
| declarant during the first year 
| Jowing its organization, including 
a discussion of the following: 
(Note: If declarant did not com- 
mence active operations during 
| the first year after it was organ- 
| jaed, answer items under ‘a) as of 
the date when declarant com- 
menced such activity, indicating 
the date thereo!.) 
State whether declarant 
wrote life insurance (yes or no); 
iii) If answer to (i) is “yes” 
state the types of life insurance 
| which declarant wrote ‘ordinary, 


is “yes,” 


| 


group, industrial, annuity, etc.); 
State whether declarant 
wrote any form of property in- 
surance ‘yes or no); 
‘iv’ If answer to ‘ill? is “yes,” 
| gtate the types of such insurance 
| ifire, marine, casualty. etc.'; 

iv) State whether declarant en- 
gaged in any Dusiness or activi- 
ties in addition to that of insur- 
ance ‘(yes or no); 

ivi) If answer to (v) is “yes,” 
state the nature of such other 
business or activities. 


9.—Rehabilitation, Receivership, Vol- 
untary Readjustment of Declarant. 

(a) State whether declarant at 
any time has been rehabilitated 
or in receivership (yes or no); 

ib) If answer to (a) is “yes,” 
furnish with respect to such re- 
habilitation or receivership the 
following information: 

(1) Name of person who inili- 
ated action or proceeding ‘de- 
clarant one or more stockholders 
of declarant, one or more policy- 
holders of declarant, state insur- 
ance commissioner, etc.). 

(il) Tithe of proceeding. 

(iii) Name and location of 
court or other public agency. 

(lv) Nature of proceeding. 

(v) Disposition or present 

| status of proceeding. 
(vi) Brief outline of the terms 
and conditions of the adjudica- 
tion or compromise of each such 
proceeding. 

(c) State whether declarant at 
any time effected any voluntary 
readjustmentis) (yes or no): 

td) If answer to ic) above is 
“yes,” furnish a copy of each plan 
| of readjustment. 


_ 10.—Annual and Special Meetings. 


(a) Describe briefly the methods 
used by the declarant in announc- 


> 


ing annual and/er special meet- 
ing 

(b) Furnish, if readily available, 
specimen.copies of each notifica- 
tion of annual and/or special 
meetings. for the period from Jan- 
uary |, 1923, to December 31, 1937, 
inclusive 

ic: Furnish, if readily available, 
copics of all communications ac- 
companying such notifications of 
annual and/or special meetings 

Note: If declarant holds only 
biennial or triennial meetings, etc.., 
furnish the information calied for 
under items ‘a) to (c) with respect 
to such meetings 


11.—Annual and Interim Reports of 
Declarant. 
‘a’ Reports regularly distributed 

policyholders and or stock- 
holders 

State whether declarant 

regularly distributes annual re- 
ports to policyholders and or 
stockholders no): 

ii) If answer item is 
yes,” furnish a copy of such re- 
port distributed for the year 
ended December 31. 1937: 

(ill) Indicate whether copies 

of sim.lar annual reports for the 
years 1923 to 1936 are available 
if requested. 
State whether declarant 
reguiarly distributes interim re- 
ports to policyholders and/or 
stockholders (yes or no); 

iv’ If answer to item (tiv) is 
“yes.” furnish a copy of the last 
such report distributed 

ivi) Indicate whether copies of 
similar interim reports for the 
period 1923 to 1937 are available 
if requested 

(b) Reports distributed lo policy- 
holders and/or stockholders only 


to 


‘yes Ol 
Lo 


* period from January 1, 1923, to + 
December 31, 1937, inclusive ) 

(iii) Furnish a copy of such | 
report for the year ended De- | 
cember 31, 1937: | 


‘vili) Indicate whether copics 

imMilar interim reports for 

the period 1923 to 1937 are avail- 
able if requested 

12.—Audits and Financial 
ments of Declarant. 


of s 


State- 
(iv) Indicate whether copies of 


Similar annual reports for each 


of the years 1923 to 1936, in- (a) State whether the accounts 
clusive, are available if re- of deciarant during the period 
quested: from January 1, 1923, to Decem- 

(v' State whether declarant ber 31, 1937, inclusive, were audit- 


distributes only upon request of ed by independent or independ- 


Harris & Ewing 


| MANY QUESTIONS FOR MANY ANSWERS 

7 406 legal-reserve life insurance companies, Thomas C. Blais- 
| dell, Jr., director of monopoly study for the Securities and Ex- 
change Commission, transmits a preliminary questionnaire calling 
for fundamental data as the first step in the SEC's part in the 
monoply investigation ordered by Congress. 


and or 


> 


A FEDERAL STUDY 


‘c’ If not included in the ane 
nual report of declarant, furnish 
a copy of the latest independent 
pudiic or independent certified 
accountant’s certificate 
covering such avuwdit. 

(ad) State in Table 6 whether or 
not declarant made available. dure 
ing the period from January 1, 
1923, to December 31, 1937. to its 
policyholders and or stockholders, 
annually or at shorter intervals 
‘l) Dalance sheets; (2) gain and 
loss accounts; (3) income and dis- 
bursement accounts or (4) detaile 
ed information with respect. to 
the contents of declarant’s port- 
folio ~‘exclusive of the annual 
and/or interim reports referred to 


above in answer to item (11). 
TABLE 6 
Co) Vea 
Col. 2—Balance sheet ‘ves or no’. 
Col. 3—Gain and joss account 
‘yes OFT no 
Col. 4—Income and disbursement 


(‘yes or no) 

Col. 5—Itemized Portfolio 
or no? 
13.—Annual Statements to Govern- 
mental Agencies. 

fa’ Furnish a copy of the an- 
nual statement prepared in ac- 
cordance with the National Cone 
vention Form submitted by declar- 
ant tor the year ended December 
31, 1937 to the governmental 
agency of the state where declar- 
anv is incorporated and/or or- 
ganized. 

(Db) Indicate whether copics of 
Similar annual statements are 
available if requested for each of 
the years 1923 to 1936, inclusive. 


14.—Supervision of Preparation of 
Questionnaire. 

State the names of the person 
or persons who supervised the 
preparation of this questionnaire, 
indicating position held with. or 
relation to declarant. 


STATEMENT 


(yes 


policyholders Stock- ent certified public accountants 
upon request holders forms of interim reports (yes or no! The undersigned represents that 
‘lt State whether declarant other than those covered by item ib) If answer to ‘a’ is “yes.” ‘he statement contained in the an- 
distributes only upon the request ‘a’ ill) tyes or no!: furnish Tabie 5 the following ‘wers to each item of the foregoing 
of policyholders and or stock- ‘vir If answer to ‘bi iv) is information Questionnaire are true to the best 
holders forms of annual reports “yes.” indicate the number of of the knowledge and belief of the 
other than those covered by item policyholders and or stockhold- TABLE 5 undersigned 
ia’ ‘yes or no): ers to whom such freports | l—Period covered by audit the....day 
‘iis If answer to ib) (i) is ' were sent during each year for Col ; Affilia nm Am an of | . 1938. 
“yes.” indicate the number of the period from January 1, 1923, | “2 GF net CORPORATE. SEAL 
ylicyholders and or stockhold- 937, inclusiv | 
to whom such reports were pap the | Soci of Am 4 te De larant) By.... 
sent during each year for the | last such report distributed: | 
istributed; Col. $.—Brief scope of aud (Must be a principal officer). 


Wages and Hours 


How will the new “Fair Labor Standards Act” be applied? How 


quickly will minimum wages reach 40 cents an hour? 


Under its terms, will the definition of “interstate commerce” in- 


clude your company? 


How rapidly will the “industry committees” raise wages above the 


What new problems 


first year minimum? What exceptions will be made? 


will arise with Government fixing 
standards? 


of labor 


Will the differentials permitted for varying transportation costs, 


living conditions, ete., work for or against you? 


What effects will the workweek provisions have in your industry ? 


Will the time and a half prove so costly that new equipment must 


be added? 


save your company both money and worry. 


WING the answers to questions such as these—and in time—will 


The new developments, the administration methods that this law 
will employ, the speed with which higher wage scales are intro- 
duced will be reviewed regularly in “Labor Relations Reporter.” 


This experienced weekly service is already filling the needs of both 


employer and employees in reporting the dey elopments under 
the “National Labor Relations Act.” Labor Relations Reporter 
will add reports on the Administration of the Fair Labor Stand- 
ards Act to the other phases of labor questions now covered, 


For further information write, 


BUREAU OF NATIONAL AFFAIRS, INC. 


2249 M Street, N. W. 


The 


Publishers: 


Reporter ...The United States 


United States Law Week .. . Administrative Interpretations . 


Patents Quarterly .. 


Washington, D. C. 


. Labor Relations Reference Manual... Labor Relations 
- Patent, Trade Mark and Copyright Weekly Reports . 


-» Cumulative Digest 


vv 


INSURANCE 


September 12, 1938 


+ 


TATURE gave man the fibers from 
4 which cotton, silk. flax and 
woolen garments are made But 


rayon is man’s gift to himself, a 


synthetic fiber produced through the 


cooperative efforts of scientists, in- 
ventors, capitalists and factory 
workers 

Europeans developed the first syn- 
thetic fiber now Known as rayon Dut 
Americans improved the manufac- 
turing processes, makil rayon and 
rayon garments available to millions 
The rayon manufacturing industry 


have earned 
story of 


justiy may be said to 
an piace if 


M yreover the story of 


de« 
from a noveity 
of 35.000 
pounds ol i9il—the 
first year of commercial production 
in the United States—to a stand- 
ardized product with an output iast 
year of 321.680.725 pounds of rayon 
yarn, is an 
the formula “Better goods at 
prices, more saies and more 

Cotton, flax. wool 
major textile fiber ‘en used 
for centuries. The newness of rayon 
is typified by the fact that it was 
not until 1924 rayon 
lected as the official name syn- 
thetic made from cellulose 
obtained from wood pulp or cotton 
linters 

THE CHOICE OF THE NAME 

For man 


of 


the 
velopment! of 
product 


rayon 
Wilh an output 


yarn if 


excellent illustration of 
lower 

profit.” 
and silk, four 


nave oe 


was 
for 


Lexules 


y years the various types 
hetic fibers were known As 
“artificial silks” “art silk” or “fiber 
silk”. But the silk industry argued 
that the new product should not be 
tied up with silk and finally the 
manufacturers of synthetic fibers 
agreed that the new material should 
have a name of its own 


So in 1924 the National Retail Dry 
Goods Association appointed a com- 
mittee which selected a name for 
the newcomer in the textile indus- 
trv. From a long list, including such 
names as Klis, Filatex. Chardonne’ 
and Glistra. rayon was selected a4 


the best generic name for all syn- 
thetic varns 

This name was all right. the 
makers of synthet« varns agreed 
except for one prodcuct—-the yarn 
made by the acetate process. Mak- 
ers of acetate varns claimed that 


since their finished product is a dif- 


.crent substance than that made 
other methods, should not 
caliml by the same name 

Not until Octobrr. 1937. was the 


dispute settied and acetate yarns ol- 
ficially included in the rayon family 
The Trade Practice 
Rules for the Rayon Industry estab- 
lished by the Federal Trade Com- 
mis that time included ace- 
tate varns in the ce‘inition of rayon 
Rule No. 1 of the Trade Practice: 
Rules for the rayon industry. defines 
rayon 

“The word rayon is the generic 
term for manufacturing textile fiber 
or yarn produced chemically from 
cellulose or with a cellulose base. and 
for thread fabric made 
therefrom, regardicss of whether 
such fiber or yarn «an be made un- 
der the 


of textiles 


«it 


Strands or 


viscose, acetate, cupram- 
monium. nitroceliniose or other 
process.” 
A comparison of the first rayon 
with that produced today shows 


what tremendous progress has been 


- 


THAT IS BEST 


SERVICE CUISINE 
ATMOSPHERE . APPOINTMENTS 


Stsled to the tempo of the 
moment under the expert 
supervision of W & j Sloane, 
Kilmore rooms are generous 
n size and assure the utmost 


1 COMiort 


1) rect! connecting with 
The Biltmore 
ng New York 


convement to 


Grand Central 
oflersatiume-sa 
home, ImMpor- 


tant amusement centers, 
smart shons of Fitth and Mad- 
ton Avenues, and the vital 


New York you wish to see. 


write for brow bure 


THE 
BILTMORE 


David B. Mulligan, President 
MADISON AVENUE AT 43RD ST. 
NEW YORK 


Grand Central 
are 
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The Story of Amevican Efficiency 


The United States News 


No. 34. The Rayon Industry 


Rayons Rapid Increase 
In Production 
Matched by Price Reduction 


Paice 


$106,000,000 


Photo Courtes- 


American Viscose Corporation 


e* é 


MILLION | 
POUNDS 


FACTORY PRICE 
+147,000,000 


4 


the 
WAS 


industry in 
since 


rayor 
years 
nis country 


made by the 
period of 27 
tabiisned in 


The fir artificial silk” 
got hing harsh and glittering 
which looked like silk 
and bareain 
bedspreads 
underweal 
product 

Bu! 


had 


st Alter 


st buyers of 
some 
It was cheap 


displayec 


drapes, dresses and 


made out tf the new 


me sifanke 


the first iaundering a 


handsome pair of pajamas might 
be almost a third longer than it 
Was originalls Or a part of a 
alieeve might mysteriousiy melt away 
when it came in contact with a 
hot iron 

Often seams of dresses made ol 
the new materials did not hold 
Siitches in knitted goods raveied 
away to nothing Consumers were 


bafied indeed by 
materiais 


THE IMPROVED PRODUCT 

Rayon today is a 
product which 
quality a8 an excelent 
able for weaving a large variety of 
products. In fact, there 
between the present da) 
rayon and that manufactured in the 
early ‘20s, let alone that made in 
the World War decade 

Most of the first rayon yarns were 


these new Silk 


standardized 
yarn, desir- 


stands its own 


IS 


semblance 


harsh. brittle and coarse. Now the 
yarns can be made in various sizes 
and twists and filament coun! 


They may be manufactured as shiny. 
semi-bright or dull. They may be 
like reeled silk of long con- 
filaments, or they may be 


spun 


cut into short lengths and spun like 
cotton and wool 
ITS USE IN FABRICS 

Because rayon 1s available. cioih 
manufacturers have been abie to 
make many new fabrics, sometumes 
using pure rayon and sometimes 


combining rayon yarns with cotton, 
wool or silk 

Because ol 
erate means 


rayon, people of moc 
can afford a greater 


| variety of fabrics. Once, velvet was 
identifed with the robes of King 

| Now, an evening gown of transpa! 

ent velvet made of rayon and silk, 


or rayon and cotton, is possible for 
the woman living on a modest 
budget 


Because of rayon. more color 
combinations can be obtained in 
textiles Acetate ravon takes en- 


tirelv different dves than other types 
of rayon, cotton A 
materia! woven of acetate and other 
fibres can be cross-dved, thus 
achieving many interesting effects 
Rayon has stimulated the crea- 
tion of many new weaves. Twisted 
ravon thread is responsibie for the 
many rough and pebbled crepes and 
matelasses which have appeared in 
in recent seasons 
Manufacturers of 
developed suitable rayon materials 
in great variety. It goes into mate- 
rials for curtains, draperies, uphol- 
stery. rugs, as well as into material 
for hats and other wearing apparel. 


BETTERING THE SILKWORM 
Four different processes can 
used to make rayon 


woo! ol 


rayon have 


be 


Though each rayon process differs 
in the chemicals and procedures 
used in making a solution which 
can be coagulated into thread, the 
working principle in all processes 
eoes back the habits of the silk- 
worm. The silkworm eats mulberry 
leaves. digests them and then 

| through its spinners—or spinning 


nitrocellulose, 
viscose, cuprammonium, and acetate. 


Of 
harden 
Makine 


lulose and 


vianduilal 


rinis 


FROM C 


wined 


hoers 
wood pulp 


OTTON OR FR 


Corve sy TH Srares News Pree Cor ation 
fine filaments which @ rayon plant in form of thick 
hee ike bDiottil paper and the 

LAKING hn inters come a joose 
inz it ‘ pulp 
WuULOn similiar to the For many vears the size of a hole 
ion OF The sukworn 'ymied the prorress of the rayon 
lo prod 
cl it A ) 
OM WOOD rise and miles of liquid flowed 
wh them 

‘ iking api Oi 

i ‘ eta Many of them are 

cm on made an v of and 

i Pulp comes to tn roll. Some have holes so tiny that 


sev are barely visible to the naked 


in other cases the spinnerets have 


on] one round ye The aimee 

solid Alament that streams through 
ese spinnerets is veed for artificiai 
nd artificial horsenaii 


Transparent paper used for food 


coverings and other purposes i 
made same Wa as Tayon yarn 
ip wo me ihe viscous 
s ready to stream through the spin- 
nere Then the liquid comes 
through a siit in a long. continuous 


sheet and afterwaren is 
different chemicals 


in making 


treated 
from thase used 
yarns 

The history of man’s attempts to 
develop an artificia! fiber goes back 
for nearly three centuries. As early 
as 1664 English scientist sug- 


gesied it 


an 
uxt be done if we 
could learn from the silkworm how 


0 spin a long, continuous thread. 


None of the attempts to make 
eyniheti fibers succeeded, how- 
ever. until the latter part of tne 
19th centu Swan. of England 
uid the basis for the industry by 
inventing the cellulose process 
for making lamp filaments and de- 
veloping it for making textile yarns 


In 1891 Count Hilaire de Cnar- 


donnet. a French chemi after in- 


tensive research on the nitroceiiu- 
lose proces began to manufacture 
‘synthetic yarn. In 1899 his products, 


exhibited a the Paris exhibition, 


won the highest prize 

HOW PRICES TUMBLED 
World 
ayon 


Since the 
tory of 


the his 
industry records 
reduction in prices 
In 1919 a peak price of $4.77 a pound 
was established for rayon yarn. By 
1923 the price dropped to $2.80. In 
1928 the price was $1.50. In 1931 the 
iverace price per pound dropped to 
75 cents. In 1937 the average price 
was 62 The average for the 
first eight months of this year Nas 
been 53 cents a pound 

Production increased 
idiy as the price went down 

In 1927, as shown in the illustra- 
tion on this page, the industry pro- 


War era 
the 


an impressive 


cents 


AS rap- 


duced 75.555.439 pounds of rayon 
yarn valued at $106468,752. Laat 
year the industry produced 321.- 


680.725 pounds ol valued al 
$204.790.613. This 


timate 


yarn 
year, according 
lo an ty based on production 
dustry will make 
277.000 000, pounds of 
$147.000,000, a droop 


because ol recession 


ine ap- 
proximately 
Valued at 
from 1937 
Rayon 


Must 


vain 
Woe 
third 
in terms 


ranks today as the 
Lant textile fiver 
of quantities produced 


Of the 15.280 million pounds of 


wool silk rayon 
1930. a total of 82 
14 per cent wool, 3 
Silk 


cotton 
duced in 
was cotton 


pro- 
per cent 
per 
of 


cent rayon and i per ceni 
the 18.295 million 
textiles produced six years later, 81 


pounds of tl 


per cent was cotton, 12 per cent 
wool, 7 per cent rayon, and iess 
than 1 per cent silk. The propor- 


now filled 
by rayon industry experts 
estimate. is even larger 

And with chemists and manulfac- 


ion of total production 


now 


1] 


the rayon 


siriving two improve rayon it 
tn 
show 


SiON Sales 


even during 


depression, will be continued 


From wood pulp and cotton. lint- 


ers man has created something en- 
irely new Therefore rayon, the 
textile fiber which looks like silk but 
which has unique properties of its 
own. is indeed a triumph of modern 


industrial efficiency 


inaustry 


at the record of expan- 
the 


is 


WHAT'S NEW 


IN THE HOTEL BUSINESS? 


the hore! husines< \od 


Statier Leeps 


th the 


ts chanee, new needs are created in 
people s habits chanee all the time. 


chanee< because Statier research 


ecutives keep m constant touch with ewests «tudyv their needs, 


has led te 


Beds Built for Sound Sleeps 


® Sterthred, Wrapped Drinking Glasses 


® Certified Guest Room Lighting 
Free Morning Newspaper 


ATION 


DETROIT 


t hye therm 


research habit 
| ke the<e 


* Hote! Service from the Guest's 
Point of View 


* Circulating ice Water 


Full Length Mirror in Every Room 


y 


BOSTON 150 Ww 
BUFFALO 


- 


CLEVELAND 
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Also Hotel BUF ole 00 
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SEE AMERICA FIRST 


...first...last...and always 


Yes, see America for what it really is — 


better than a promised land. 


To our forefathers it 


land of promise with no 


was just a plain 


trimmings. The 


merciless frontier drove hard bargains 


... demanded privations and daring in 


exchange for day-to-day existence. But 


they were thankful and confident. 


Today vast oceans 


freedom. We have the 


still guard our 


Earth's greatest 


storehouse of natural resources. Com- 


forts and conveniences 


abound. Best of 


all, we see every promise of a future 


more generous still. For America? Yes! 


But especially for all 


those with the 


spirit of America’s pioneers. 
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The United States News 


September 12, 1938 


Industry s Bugbear: 
Government Reports 


Mail 
mony questions to business men. 


from Washington carries 


Can the number of reports re- 
quired be reduced? Anoattempt to | 
find out is being made, as outlined 
in this article. 


USINESS men have complained increasingly 
since the advent of the New Deal of the 
number of reports they must make and records 


the Federal. State and local 


they must keep for 


governments. Studies now under way in Wash- 
ington give promise that this burden will be re- 
duced. at least so far as Federal requirements 
are concerned 

Voluminous files of report forms and quts- 
tionnaires are being accumulated and sorted 
daily in the offices of the Central Statistical 
Board. The officials in charge say they are gain- 
ing a new insight both into the manifold acti 
ties of Government and the problems of record- 
keeping raised thereby for business 

At the direction of President Roosevelt. the 
Board will report before Jan. 1 on the numbe! 
of forms which business men must fill out, the 
extent of duplication. and the authority under 
which each is required. Recommendations for 
legislation to reduce the number of forms and 


make consolidations possible will be included 
A number of trade associations and individu 
business executives are coopera‘ing in the study 


EXTRA TAX ON INDUSTRY 


Indicative of their willingness. the Chamobcr 
of Commerce of the United Sta'es has quoted one 
corporation executive as saying that it cost his 
firm about $500,000 annually to answer “non- 
Sensical” questions from Federa! and State au- 
thorities. Another said that his firm last year 
made nearly 27,000 tax reports 

The Curtis Publishing Company advises tha’ 
it spent $850 to prepare fouriern tax returns for 
Federal, State and local goveinments in 1927 
Ten years later the cost was $21,000 for prepar 
ing 44.500 tax returns 

Canada required of the company only one tax 
return in 1927 and only one in 1937 

The railroads’ problem further illustrates the 
Situation. A compilation prepered for the study 
showed that railroads must submit 402 reports 
annually, 294 reports monthly. 103 reports “as 
called for.” six reports weekly and ten repor' 
daily 

The Social Security Act. with its old age pen 
sion and unemployment insurance tax provi- 
Sions. has been the cause of most complaint 
Employers, subject to the taxes. are required to 
keep and submit a variety of detailed records 

Questions have arisen whether the new Wage- 
Hour Act, effective in late October, will neces- 
Sitalte more routine record-keeping by the busi- 
nesses affected. The law requires that an em- 
ployer’s records must be open to inspection at 
any time, but there is no stipulation as yet on 
the form to be followed 


WHAT INQUIRY ELICITED 


Several findings stand out in the “coordina- 
tion study” of the Central Statistical Board to 
date. While business men in general assert dis- 
Satisfaction, it is said there, few of the objectors 
in smaller businesses have come forward with 
specific examples of “unnecessary reports.” 

Again, “big business” is seen to be highly de- 
partmentalized like Government A certain 
Sales report which is meaningiess to one exec- 
utive may be extremely important to another 
executive in the same firm 

Finally, business men speak of jealousy be- 
tween Government bureaus. They cite instances 
in which one bureau would net go to the files 
of another for information it sought, preferring 
© go to the original sources 

The report of the Board in December will dis- 
cuss each of the these factors and many moie 
besides. he result may be a recommendation 
for centralizing and analyzinz the information 
collected by Government as never before. and 


for reducing the amount of information col- 
lected from business by Government in the 
process. 


TITLE RPGISTFRED S&S. PATENT OFFICE 


The Voice 
of Business 


JOHN W. CARPENTER, Pre-ident, the Texas 
Power & Light Co., offering to se!) out its inter- 
ests in sixteen Texas counties Lower 
Colorado River Authority. 

“The difficulties which confront power com- 
panies, faced with competition from power proj- 
ects which are heavily subsiized by gifts of 
Federal funds, compel us to endeavor to work 
out with you some plan to prevent the destruction 
of our properties in that part of Texas where you 
advise us you desire to establish your market; 
consequently we must yield to vour requirements 
that substantial markets be surrendered to you. 

“However, we respectfully point out to you that 
the methods which your representatives have 
employed to accomplish your desired ends are 
destructive of the best interests of the peopie 
in Texas, whom you hope to serve. and also of 
the Authority itself. 

“While our negotiations with you have been 
in progress, your representatives have endeav- 
ored to persuade the municipalities served by us 
to apply for PWA loans and grants. which loans 
and grants, if secured, could not be used to pur 
chase existing facilities and cculd only be used 
to construct duplicate and competing distribu- 
tion systems." 


to the 


A FOUR-YEAR FORECAST... FEDERAL SPENDING 
AND ITS EFFECT... INDUSTRY'S PAPER WORK’ 


USINESS 


MAP OF PREVIOUS MONTH 


USINESS activity for the country as a whole in August, 1938, showed 

a decline from the levels of the same month a year ago, but not to 

the extent registered in previous months of this year 
time in many months some States, all in the South, reported actual in- 
Check payments for all States were 
12.85 per cent less in August 1938 than a year ago, but when adjusted 
for the falling off in average wholesale prices, they showed the much 


creased totals of check payments. 


smaller loss of 3.02 per cent. 


WwW AS 


- © 


For the_first 
‘singie sun,” 
tional 
tional 


avci ave 
average 


~ 
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BETTER THAN 
NATIONAL AVERAGE 


BQUAL T0 
NATIONAL AVERAGE 


BELOW 
NATIONAL AVERAGE 


The map above shows the trend of business activity in the States as 
compared with the national average. 
ble sun, enjoyed better conditions and in the 14 States, marked with a 

ness activity was approximately the same as the na- 
Four States with 
These comparisons are based by The United States 
News on the Feceral Reserve Board report of check payments in 273 


The 30 States, marked with a “dou- 


uns in eclipse fell below the na- 


cities throughout the country. 
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Long Range Prospect of Recovery: 


Economists Pin Faith on ‘Heavy’ Industries 


AILROAD 
reach new high for 1938. Federal Hous- 
ing Administration officials, on the basis of 
increased demands for mortgage insurance, 
predict residential building this year will 


revenue freight loadings 


be greatest since 1929. Textile mills report 
sharp in demand. 
dealers’ business improves. Orders for steel 
increase. 


increase Automobile 


These and similar news items in recent weeks 
show that the recovery in evidence since last 
June, is gaining momentum. Do these recovery 
signs mean business men and industrialists may 
count on a prolonged period of improvement and 
make plans for buying goods and new ma- 
chinery accordingly? 

The answer of a substantial group of Govern- 
ment economists, men who have specialized in 
study of business cycles, is typifed by the com- 
ment of Dr. Mordecai Ezekiel, economic ad- 
viser to the Secretary of Agriculture. Expand- 
ing activity in residential construction, says he, 
plus other recovery factors will lead to a period 
of sustained recovery for several years with a 
peak in business some time before 1945. 


The view of this group 
of Government. advisers, 


PROGRAM EXPECTED 
reduced to a composite 
TO SHOW RESULTS picture, is that the Fed- 


eral spending program will click this time and 
that recovery will continue into the 1940's with 
the level of industrial activity rising in the pe- 
riod of 1941-42, to an annual volume of physical 
production of goods about 20 per cent above 
1929, 

This forecast is based on the assumption that 
no major European war develops and that the 
force of the recovery will be sufficient to over- 
come price or wage maladjustments, such as af- 
fected the 1933-37 recovery. 


FEDERAL SPENDING 


A fundamental difference between the pros- 
pective recovery and that following 1933, it is 
pointed out, is expected to be in the more im- 
portant role of durable goods industries, both 
consumers, such as housing, and producers’ 
such as machinery. 


The best available Gov- 


data show that 
TIMATE ernment 
GOODS this country is approxi- 


AT 80 BILLIONS mately 80 billion dollars 


poorer in durable goods today than it would be 
if expenditures since 1930 for such equipment 
had followed the trends of 1923-29. This is the 
equivalent of three years output of durable 
goods at the 1929 level. 

Consequently, the total installed capacity of 


LACK IN DURABLE 


¢ the present industrial machine, points out Dr. * of any backlog. The only way such a backlog 


| 


Ezekiel, is not much greater than it was a decade 
ago. Yet population growth has caused an in- 
crease in the last ten years of three and one-half 
million in the number of city families and half 


a million in the number of farm families. 

Does this lag in production of durable goods 
mean that business men 
should make their plans to allow for an un- 
precedented expansion in manufacture and sale 
of such goods compared with the era of the ‘20s? 


manufacturers and 


Government economists who have studied the 
problem come to the conclusion that the pro- 


What is the long-range recovery — 
outlook? 

Here are predictions from Govern- 
ment economists, versed in the study | 
of business cycles. 

Likewise an estimate of the business 
“durable goods” industries may expect 
in the next prosperity period. 


portion of durable goods relative to non-durable 
goods to be produced during the prosperity 
period to be reached in 1941-42, will be only 
slightly higher than that which prevailed in the 
‘20's. They estimate that durable goods pro- 
duction will amount to 38 per cent of the coun- 
try’s total physical production, 

Two reasons are advanced for the forecast that 
the potential demand for durable goods, which 
has accumulated since 1930, will be satisfied only 
partly during the period ahead, 

In the first place, the depression has reduced 
the productivity of the nation’s industrial ma- 
chine. This is attributable in part to a far more 
rapid shortening of full-time working hours 
than would have occurred in the absence of the 
depression; in part to a deterioration of the 
working force resulting from unemployment; 
and in part to a failure to keep the mechanical 
equipment of industry as well abreast of tech- 
nological developments as it would have been 
kept in prosperity. 

In the second place, it is pointed out, it is 
unlikely that the nation could finance a complete 
elimination of the “backlog” of deferred demand 
for durable goods. 

“Prosperity expenditures,” says the official 
who brings up this point, “for durable goods 
ordinarily absorb the replacement funds and net 
savings available for such purposes regardless 


might be made up would be through an expan- 
sion of bank credit and this would be governed 
entirely by the willingness of bank authorities 
to permit credit expansion.” 


A GREAT INCREASE 
IN PRODUCTION IS 
WIDELY PREDICTED 


Total annual produc- 
tion of new durable goods 
during the prosperity pe- 
riod of 1941-42, available 
Governmental data show. may be estimated at 
29,300 million dollars as compared with 21,090 


million dollars in 1937, and 25,215 million dol- 
lars in 1929. 


The amounts which may be spent annually 
for new durable goods during the period of 1941- 
42, with the estimates based on the expectation 
of continued prosperity outlined above, are 
shown in the following table. Amounts are 
shown in millions of dollars, which have been 


reduced for comparative purposes to dollars of 
1929 purchasing power: 


1929 1937 1941-42 
Consumers’ goods ........ 11.790 10,450 14,800 
Housing . 2,625 1,310 3,800 
Passenger automobiles. 3.255 2,810 3.000 
Household goods (re- 
trigerators, etc.) 5.910 6,330 8,000 
Producers’ goods ......... 9.125 6,290 9,300 
840 530 800 
Electric power ...... : 795 405 900 
Telephones ......... , 620 350 550 
Other utilities rT 365 145 365 
Mining and manufac- 
turing 3.990 3,200 4,400 
Agriculture 1195 1,190 1,250 
Commercial buildings. 1,185 375 900 
Public works 2.400 2,750 3,000 
All other goods (not classi- 
hed as consumers’, pro- 
ducers, or public) ...... 1900 1,600 2,200 
Grand total _......... 25,215 21,090 29,300 


But even with recovery at the predicted levels 
for 1941-42 it is expected there still will be at 
least 3,000,000 unemployed or about double the 
number in 1929. 


ECONOMISTS SEE After recovery, what? 
Here the answer of the 


NO END TO SWINGS ; 
economists who make the 
IN BUSINESS CYCLES forecast is that there is 


no reason to believe the business cycle will not 
follow the usual pattern and another major de- 
pression set in after the early 1940's. Nothing 
the Government has done in recent years—wage 
and hour regulation, SEC regulation of specu- 
lation, new Federal Reserve Board powers over 
the monetary system, or Social Security—is be- 
lieved adequate to alter the ups and downs of 
the business cycle. 
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News 


Safeguards Against 
The ‘Monopolies’ 


Protecting small business . . . 
the Federal system... 
general plan of commodity grading. 


license 


LTHOUGH the National Economic Commit- 
‘Btee has just Degun its halt-a-million dollar 
investigation of the American business system, 


severai possibie reguiatory proposals already have 
been advanced 


A common prediction is that the inquiry will 
lead to Federa! incorporation of companies doing 
an interstate business. This idea was contained 
in the Borah-O’Mahoney bill presented to the 
last Congress 

Some observers believe the inquiry will lead to 
changes in the anti-trust laws pern ¢ busi- 
ness lO get togethe ander certa conditions. 
Others predict that the patent laws will be 
changed to prevent the “burial” of inventions 
which might make obsolete machines now im 
use 

The latest proposal is that the Government 


install a system of Federal inspection and certi- 
fication of commodities 
commerce 

This plan is attributed to Rep Hatton W. Sum- 
ners ‘Dem.'. of Texas. a member of the in- 
vestigating group and man of the House 
Judiciary Committee 


FEDERAL GRADING PLAN 


Under the Sumners 


moving in. interstate 


cnalil 


pian, the Governments 
would grade and mark commodities by certi- 
fication or label that their value could be readily 
distinguished by the consume 

Underlying this plan of Federal grading is the 
theory that small independent manufacturers 
are at a disadvantage in competing with national 
organizawuons 

The purpose of Federal grading and marking 
of lesser known petroleum. textile and other 
products would be to place all such commodities 
on an equal plane, and for the consumer to know 


at sight exactly what he was getting for his 
money 
The plan is intended, to a certain extent. to 


neutralize the advantaces inherent in large and 
well-known corporations 

Some work in this same direction already has 
been done by the Government Prohibitions of 
false and misleading advertising have been sup- 
plemented by special controls over food, drugs, 
cosmetics, security issues and alcoholic beve- 
erages 


THE EZEKIEL THEORY 


Mordecai Ezekiel, economic advisor to the Sec- 
retary of Agriculture, laid down the underlying 
theory of the plan three years ago when he said: 
Many producers do not believe consumers are 
entitied to know what they buy: they do not be- 
lieve in insuring that competition takes place on 
the plane of real value received ” 

Mr. Sumners has had this plan of Federal 
grading in mind for more than 20 years. He 
first applied it to agricultural products, and in- 
troduced a bill 20 years ago on which House hear- 
ings were heid bul on which no action was taken. 

At that time, Mr. Sumners said in defense of 
his bill, that it would “keep real competition 
alive but escape the neceasity of taking over con- 
trol and internal administration of business or- 
ganization.” 

Since one of the investigating committee's tasks 
is to decide whether it wants to promote or re- 
duce competition, it is too early yet to know how 
this plan might be received. It is merely one 
of several remedies which may be forthcoming. 


TITLE &. PATENT OFFICE 


The Voice 
of Government 


HAROLD L. ICKES, Secretary of the Interior: 


The best way to put out a fire is to prevent the 
fire. The best way to cure 4 cisease is to pre- 
vent the disease. The best Way to protect our- 
selves against communism or fascism is Ww 
sterilize our socia! soi] so ‘hat these noxious 
growths cannot take root. Ard the best way to 
qo this is to provide for our citizens such a &4al- 
isfactory social and economic lot that they will 


have no desire to experiment 

To the “red” hunter every man or woman who 
would remedy an existing abuse: or who wouid 
do away with privilege; or who would 
insist upon the right of every <itizen to an equa! 
opportunity under the law; or who would bring 
about improvements in our economic system 40 
that it could no longer be said that 60 per cent 
of the citizens of America are living at or below 
the margin of a decent exist is a “red” or 
a communist who the welfare 
of America 

The fact is that the man who is most danger- 
ous to our institutions ir the man who would de- 
prive any citizen, regardless oj his race or creed 
or color, of those civil rights which are guaran- 
teed to him by the Constitution, or who would 
deny those economic rights without which civil 
rights themselves are a hollow mockery 

Vigorously maintained rights of free speech, 
of free press, and of free assemblage are the bes? 
Safeguards against a totalitarian state, either 
of the right or of the left. 

And al! too often a complacent press, while ite 
self loudly vocal in demanding freedom for itseif, 
ignores, if it does not condone. violations of per- 
sonal rights that are af precious and as neces- 
sary to the individual as the right of a free press 
is to our newspapers. 

(From an address, broadcast Sept. 11 at Put- 
in-Bay, Ohio, commemorating Commodore 
Perry's victory on Lake Erie.) 


with alien systems, 


special 


Is dangeros to 
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The United States 


Priming the pump of in- 
dustry with Federal dollars is 
not as easy as it sounds—as 
Government officials are now 
finding out. 

But the red tape, thot 
checks the flow of funds to 
heavy goods industries 
through the PWA and RFC, 
is more elastic in permitting 
the flood of Federal dollars 
to individuals through the 
WPA and CCC. 

Just how these factors are 
the recovery 
drive is set forth in the ar- 
ticle below: 


influencing 


HE Federal Government is 


now 
dem iting A 
pump of industry cr to cul off th 
flow money wie bale pump Nea 
been primed 
Daily atemen of the Treasul 


snow that governmenta! apending 


: 
to stimulate goods industries 
iagging Cehind Ast yeal 
Theoretically. svch spending 
should be far ahead of last yeal 
as it if in the consumer field. Dur- 
ing the first two months of last year 


tne Government Was attempting to 


taper of its fir puMp-primineg 
arive, while this is atlempt- 
iauncn a second pl 
gram 

Howev tine in n 

than ha > 
ine second pi 

pa qd and p a 
the co ime fle rhroug! n 


against 380 n on ao ist year 

fieid ne reve It 1 


process 1O Gel that money 
Through the Public W rks 


Administration, the United States 

Housing Authoritv the Rural Elec- 

trification Adn tration ana 
ougn duliding. niehway. reclama 


ion an ive rbor and flood 
control projects he Government? 
had spent 107 million dollars 


141 mil- 


The Reconstruction 
‘er 
availeble for 

aned 20 million 
July, against four 
year ago 


WHY THE “PRIMING” LAGS 
The apparently inevitable delays 
in priming the heavy goods pump 
accounted for ny ine tnree sleps 
n Goverrmment spending 


Cor- 
and a 
loans to 
lol- 
mii- 


Finance 


~ 


MOMS a 


i 


F there is *he Congressional 
ippropriation. Second, there is the 
ment of funds by the various 
Federal agencies Third, there is 


actual] outflow 


Treasury 


cf cash from the 


The Government has moved rap- 
d n the first twe steps but slowly 
I is 

Congress last spring set a peace- 


ne twelve 
speed 


second 


ng Aas 


rapidiy as 
possible for various building 
ec 

PWA. for instance. has been «sicn- 
ing 
at the rate of 25 mi 
day 

Yet this money does 
business pum 


proj- 


money aWay in loans and grants 


liion dollars each 


nol prime the 


mp until it actually is 


Withdrawn from the Treasury and 
put 0 circulalion And PWA has 
Der in outstandin« laggard in this 
reaper 


THE MILLIONS OF THE PWA 


Congress appropriated for PWA 
proje 965 millior dolial Thi 

ran It pending designed to 
crea rd cemel 
heavy goods industries 


The PWA already has 


io spend 750 million dollars of 


965 million dollars However. dur- 
ne first two months of tpe 
nacal vear. onlv 18 million doilal 


nave been paid out by the Treasui 
for PWA project And PWA offi 


Claus admil inal oniy a very smal 


part of that sum represents spend 
for the 1939 nrogram. Mast o 
t ing-over from the 1938 pro 
gran 


TITLE BFGISTERED VU. 


THE FEDERAL 


PATENT OFFICE 


FAST SPENDING 


TYPICAL WPA project, where Federal checks enter busine: 
[S stream directly through consumer purchases. A PWA housing 


SLOW SPENDING 


project, typical of heavy industrial federally-hnanced programs 
through which dollars flow less rapidly. 


SPENDING PROGRAM 
WHERE IT FUNCTIONS; WHERE IT LAG 


During the same two months last 


year, PWA put 3% million dollars 
into circulation. And that money 


when PWA was 


Was spen’ at a time 
riding aiong mentum 
and no speed-up efforts were being 
made 

1939 PWA 


ned LO 


are clauses in the 
program whic! 
speed up spending ar much as po 


sibie No applicat‘ons be re- 
ceived after Sept. 30 All project. 
must be underway by Ja! } 1939 
nad mist we ibstantially completcd 
by Juiy 1. 1940 

Firat of nervy spend Al by 


not expected until Novem- 


Decembe! During the 18 


months thereafter. more than a bil- 
lion dollars will be spent by PWA 
and the cooperating local govern- 
However. the heavy goods indus 

ries need lal money now There 
S$ a possibility that such heavy 

spending may do more harm Wal 
good a year from now Yet. once 


contracted ine 
withdrawn 
IN THE HOUSING FIELD 
A similar situation 
housing and rural electrical 
The USHA was 800 million 
dollars by Cong ycarry on slum 
work in co 
that amou! 


pre ails in 

Pivel 
perTalion WILN AU- 


Lonorities it. 460 Mii- 


lion dollars have been tentatively 
earmarked and 150 milli on dolla 
have been signed away in ioan cot 
tracts 

Thus, more than 500 million dol- 


lars of the 6500 million is ready to be 
Spel Ana vel tne Treasury statle- 
ment shows that only two million 


Another Billion for Treasury—And Why 


TEW Treesurv financing and 
quarteriy 


tne 


income lax payments 


on Sept. 15 will raise the working 
balance of Government funds 
ward the 
lar mark 

This represents a billion dollar in- 
cfease in the present working bal- 
ance and raises the question: Why 
does the Government need such a 


reservoir of cash 


that } bo ne $700.000.000 a 
ini ime oniv oe he wants Lo 
Spread Necessar’ DOTrOWINE ove! 
the yea! equal amounts 

Howeve! ine fact remains tha’ 
should any emergency arise ‘ 
Government will be in an excellent 
position » meet financially 

At present. the working balance 
in the Treasury is a tle mors lan 
a billion and a half doilars. It has 
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LATEST STATISTICAL INFORMA.- 
TION ON 35 CANADIAN PRO- 
DUCING MINING COMPANIES 

Available 


on request 


BRIDGE , Waverly 3461 
HEVENOR«@ 


THE TORONTO STOCK EXCHANGE 
60 KING ST. W. - TORONTO 


30 STORIES OF HOSPITALITY 
In the Smart 
East Fifties 
Opposme ibe aldor!- Astoria 
@ Quiet dignity 
for your back- 
ground. Every 
measure of com, 
fort — Spacious 
rooms, beauti- 
fully furnished— 
Plus convenience 
of location . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 
Single Rooms $4-$5 + Double $6-$7 
Suites from $8 
Special monthly and yearly rates 


Che 


HOTEL 
ham A. Buacher. Manage 
125 EAST 50th STREET « NEW YORE 


| Uncle Sam builds up his 


“cash on hand” to two and a 
half billions. Why? 

Secretary Morgenthau 
| says his borrowing is only 
part of the regular financing 
| to be spread through the 
year. 

But plenty of money, at 
low interest, would be most 
helpful in any sudden emer- 
gency—for instance, war. 


hovered around thi 
Lime 


The sale of $700.000.000 in bond 
and notes will be 


figure for some 


lor cash and Wil) 
raise the working bdDalance to abou! 
two billion, three hundred million 


Added to this 
Lax 
Dring the 


, be the quarterly 
payments, which wi 
balance close to the 
and a half billion dollar mark. 


FILLING A WAR CHEST? 
The 


the 


income 


ty 


most ODVioOUs explanation for 


Dig increase in the Treasury: 
working balance is the possibility of 
war in Europe 


would 
which 


create a demand 
increase 

The Sept. 15 financing 
will be carried out 
adie terms 
$400.000.000 in 12-l4-year bonds a’ 
2‘. per cent, and $300,000,000 in five- 


ior mone 
would interest rates 
program 
on most favor- 


year notes at l's per cent 
The rates are not the lowest on 
record, because the Treasury has 


borrowed money for longer periods 
al the same percentage rates. Nev- 
ertheless, the terms are very favor- 
able to the Treasury 


Secretary Morg¢nthau estimate 
that the borrowing for the fiscal 
year will amount to §$2,100,000,000 


Thus, he nas borrowed one-third ol 
that amount, and le does not expec‘ 
Lo bOorroW any more during the pres- 
ent ¢ dar year. 


The President's 


Outbreak of war 


The Treasury will scl! 


| 


revised budget | 


Statement of last July 
the Government weuld 
row $2.805.000.000 
ket to make up the 
of $3.985,000,000 

The amount of the difference be- 
tween the $2.100.000.000 Mr. Mor- 
genthau expects t borrow in bonds 
and notes and the full $2.805,000,000 
which must be borrowed will be 
made up in the sale of Treasury 
bills, probably 


CHEAPEST BORROWING EVER 
The Secre 
unusually 


stated thal 
need to bor- 
the open mar- 
year's net deficit 


poinved oul ine 


under 


lary Na 


LeTMA 


favoraole 


which the Treasury has. been bor- 
rowing through the weekly sale of 


9i-day bills 

The Treasury has borrowed 
300.000,000 in these bills, and 
$659.000. This works 
interest rate of five-hun- 
of 1 per cent. It is the 
cheapest governmental borrowing in 
history 

The 


the 
has been 
an 


dredths 


cost 


to 


Sept. 15 financing program 
the public debt to the rec- 
figure $37,551.000.000 


This represents an increase of more 


ord high 


than a Dillion dollers over last Sep- 
tember. At the end of the fiscal 


year next June, the public debt will 


be about $40.000.000.000. 


nh Colorado Springs 


Get the !!!-page book 
THE DOW THEORY 


and several future issues of 


DOW THEORY COMMENT 


These letters, sent by air mail, predict 
business and stock trends 


Send « dollar with this ad te 
ROBERT RHEA 


Colorado 


DIVIDEND NOTICE 


THE TEXAS CORPORATION 
secutive Dividend paid 
by | | aas j att anc its 

The Texas moany 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares of 
‘The Texas Corporation has been declat 
this day, payable on October | 

s of record as shown by the 


to 


KT) er 


hooks of the « rporation at the close ol 
September Y. 1938 Ihe 
stock transfer books will remain open 


C. E. 


T reasurery 


pusiness on 


| 


dollars actually has been sp @ ize local authorities, to make plans, » prime the industria’ pump through 
La vear at this time, the ir asK Did to MaleTials spending for public buildings, high- 
ury had spent more than | Li and to ise the required iocal ways, river, harbor and flood work 
dollars on housing pro) tribut and reclamation project 
Congress gave the REA 140 mi I hates vary on when the ac- Spending for these projects in the 
lion dollars to spend , ike place. PWA = first two months of this year, how- 
advancing rural ele | ' Y he ever, aclually is under the amounts 
REA has racted vt eari spent. in the same period Veal 
ion d yf \ USHA spend when no pump-priming was bein 
ve miv a quart er wal ra year in m ittempted 
in Der na } impi Congeress App 
ted 245 Bene for buli 
which had ¢ howe huce al r hiehways Oniv 41 million dol- 
| fom wt ice lars of this has been spent. again 
These delays in spend! ot cir « do not in hues ling i 32 Million dollars spent in the 
necessarily the fault of | w. when the mone most first two months of last yeal 
involved They mere resi from neede 4 Spending for public buildings, for 
the fact that it takes time to organ The Government aiso pianned to river, harbor and flood work and 


for reclamation »%rojec' is about 
ine same aS iASt yeal 

Thus pump-priming in the heavy 
goods field definitc:y has not taken 


piace yet 


Increases in Government spend- 
ing over last year hove been entirely 
in the consumer ficld 


WPA, AAA and Social 
have greativ inc 


nc reased 


Security 
their spende- 


ing this year. He the mechanism 
of spending is simpler. The money 
goes directiy to workers. to farmers 
and to the aged ick 


WPA, with more than two billion 
doliars to apend ilireadv sent 


as 


out more than 350 million dollars toe 
its three million rkers. Last year 
it had spent only 235 million dollars, 


WPA is 


sion and contraction. but 


capadie of quick expane- 
the money 
» 


goes more for food. clothing and reni, 


than into the heavr goods field. 
The AAA has jumped its paye- 
ments to farmers from 36 million 
dollars last vear to 92 million dole 
ars this year, while Social Security 


payments have risen from 


million dollars 
AAA and 
roes directly to 
umers fot necessities of life. 
While Government payments are 
formil this unbdalanced pattern 
progr economists are pointing 
same unbalanced pattern of 


recovery movement. 


46 miiiion to ié 
Like WPA 
Social 


y ish 


money. 


ine 


goods industries 
ahead in the few weeks 
of recovery, but industrial goods 
have lagged behind. 


have 
last 


an An if onda 


of 


HEN the workers 10 


\ Mine in {t¢ blast loose Cons 


copper ofe, a rst step is which con 


tributes directly ana ndirecely to employ 


ment and better living, from onc end of vital service to 23,000,000 homes and farms, 

the country to the other and 4.000.000 fac corics, stores and other users, 
| | depends on copper for existence. 

In the Ana onda mincs. smeciters, nearly 6O years. ses 

ana as ociated cntcerpris Niontana that 


blast mnicans mplovm«e for thousands with 


of other American industries 


A Basic Industry 


In tar-oft Connecticut and 8 other states, fap Copper is one of those basi 
ricatil emplo wands of through whose devclopment America has 
skilled workers to manufacture copper, prospered greatly 
LOpPpec! lhovs and ciectric WIfC Al d cables trom 


this Montana metal. With Michigan its hub, 


the automobile industry tans outward like a the red metal” will coneribure in stall larger 
giant heel employing apout half a million degree tO an ever-higher standard of living. 


ANACON pA 


from mine to consumer 


ANACONDA COPPER MINING COMPANY 


New York 


25 Broadway 


men at capacity, and absorbing 18% of all 
U.S. copper, much of it from the Butte mines. 


The vast light and power industry, with its 


innual payroll of hundreds of millions and its 


maior source of copper for these and scores 


industries 


Farflung iS 18 copper 
industry today, much 1s yet to come Through 


research and constantly improving methods, 


And for 


13 


“In proportion as the structure of a govern- y O “| wholly disapprove of what you say but will 
force to public opinion, is — (Z // defend to the death your right to say it.” 
tial that public opinion should be enlightened. li € VOLTAIRE 

GEORGE WASHINGTON 
Vol. 6, No. 37 September 12, 1938 
‘CONSERVATIVELY LIBERAL” 
| | 
Majority of the Members of Both Houses of Congress Vote in Answer to a | 
Questionnaire That Editorials of “The United States News’ Should se 
Classified As ‘“Conservatively Liberal’—Vote Is 216 to 50 
By DAVID LAWRENCE 
| N these days of controversy as to what constitutes a HOW CONGRESS VOTED 
| “liberal” or a “conservative,” it has seemed pertinent 
‘o find out just how The United States News should | “The United States News” Vote of “The United States News” Vote of 
be classified. editorial page should be Representative editorial page should be Representative 
| Naturally there is no intention to develop at any classified as: and Senator classified as: . and Senator 
| time a “liberal” or “conservative” handling of the articles 
on the news pages because the reporters have strict Conservatively Liberal . . Lltra-conservative . . . . 33 
instructions always to present the news objectively. 
On this page, however, each week the opinions of the I = 6 16 Conservative ...... 14 
editor are expressed and they are signed rather than given Liberal 17 C wasivel al ] | 
anonymously, as is customary, solely to indicate that they | ‘ onservallve y CURE rvalive . 
represent the views only of the author and are in no way ~eree Blindly conservative .o. ] 
| related to the writings on the other pages of this publica- Total 216 : 
| tion where the effort constantly is to present the news he Anti-New Deal .... | 
without editorial opinion. 
| Members of Congress should be familiar with what | , 
| constitutes a “liberal” or “conservative” and it was be- Total . ete 
| lieved that a secret vote would bring out conscientious ex- | 

| pressions. So a ballot was sent with instructions that it 

| be returned unsigned with a marking of one of the follow- 

| ing classifications: 

Liberal 

| Conservatively Liberal EDITORIALS OF "THE UNITED STATES NEWS 

Pp siv 

i Ultra-Conservative | 1937-1938 

rs of Congress of the principal editorial articles pre- 8 

7 sented on this page in 1937 and thus far in 1938. (This Approved oF Supported Disapproved oF rifici 

; list is reproduced in full in the adjoining columns.) AVORED constitutional amendment to require retirement J) SAPPROVED sit-down strikes. 

: of Supreme Court j 

ONLY A SMALL The ballots resulted in the preme Court judges at 75 years of age. Condemned plan to “pack” or enlarge the Supreme Court 

: MINORITY VOTE tabulation given in the next Favored a two-thirds vote of the Supreme Court to declare of the United States. 

a column. If the votes cast for the an act of Congress unconstitutional. Criticized f the E A 

red one-man power of the Executive and excessive 

“progressive” classification ar 

CONSERVATIVE P*°5 ' ' — Favored constitutional changes to be made by the amend- grants of discretionary authority by Congress. 
combined with those designating ment process only * | 

P “Liberal” and if all the “conservative” votes are grouped , sp spirit of disregard of constitutional principles 

ol together there would appear to be 216 who regard The . Favored new commerce clause in the Constitution re-defin- = pencng Sgueeten. 

q United States News editorials as “non-conservative” and _ Criticized Administration spokesmen’s attitude toward 

: . 50 who regard them as “conservative”. Supported Supreme Court decision upholding Wagner Act. rights of minority in constitutional democracy and opposed 

It is interesting to study these classifications in the light Urned comprehenc! > Federal aad tyranny majorities, 
ensive revision o ederai an tate tax 
of the position taken on various public questions. Clearly systems. | Criticized President's vacillation in labor situations in 
neither the Republican nor the Democratic party as such ) crises. 
in Congress has endorsed or opposed the same proposals | Urged acceptance by “little steel” companies of presiden- es ataas , 
Criticized inequitable and unproductive tax laws. 
as are here given. The Republicans, for example, have not | Cat 4 
gone along with Secretary Hull's reciprocity policies, | Urged non-partisan alliance to elect Republicans and be Opposed Senator Black's nomination to the Supreme Court 
whereas the Democrats have been divided on such issues | Democrats to Congress in 1938 pledged to constitutional Gov- cause of K. K. K. affiliation. 
as the Wagner labor law. | ernment. Cited dangers of hair-trigger Government—such as nomi- 
President Roosevelt, of course, has endeavored to define Favored constitutional amendment to perthit Federal mint nation of Senator Black without consulting party leaders. 
a “liberal” as one who has supported his administration | mum wage legislation. Criticized failure of Administration to help increase pro- 
heart and soul and he has gone so far as to question . duction whilst trying to increase purchasing power. 
ha J | p , ‘be e | mula of world cooperation as expressed in his speeches. Criticized governmental tax barriers to exchange of goods 
liberal” even if he votes most of the time with the Ad- | as one of principal causes of depression. 
ministration. This moves the problem into a rather Supported President Roosevelt's speech at Chicago on in- Criticized Congress of 1937 for failing to st — 
ternational policy. strengthen nsca 
sort of political structure of Federal Government. 
psychoanalysis which is dificult tor the average voter to Approved Secretary Morgenthau's speech in New York, 
follow. | November, 1937, on the end of deficit spending. outta: tiudaa es Get for failing to present con- 
ss. 
It is important, on the other | Suggested plans for business and Government coo 
SUBSTANTIAL on the ¢ 
eed that the President coniles te | riticized Administration for failing to take account of 
SUPPORT FOR | Approved conferences between the President and business low wages of farm labor. 
what extent, even in the press, he | executives looking for stimulus of business recover itici ioni 
TRUE LIBERALISM is getting substantial support on | y: Criticized isolationists and those who opposed the Presi- 
; euitnie Ghiel cemees. t to Favored speech of Matthew Woll of American Federation dent's action in calling the Nine-Power Conference at Brussels. 
| unfortunate that he continues to give the impression that | Criticized National Association of Manufacturers for fail- 
the press is opposed to everything which he advocates. ing to present policy of realism in world trade and for reac- 
The principal quarrel which true liberals have with the | Urged business men to formulate program of liberalism Renney Seer 2 et eee 
Roosevelt Administration is that while in some cases mis- | and make studies of current economic and legislative problems. Criticized John L. Lewis’ speech on our “Economic Col- 
takes made by the Administration are acknowledged, the | Suggested safeguards against one-man power to spend bil- lapse” for failing to mention sit-down strikes in defiance of 
same enthusiasm for amendment to reach the desired | lions of taxpayers’ money and against use of public funds for courts as a weakening influence in our economic situation. 
objectives is not shown by the Administration now as political purposes, Criticized the President's statement on denial of dictator 
| when the original measures were adopted. | Urged abandonment of bickerings and outbursts by poli- ship as inconsistent with various acts of dictatorship by bu- 
| It used to be said in England that the liberals had all ticians and business men and favored organization of our dem- reaus and commissions. 
| the good ideas for reform and the conservatives had to be ocratic system by self-discipli 
pline so as to end evils of monop- eiei im- 
elected to power to show how to make those reforms olies and bring about free competition. ssh eh at ensedomnmeaaie cere 
workable. What is nearer the case today is that true : 
liberalis Praised President's conferences with business men and Criticised “pump-nrimine” as tending ta break 4 
IDET alsin has a humane regard for the needs of the people urged voluntary cooperation of industry and labor and Con- b 
but conservatism furnishes a caution against hair-trigger gress groups. ee oe ee 
| on and half-baked solutions. Urged revision of rules of White House press conferences Criticized Ickes and Jackson for speeches against business 
| ‘he theory that any change is better than no change at to protect President against misunderstanding between Presi- a 
| all ee Roe Is refuted by the more practical ob- dent and the newspapers. Opposed wasteful spending and urged constructive lend- 
serva rd _ a leap is sometimes made from the frying Urged Capital-Labor clinic by means of National Commis- ing to revive capital flow. 
pan into the fire. sion of Inquiry to get the facts of Wa 
gner labor law operation. 
Independence in editorial writing is not synonymous | RP 2p political attacks on our economic system and on 
| with neutrality. For, as between right and wrong, there “ wagner nan taveres 
| desirable just because the path of human objectives is | ailure : express timely warning on behalf of democracies as 
| sometimes obstructed by unmoral opposition. | Urged industry, labor, finance and farm groups to get to- a 
To the members of Congress, for their kindness in par- | gether in the common interest without governmental partici- Opposed tendencies of administrative commissions to vio- 
ticipating in this poll, The United States News presents its sate OF by Conping end 
thanks and appreciation. pa 
Subscription Rates: One Year $2; Postage to Foreign Countries Extra Adaress The United States News, 220 M Street. N W.. Wash ngton, D. C. 
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HOW THE GOVERNMENT MAKES ITS MONEY 


September 12, 1938 


1— Ready for the “Money 


Tour.” First—check cameras 
and binoculars. 


3— Sometimes it takes six 
months to finish one engraving. 


4— The distinctive paper 


used is guarded as carefully || 


as gold. 


2—Making the “master en- 
from approved design. | 


Every day some $15,000,000 in crisp new currency 
notes rolls off the presses of the Federal Bureau of 
Printing and Engraving—more than $6,000,000,000 a 
year. The Bureau also prints about $22,400,000,000 
in United States bonds and securities and about $20,- 
000,000,000 in postage and revenue stamps every 
year. 

But it is the making of money that fascinates the 
stream of visitors to the Nation’s Capital. Although 
eagle eyes and menacing guns guard every inch of the 
Bureau, visitors are welcome to join in the numerous 
daily tours. But some sights, such as the engravers 
at work, may not be viewed by the public. 

In these pictures the United States News presents 
a unique candid camera newsreel of money being 
made from start to finish. 


cate plates. 


5 — From the “master en- 
graving” are made the dupli- 


(Continued on Back Page) — 
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FACTORIES— 
BRIDGEPORT, 
CONNECTICUT 


THE WARNER BROTHERS COMPANY 


BRIDGEPORT, CONNECTICUT 
ADVERTISING DEPARTMENT 


REDFERN 
WARNER'S 
LE GANT 
A’LURE 


May 19, 1938 


Kimberly-Clark Corporation, 
8 South Michigan Avenue, 
Chicago, Illinois. 


Gentlemen: 


From the introduction of "Le Gant of Youth- 
lastic" in the Fall of 1931 we have consistently 
built our consumer advertising Campaign on Roto- 
gravure, and in the past few years have taken 
black and white newspaper space only where Roto- 
gravure was not to be had. 


Over the years our campaign has developed from 


city to city until today we are advertising regu- 
larly in 54 American cities, in 41 of which Roto- 
gravure is our medium. 


A recent article in FORTUNE on the corset in- 
dustry featured the leadership which “Le Gant of 
Youthlastic" had acquired in the corset field. We 
feel that our consistent Rotogravure campaign has 
had much to do with this success. 


That Rotogravure advertising is closely fol- 
lowed by retailers of style merchandise is shown 
by the rapidity with which our copy theme "Mother 
and Daughter," started several seasons ago, has 
been adopted by retailers throughout the country, 
not only in supplementing our advertising of 
Le Gant but for other items of ready-to-wear. 


Cordially yours, 


THE WARNER BROTHERS COMPANY 


EHR (Signed) Elizabeth H. Rice 


Advertising Manager 


NEENAH, WISCON 


SIN 


‘so 
NEW YORK 
200 Madison Avenue 
CHICAGO 
367 West Adams Street 
SAN FRANCISCO 
LONDON 
Conduit Street 0 
PARIS U i 
Boulevard Porssonmere 
HAMBURG 
36 Glashuttenstrasse 
BRUSSELS 
214 Avenue Rogier 
BARCELONA 
1t Ramble de Cataluns 
STOCKHOLA 
Munkbron 3 
CAPETOWN 
73 Albert Rood 
QUEBEC 
CHICAGO 
* 8 souTH 
MICHIGAN 
AVENUE 
NEW y oh 
MMEERFECT ond HYFECT for ORK 122 EAST 42np STREET 
and retegrevere of Palp and Peper Product, ANGELES 510 ¢, 
KIMFLEX shoe insoles ROTOPLATE tor acluding > 
and counter wovere Cover and 
building and refrigerate, Specialty Paper, . KIMPAK 
| SPeciatties 


has much 
with 


Success 
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» of Youth, 
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510 WEST SIXTH STREET 
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Mustrated bookies 
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The United States News 


September 12, 1938 


6—Millions of dollars roll- 
jing off the printing presses. 


7 — Nothing but money — 
and sharp eyes to detect pos- 
sible flaws. 


| facture. 


8—One of the 19 times money 
is counted during its manu- 


9 — Government has trim- 
med the cost of making a bank 
note, whether valued at $10,000 
or $1, to $0.0111. 


t. 


10—All in a day's 

rundiing $1,000,000 away 
tne 


vault. 4, 


J. Stirling Getchell Photos 
From Karger-Pix 
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